THE BANKERS’ MAGAZINE 


AND 


dournal of the onep Market. 


MARCH, 1881. 


THE SCOTCH BANKS. 


WuitE one of the Scotch Banks, the Clydesdale Banking 
Company, has had the courage to give notice that it will accept 
the provisions of the Banking Act of 1879, and register itself as 
a limited company, the three senior Scotch banks, the Bank 
of Scotland, the Royal Bank of Scotland, and the British Linen 
Company, have taken a different course, with a view to create a 
reserve of additional capital which could only be called for in 
case of winding up, and thus to obtain by an independent plan 
of their own something like the results which the Act would 
provide. We shall see, however, on examining into the details 
of the arrangement proposed, that though security in all proba- 
bility amply sufficient can thus be provided for the depositors, 
the noteholders will, if this plan is adopted, be in an entirely 
different and an unprotected ‘position. 

The three senior banks of Scotland claim an absolute limi- 
tation of liability for their shareholders under their respective 
constitutions. ‘I'he oldest of them all, the Bank of Scotland, was 
established by an Act of the Parliament of Scotland, passed in 
1695. Under this Act “ All and every the persons Subscribing 
and paying in to the said Stock as aforsaid shall be and are 
hereby Declared to be one Body Corporat and Politique by the 
name of the Governour and Company of the Bank of Scotland 
under which name they shall have perpetual Succession: and 
shall have a Common Seal.’”’ The bank when established was 
stronger in the number of the shareholders, 1,400 in all, includ- 
ing among them a large proportion of the peerage of Scotland 
and the Corporations of Edinburgh, Glasgow, and Perth, than 
SS von. XLI. 13 
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in capital—£220,000 only being paid up. We may pass over, 
however, this experience of its youth. The Bank of Scotland 
‘has grown up into a vigorous maturity. It was not, however, 
long the sole occupant of the field, The Royal Bank of Scotland 
was incorporated by Charter in 1727, and the British Linen 
Company was constituted by the same method of procedure in 
1746, though it was not fully recognized as a bank till many 
years later. With these three, the roll of banks in Scotland 
claiming to be limited on a different principle from that pro- 
vided by the Act of 1879 is closed. 

Being established in this manner these three banks feel them- 
selves, and probably are, precluded from availing themselves of 
the provisions of the Act of 1879. This Act provides that “any 
company registered before or after the passing of this Act 
as an unlimited company may register, under the Companies 
Acts, 1862 to 1879, as a limited company, or any company 
already registered as a limited company may re-register under 


the provisions of this Act.” 


The three senior Scotch banks 


claim under their constitutions that they are not unlimited com- 
ao and they certainly are not “already registered” as 


imited companies. 


Hence, from their point of view, the argu- 


ment legitimately applies to them that they cannot avail them- 
selves of the provisions of the Act of 1879. 

But though this is the case, the demands of public opinion on 
them are very strong in the direction of supplying a further 
margin of uncalled capital for a sevurity to their shareholders. 
Their position is as follows :— 





Bank. 


Capital 
Subscribed, 


Capital Paid 
up. 


Liability 
to 
Depositors. 





28th Feb., 1880—Bank 
of Scotland .. ° 

llth Oct., 1879—Royal 
Bank of Scotland .. 

15th Apr., 1880—British 
Linen Company 


. |£1,875,000 





$1,250,000 
2,000,000 
1,000,000 





£750,000 
722,525 
500,000 








12,254,908 
11,431,077 
9,128,874 





£856,558" 
807,840 
686,665 





* December 18th, 1880, 


According to this statement the reserve of uncalled capital in 
the case of the Bank of Scotland is only £625,000, and in the 
case of the Royal Bank and the British Linen Company nothing 


at all. 


The Bank of Scotland has power under an Act obtained 


in 1878 to create new capital stock to the extent of £2,625,000. 
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It is now proposed to convert this stock into shares, on which it 
is intended that only a part should be paid up. A reserved 
capital would thus be formed. The Royal Bank of Scotland 
leaves the amount of additional capital to be determined by 
special resolution as the bank thinks expedient. A power to 
convert the stock into shares partly unpaid is also taken. 
Clause 9 of the Bill runs as follows: “ The bank may from time 
to time, by special resolution, determine and declare that any 
part of the capital of the bank for the time being created by the 
issue of shares, or by conversion of stock into shares or otherwise, 
but not called up, shall not be capable of being called up, except 
in the event and for the purpose of the bank being wound up, 
and thereupon that part of the capital of the bank shall not 
be capable of being called up except in the event and for the 
purpose of the bank being wound up.” The Bill of the 
British Linen Company corresponds in substance very nearly 
with that of the Royal Bank. The banks have thus sought 
to establish in this respect a reserve of capital corresponding 
to that which may be formed under the Companies Act of 1879. 

But there is one great difference between the positions of 
these banks, if they re-constitute themselves in this manner, 
and those which register under the Act of 1879. The sixth 
section of that Act provides that “a bank of issue registered 
as a limited company ; either before or after the passing of this 
Act, shall not be entitled to limited liability in respect of its 
notes; and the members thereof shall continue liable in 
respect of its notes in the same manner as if it had been regis- 
tered as an unlimited company, but in case the general assets 
of the company are, in the event of the company being wound 
up, insufficient to satisfy the claims of both the noteholders 
and the general creditors, then the members, after satisfying the 
remaining demands of the noteholders, shall be liable to con- 
tribute towards payment of the debts of the general creditors a 
sum equal to the amount received by the noteholders out of 
the general assets of the company. 

For the purposes of this section, the expression “ the general 
assets of the company ” means the funds available for payment 
of the general creditor as well as the noteholder.” 

The wording of this clause is somewhat confused, but the 
intention is manifest—to make in the first place the notes a 
prior charge on the assets of the company, and in the next place 
to render the shareholders liable to the extent of the notes in 
case the general assets are insufficient to pay them in full. 
Under this clause it is clear that it might occur—though it 
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would be most unlikely—that the noteholders might be the 
only creditors who received anything in case of the failure of a 
bank of issue. That it should be thus is most improbable, but 
it is clear that such an event might occur. At all events 
the Legislature has done everything in its power, short of 
requiring, as we think it should have done, that security in some 
adequate and tangible form should be given for the issue. 
That the notes of every bank which avails itself of the provi- 
sions of the Act of 1879 should be paid in full. 

The position, however, of a noteholder of one of the three senior 
Scotch banks might be very different from this. We have 
every confidence, and the public has equally every confidence, in 
the stability of these banks. We have no doubt that many 
years of prosperity and vigour are before them. But since 
they have themselves, in the Bills which they have brought 
before Parliament, proposed to arrange for a reserve of capital not 
to be called up, and which shall not be capable of being called 
up except in the event and for the purpose of the bank being 
wound up—since they have desired thus far to follow the 
precedents of the Act of 1879, it would only appear reasonable 
to ask them to carry the principle of that Act out in full, and 
to provide in some tangible form a suitable security for their 
notes. 

It is possible that the arguments which these banks may 
employ in support of the Bills which they have brought into 
Parliament may be somewhat as follows: “ After all we are 
doing more for the security of our depositors and our note- 
holders than we had done previously. We were strictly limited 
before. Our noteholders (in the case of the Royal Bank and 
the British Linen Company) had no security whatever beyond 
our paid-up capital, and in the case of the Bank of Scotland 
only for a comparatively small amount. We now offer to 
increase this, We thus improve the security given to the 
public.” This, or something like it, may be the argument 
employed in support of the Bills. But we cannot think it 
sufficient, or that it will be regarded as satisfactory by Parlia- 
ment. If the Bills of the three senior Scotch banks are 
passed as they stand, the Legislature will have perpetuated a dif- 
ference between the two different classes of banks which it clearly 
did not contemplate when the Act of 1879 was passed. The 
intention of that Act was to cause those banks which made a 
reserve of capital against contingencies in winding up to remain 
unlimited in regard of their note circulation. This in the case 
of banks in England bears a far smaller proportion to their 
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liabilities than in Scotland, and we can hardly think that the — 
Legislature will allow a portion of the principles of the Act to 
be followed without causing it to be carried out fully. 

As the matter stands the difficulty is one which could be 
easily overcome. The banks in question, in common with all 
Scotch banks, are compelled to hold large sums of gold against 
their note issues. This gold, however, at present provides the. 
noteholder with no security whatever. It is needful to look 
back to the Bank Act of 1844, and to recall the opinions 
respecting the circulation then current to understand why this 
provision was included in the legislation of Sir Robert Peel. 
The requirement has had one advantage. It has compelled the 
Scotch banks to hold a much stronger metallic reserve than 
would otherwise probably have been the case, and the know- 
ledge that this drain on their reserve would annually recur 
has probably had the effect of causing the Bank of England to 
make a provision against it. Hither by declaring that the gold 
thus held is kept as a security against the note circulation, or 
by enacting that an amount, partly of Government securities and 
partly of gold, equivalent to the maximum of the note circula- 
tion for the previous year, should be held against it, security 
might be given. he proportion might be two-thirds in 
Consols and one-third in gold. Should some provision like 
this be included in the proposed measure, it would be more likely 
to meet with acceptance from Parliament than in its present 
form, 


-— 
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AN ESTIMATE OF BRITISH INVESTMENTS—PRINCIPAL 
AND INTEREST. 
JoInT-sTock enterprise and joint-stock dividends now exercise 
so powerful an influence over the circulation of money, and 
enter so largely into every banker’s calculations, that we purpose 
giving a brief summary and estimate of the volume of such 
securities in existence, and of the dividends which are annually 
payable thereon. The list of securities very rapidly increases, 
and the dividends, with minor variations as regards industrial 
undertakings, are increasing too; but the figures which are 
given below are estimated with a view to representing the 
position of both during the past twelve months, It will be seen 
that the total holdings of British capitalists are set down at 
7 £3,500,000,000, and it is probable that this is within the 
actual amount. But the interest upon this vast accumulation, 
which may fairly be placed at about 44 per cent. as an average, 
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is considerably in excess of £150,000,000, or about £4. 5s. per 
annum per head of the entire population ; and as it is probable 
that not far short.of £2 per head of this is payable to us by 
foreign borrowers, the statement is doubly interesting, as showing 
to what extent we may re-lend abroad without having to make 
actual payment, but by merely foregoing the sums actually due 
tous. The figures are as follows :— 


An Estimate of British Investments. | 


EstrmMaTe oF British INVESTMENTS IN Home AND Forer1cn SEcurimvizs. 





Principal, 


Interest, &o, 





Home Government stock, bank stock, &c. .. 
Indian Government and railway stocks 

Colonial Government debentures, City loans, &c. 
Foreign Government stocks .. ‘ 
Home railway stocks, shares and bonds ....... 


£ 
750,000,000 
180,000,000 
135,000,000 
750,000,000 
720,000,000 


£ 
27,500,000 
8,100,000 
6,800,000 
28,000,000 
30,000,000 


Colonial and foreign railway securities 
Home bank shares ....ssseeececees 
Colonial and foreign bank shares ........ 
Insurance property ..ccssccccvcccccccsers 
Gas and water securities 
Telegraph companies .... 
Home City funded borrowings ........ 

Other securities of all kinds held by British in- 


vestors POOP eee E HEH OH TOE eH EH Eee Eeeeee 


200,000,600 
65,000,000 
25,000,000 
20,000,000 
70,000,000 
30,000,000 

120,000,000 


10,000,000 
7,800,000 
2,500,000 
4,000,000 
5,600,000 
1,700,000 
5,000,000 


Peres ereeve 


400,000,000 | 20,000,000 





£3,465,000,000 |£157,000,000 











Our own National 


These figures require some explanation. 
Debt is more than is stated above, but some of it is held abroad, 


more especially in France. The foreign Government stocks 
quoted in the Official List of the Stock Exchange amount to 
£2,500,000,000, nominal, of which it is estimated we actually 
hold less than one-third. Some insurance companies have no 
paid-up capital, and yet are paying enormous dividends, which 
in the above statement are averaged at 20 percent. The figures 
of the “ other securities of all kinds held by British investors ” 
are, of course, only estimated in the rough, for no exact data are 
ascertainable; but they include canals, shipping and docks, 
foreign city loans, land, financial, iron and coal, mining, and the 
host of manufacturing and industrial companies which are now 
domiciled in every part of the United Kingdom. 

But what is the most trying feature of this joint-stock system, 
from a monetary point of view, is the irregularity with which 
the profit accumulations and the dividend disbursements are 
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made. If the dividends were payable in fairly equal portions 
month by month throughout the year, their effect upon a money 
market so highly organised as ours would be comparatively 
slight. But this is not the case, and the tendency is still to 
heap up these payments at certain seasons of the year. We 
therefore append a further estimate of the disbursements effected 
month by month during the first half of the year, it being under- 
stood that practically similar payments fall to be made in the 
corresponding months in the second half of the year, 


JANUARY INTEREST PAYMENTS, 


Home Government stocks, &c, o0 oe == “ . £7,000,000 
Indian Government and railway stocks oe . ee 2,300,000 
Colonial Government debentures, City loans, &c. .. ae 2,000,000 
Foreign Government stocks .. oe ° ae ; 5,300,000 
Home railway stocks, shares, and bonds. “w oe 4,000,000 
Colonial and foreign ted securities . Ae ea 1,500,000 


Banks .. : es oe . ° ne a 2,500,000 
All other securities |. ae oe 7,400,000 


£32,000,000 


Fesrvary Interest PAYMENTS. 


Indian Government and railway stocks 
Foreign Government stocks .. ee 
Home railway stocks, shares, and bonds 
Colonial and foreign railw ie securities 
Banks .. ee <e 
All other securities .. oe ee 


Marcu Interest PAYMENTS. 


Indian Government and railway stocks 
Colonial Government debentures, &c. 
Foreign Government stocks .. an 
Home railway stocks, &c. .. 
Colonial and foreign railw: a ie securitics 
Banks .. os 

All other securities  .. oe oe 


Arrit Interest PAYMENTS. 


Home Government stocks, &c. its we 
Indian Government and railway stocks ee « 
Colonial Government debentures, City loans, &ce. .. 
Foreign Government stocks .. te ° 
Home railway stocks, shares, and bonds oe 
Colonial and foreign railway securities 

All other securities .. a oe 


£150,000 
1,400,000 
4,700,000 

300,000 
2,000,000 
7,000,000 


$15,500,000 


£300,000 
400,000 
1,300,000 
3,800,000 
500,000 
200,000 
6,000,000 


$12,500,000 


$7,000,000 
1,300,000 
750,000 
2,500,C00 
1,400,000 
1,700,000 
4,300,000 


£19,000,000 
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May Interest PAyMENts. 


Colonial Government debentures, City loans, &o. .. we aie £500,000 
Foreign Government stocks .. ee ee oe oe 2,500,000 
Home railway stocks and bonds ae ee oe *e oe 800,000 
Colonial and foreign railway securities oe ee ee ae 500,000 
All other securities we és oe se we ee we 1,700,000 


£6,000,000 
a eee 

JuNE INTEREST PAYMENTS, 
Foreign Government stocks .. we Pe kes ‘ie -» £1,000,000 
Home railway bonds, &c. ny a ee $a a ~ 400,000 
Colonial and foreign railway securitie ve oe oe oe 500,000 
All other securities oe oe - es ‘ ; S 1,600,000 


$3,500,000 


In these estimates, where dividends are nominally due on the 
last day of a month, they have been included with the following 
month’s distributions. We can well understand what an 
enormous flood of money is involved by the dividend payments 
at the beginning of January and the beginning of April, and 
throughout the first three and a-half months of the half-year 
these distributions are indeed very important. 


in 
> 





THE ITALIAN BANKS OF ISSUE AND THE BILL FOR 
BRINGING PAPER CIRCULATION TO PAR. 
Enetanp, America, and France after their great wars set 
themselves vigorously to the task of bringing their paper circu- 
lation to par. Austria, Russia, Italy have not yet attained to 
this sine gud non of national prosperity. The Italians are never- 
theless fully aware that until they return to a coin currency, or 
of paper redeemable in coin and of equal value, little progress 
can be made in commerce, industry, or agriculture. But, as it 
happened in England and America, when resumption became 
the order of the day, even so here, a monetary panic is the 
immediate result. Itwas only in France, at the famous sitting 
of the Society of Political Economy, January 5th, 1878, that 
M. Courtois could say,—“ I can now announce the unperceived 
return to specie payments.” There, owing to the magnitude 
of the great bank with its enormous metallic reserve, and the 
skill. with which that bank conducted the operation, no perturba- 
tion occurred; but in Italy, where the six banks of issue— 
the National Italian Bank, the Neapolitan, the National 
Tuscan, the Roman, the Sicilian, the Tuscan Bank of Credit— 
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are such different and peculiar institutions, it is next to impos- 
sible to make their nature and relations to the mercantile 


interests of the country clear to the general public, 


BALANCE-SHEET OF SIX ITALIAN BANKS OF ISSUE, 


CREDITOR, 





National Italian 
Bank, 


Founded 1850, 


Neapolitan 
Bank, 


Founded 1816, 


National 
Tuscan Bank, 


Founded 1857, 








Cash and moneys* 

Promissory notes, ponds, &e. 
Advances on stock, silk, &c. 
Title deeds, stock, ‘&e. a 
Credit accounts—loan, notes, &e. 
Prolonged bills (sofferenze) os 
Deposits—Treasury bonds, &c. .. 
Sundries ee oe ee . 


Total .. ee 
Expenses of management 


General total .. 


£ 

5,893,096 
7,702,482 
2,311,430 
1,733,773 
12,651,137 
287,703 
28,188,422 
781,114 


£ 
3,191,676 
2,751,350 
1,226,342 
931,546 
754,502 
237,147 
389,744 
642, 682 


£ 
794,642 
1,234,979 
~ 66,693 
502,898 
750,293 
7,342 
686,669 
427,178 





59,549,157 
239,342 


10,124,989 
165,628 


4,460,690 
105, 076 





£59,788, 499 


$10,290,617 


£4,565,766 








Cash and moneys .. 

Promissory notes, bonds, “ke. 
Advances on stock, silk, &c. 
Title-deeds, stock, ‘&e. ee 
Credit accounts—loan, notes, &e. 
Prolonged bills (sofferenze) ee 
Deposits—Treasury bonds, ssa ee 
Sundries .. ee ee 


Total .. ee ee 
Expenses of management , ee 


General total.. 


Roman Bank. 
Founded 1860, 


Tuscan Bank 
of Credit. 


Founded 1860, 


Sicilian Bank, 
Founded 1843, 





£ 
676,339 
1,371,427 
102,361 
262,924 
173,953 
98,131 
194,400 
301,661 


'‘£ 
231,796 
253,186 
206,447 

44,754 
318,438 

1,472 
434,774 
10,812 


£ 
795,246 
770,736 
158,798 
257,224 
534,902 
157,237 
378,770 

60,760 





3,181,136 
75,134 


1,501,679 
12,493 


3,113,673 
45,482 











£3,256,270 





£1,514,172 





$3,159,155 





* This cassa e reserva is thus distinguished—take the National Bank for 30th September, 
1880 :— 


Gold (decimal) 
iilver (10 per cent, ‘alloy) :. oe 


£1,137,543 
654,648 
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DEBTOR, 








Capital .. os oe ate 
Reserve .. eo Pv 
Notes in circulation ° a 
Current accounts and other debts 

at sight . ee 
Current accounts and other debts 

on demand ee ee 
Deposits of securities and other 

objects .. ve ; o- 
Sundries .. we ee ie 


Total .. 
Gross rofits .. 
1877, General total., 


* 1878, General total.. 


National Italian 
Bank. 


Founded 1850, 


Neapolitan 
Bank. 


Founded 1816. 


National 
Tuscan Bank. 


Founded 1857. 





£ 
8,000,000 
958,800 
14,720,681 


2,271,821 
2,418,752 


28,188,422 
2,489,999 


£ 
1,560,488 
62,101 
4,644,958 
2,324,652 
459,677 


389,745 
603,686 


£ 
1,200,000 
111,379 
2,163,120 


9,249 
535 


686,669 
200,957 





59,048,475 


10,045,307 


4,371,909 





740,024 


245,310 


193,857 





59,788,499 


10,290,617 


4,565,766 











£60,239,577 





$11,616,553 





£4,746,345 





Silver (154 alloy) 
Gold (not decimal) ... 
Silver (idem) eve 
Confederate notes ... 
Bronze 


Total reserve... 


Notes of other banks of issue . 
Bronze exceeding the 1 per cent. ... 


Silver exceeding the sum permitted (Conv. ‘oth Dec., 1879). 


Then comes a note: 


1, -— sn 
8 O18 
3,099, 209 
442, 


£6,648,527 
‘eames 
£141,142 


eco 5,928 
eee 107,238 


bank’s own legal tender notes, £51,795,996, pro 


memoria, These include all the notes printed, not circulated, hence not carried 


to account. 
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DEBTOR, 





Roman Bank. 
Founded 1850, 


Tuscan Bank 
of Credit. 


Founded 1860, 


Sicilian Bank, 
Founded 1843, 





Capital .. oa ae . 
Reserve .. ee ee ee 
Notes in circulation oe . 
Current accounts and other debts 

at sight ee ee ee . 
Current accounts and other debts 

on demand we we ° 
Deposits of securitics and other 

objects .. ee oe ee 
Sundries .. oa 


Total .. 
Gross profits ». 
1877, General total .. 


1878, General total .. 


£ 
600,000 
105,447 
1,662,599 
74,384 
330,201 


194,400 
186,180 


£ 
400,000 

8,400 
591,222 


10,758 


434,774 
43,004 


£ 
368,000 
86 


1,359,845 
791,745 


378,770 
186,156 





3,153,211 


1,488,158 


3,085,302 





103,059 


26,015 


73,853 





3,256,270 


1,614,173 


3,159,155 





£3,225,634 


£1,449,438 


£3,633, 747 














Here the partisans of a “single bank ” take the field against 
the champions of banking plurality and liberty of issue, and as 
politics enter into every department of Italian life, the question 
of resumption is regarded by many less on its own merits than as 
a factor for the triumph of one party and the defeat of another. 
Every time that it is proposed, the four joint stock limited 
liability banks, and especially the great “‘ National,’’ begin to 
be stiff about discounting, and to contract their issues. Again, 
the question of the suspension of legal tender and the abolition 
of inconvertible notes has been so mixed up in the discussion 
of the last fourteen years—one set of disputants maintaining 
that the former, another that the latter operation must have 
the precedence —that a bill such as this laid before the House in 
November by the Minister of Finance, which provides for both 
within given periods, rings in the ears of many as the death- 
knell of Italian credit and of commercial prosperity. 

Yet a glance at the state of the six banks of issue and their 
relations to the State and to the country suffices to show that these 
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fears are groundless, and though exception may be taken to the 
details of the scheme itself, the resolution to effect its object was 
long since affirmed by both Houses of Parliament; the last 
Act, of December, 1879, merely leaving it to the Government 
to decide on the how and the when. Up to 1866 no Italian 
bank could issue notes save in the proportion of two to three, 
uncovered by a coin reserve. In that year the Italian National 
Bank had a circulation of £4,680,000 ; the Government, on 
the eve of the Italo-Prussian war against Austria, borrowed 
from it £10,000,000, authorizing this bank alone to issue 
notes at will and to suspend specie payment. The agio in that 
year oscillated between 5 and 20 percent. A great clamour 
was raised by the adversaries of banking monopoly, but in 1867 
came the Roman campaign; then the too-famous tobacco- 
monopoly sale; then 1870, with the entry into Rome, and the 
expenses of the transfer of the capital from Florence. The 
shares of the bank went up enormously—shareholders became 
millionaires, the circulation of the bank’s own legal tender 
notes reached on Ist December, 1868, £19,880,000. Between 
1866 and 1873 the State had borrowed £35,200,000, and the 
bank’s legal tender and the State’s inconvertible notes, which 
at first were identical, passed as current coin throughout 
the land. At the inquiry instituted in 1868 many unanswer- 
able arguments were put forth to prove the harm done toall 
the other banks by thissystem. The circulation of the National 
Bank notes was therefore limited to £18,000,000,and resumption 
promised. But, instead of this the other five banks of issue 
were, in 1874, with the National Bank formed into a Con- 
federation, Consorzio, the old notes issued by the National 
Bank on account of the State were cancelled, and new ones to 
the amount of £80,000,000, to be issued and renewed at the 
expense of the Confederation for the State. 

The notes now bear the inscription :—Biglietto Consorziale 

a corso forzoso ed incontrovertibile, vale 000 lire. 
Legge, 80 Aprile, 1874, 
And are signed by 
The Delegate of the Government. 
The Delegate of the Confederation. 

Each of the six banks was authorised to issue legal tender 
notes on its own account to the amount of two-thirds of the 
paid-up capital or own funds, bound, of course, to exchange 
them at sight for the inconvertible notes of the Confederation - 
on the demand of the holder. 

The nominal capital of the National Bank stood then at 
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£8,000,000 ; of the National Tuscan, at £1,200,000; of the 
Roman, at £600,000; and of the Tuscan Bank of Credit, at 
£400,000. At the same time the Banks of Naples and Sicily 
were enjoined to bring their capital or own funds up to 
£1,950,000 the former, the latter to £480,000; this (there 
being no shareholders to claim dividends) by adding thereunto 
a portion of the profits, after setting by a certain sum to the 
reserve to provide against the dishonoured bills and other losses 
to which these “peculiar” banks are specially liable. The 
Bank of Naples, which is the heir of five banks which existed 
from 1519 to 1808, besides its discount house and loan office, 
has its Monte de Piété (its pawn-shop), its savings-banks, six 
branch banks in the Neapolitan provinces, and a branch at 
Turin, and commission agents elsewhere. For the first years 
after the formation of the Confederation the directors of this 
bank were very chary of increasing their circulation to its 
utmost limit, seeing that the notes must be exchanged for 
the inconvertible notes at great expense; but gradually the 
circulation has increased. The Bank of Sicily has had its ups- 
and-downs, vwing to unwise and really illegal loans to unsound 
companies and insolvent societies. But neither of these banks 
_has gained by admission to the Confederation ; neither of them 
is opposed to the cessation of the legal tender as a privilege 
or to the abolition of the inconvertible notes; both sure to 
thrive on their local credit and popularity if but wisely and 
legally administered. 

Neither is it supposed that the Tuscan Bank of Credit will 
suffer; while the Tuscan National Bank and the Roman Bank, 
for whose sake ostensibly the cessation of privileged legal tender 
and the abolition of the inconvertible currency have been 
postponed for several years, can have no claim that the general 
interests of the whole nation shall be subordinated to theirs. 
The adversaries of abolition say that these two banks will be 
ruined ; the champions, that left to live their own free normal life 
they will take a new lease thereof. The truth probably is that 
their life or death will greatly depend on whether it suits the 
interests of the great National Bank that they should live or die. 

At the present moment the paper circulation stands as 
follows :— 


Legal tender notes of the six banks of issue on their own 
account (October Ist, 1880) .. ve ee oe ee £28,997,493 
Inconvertible notes issued by the confederated banks 
for the State .. ee ee ee ee ee ee 37,600,000 


Total ee ee ee ee ee ee £66,597,493 
ee 


SAS OM ANSARI! LEONE Sere 
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The 29 millions are thus divided :— 


National Italian Bank .. sie . -. $17,953,315 
Neapolitan Bank .. “ . ee es 5,710,010 
National Tuscan Bank .. - ae 1,861,902 
Roman Bank ee oe ‘6 ae és 1,754,523 
Sicilian Bank .. oe os 56 we 1,162,172 
Tuscan Bank (of credit) .. +s : me 555,572 


Total .. ee oe «» £28,997,493 


We give below the amount of notes now in circulation belong- 
ing to the six banks separately ; also a table of the legal tender 
circulation and the inconvertible notes issued since specie 
payment was suspended, first by the Italian National Bank, 
then by the six banks of issue in federation. 


Trauian Paper Currency. 





Notes in Circula- | Notes issued by 49 “4 a 

tien by the six | the Confederated < ee <A 
Banks on their own| Banks on account yo o — 

account, of the State, o vent Mommy, 





£ £ £ £ 
1866: .. 2000 14,498,005 10,000,000 24,498,005 
1867 ...e00 23,481,343 10,000,000 33,481,343 
BOOS cesece 25,028,270 11,120,000 36,148,270 5°62 
1869 24,961,905 11,120,000 36,081,905 3°40 
ae 22,013,863 17,800,000 39,813,863 5°30 
BOT véceee 25,383,051 25,160,000 50,543,051 7°30 
| ee 27,621,297 29,600,000 57,221,297 11°15 
29,326,689 31,600,000 60,926,689 15°80 
TS74 wccess 28,084,906 35,200,000 63,284,906 10°80 
BBT6 .oceee 26,696,678 37,600,000 64,296,678 8°15 
BST ve coc 28,073,920 37,600,600 65,675,920 8°80 
MOET aseves 27,589,643 37,600,000 65,189,643 9°05 
ee 26,891,333 37,600,000 64,491,333 14°9 
Ast October, 
1880 .... 28,997,493 37,600,000 66,597,493 12:7 =7 

















The agio is on the 17th January barely more than 2% per cent., the Engli i 
(p. e.) 25 lire at par now exchanges for 25 lire 65 comtinen. a 


A glance at the progressive figures will show when the 
Government was in the hands of the champions of the forced 
currency ; when it passed to the partisans.of a return to specie 
paymentsat any cost. During the fierce discussion of 1874 the 
cessation of legal tender for these privileged banks was agreed 
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to in principle, even as the return to specie payments was 
admitted as a necessity; but we see that in the following year 
a fresh issue of notes, to the amount of £2,400,000, was 
demanded from the confederated banks, whereas, since 1875, 
the amount has stood still at the sum of £37,600,000, at which 
we find it to-day. “True!” say the champions of the forced 
currency, “the opponents, instead of continuing our system, 
have issued rente to supply their needs.” But we have only to 
deal with the fact of the present circulation, and the proposed 
operation for bringing it to par. 


Amount or Goxp, Sitver, Coprer anp Nores IN THE Six Banks oF Issuz 1x 
THE YEARS 1870 anp 1878. 


1870. 





National Italian | Neapolitan National 
ank, . Tuscan Bank, 
founded 1850, | founded 1816, | founded 1857, 
Capital, Capital, Capital, 
£8,000,000. £1,950,000, $1,200,000, 





| £ £ & 
Gold .. ee ve ee ee 1,270,816 848,111 141,484 
Silver.. ee ve oe ee 5,013,017 1,077,886 10,258 
Bronze in the proportion of 1 per ; x 
1,000 ee ee ee ee 43,556 659 | 1,971 
Inconvertible notes.. me le 1,283,130 | 603,590 
Total of the reserve sc os |. QR 3,209,787 , 657,304 
Notes of other banks of issue “6 68,113 oe | 142,932 
Bronze exceeding the proportion of | 
1 per 1,000 oe ee ee ee ee ee 
Total of the chest .. ee es 6,395,502 3,209,787 | 800,236 














Sicilian 

Roman Bank, Bank 
founded 1850. | founded 1843. | f 
Capital, Capital, 
£660,000. £480,000, 





£ oe ne — 
Gold .. oe ve “: ve 108,000 600,980 120,000. 
Silver.. ee ee oe oo | 474,915 162,891 oo 
Bronze in the proportion of 1 per | 
ee ee ee ee 19,882 148 


’ ‘ ee 
Inconvertible notes ee eo eo 257,073 37,029 
Total of the reserve.. oe we 602,798 1,021,092 157,029 
Notes of other banks of issue <i oe ee oe 
Bronze exceeding the proportion of | 

1 per 1,000 ee ee oe | ee ., os 00 ve 
Total of the chest .. oe a 602,798 1,021,092 157,029 














ae ee nt NO NER ROT ITE RAE ENP: 
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1878, 





National 
Italian Bank, 
founded 1850, 

Capital, 

£8,000,000 


Neapolitan 
Bank, 
founded 1816, 
Capital, 
£1,950,000, 


National 
Tuscan Bank, 
founded 1857. 

Capital, 

£1,200,000, 





Gold ee ee ee ee ee 
Silver.. ee 
Bronze in the proportion of 1 per 
i, ee ee ee 
Inconvertible notes . “ ee ee 
Total of the reserve.. . eo 
Notes of other banks of i issue ee 
Bronze exceeding the proportion of 
1 per 1,000 ee ee ee 
Total of the chest .. ee ee 


380rH SerTeMBER, 1880. 
-Paid-up capital and own funds or 
metallic reserve .. 
As per regulation 21 Jan., 1879 . oe 
Discount Interest, Szrt., 1880. 


Discount over 20. days oe ee 


Discount under 20 days .. 


2,944,733 
6,581,636 
194/661 


13,130 
6,789,427 


6,000,000 
3,120,060 


4 per cent. 


5 per cent. 





fr 


£ 
613,851 
281,745 


499 
2,854,189 
3,650,286 

318,181 


3,968,465 


1,950,000 
400,000 


Varies according to 


the paper dis- 


* counted or the 
ledges furnished 
rom 2 per cent. to 


6 per cent., see 


account of N eapoli- 


tan Bank opera- 
tions, 


£ 
477,236 
10,267 


720 
232,489 
720,712 

42,973 


8,152 
771,837 


840,000 
147,940 


For three 
months 





5 per cent. 
Advances on 
silk, &., 
4 per cent. 





Roman 


Bank, 
founded 1850, 


Capital, 
£660,000, 


Sicilian Bank, 

founded 1843, 
Capital, 
£480. 


2 . 


Tuscan Bank 








Gold ee ee ee ee 

- Silver.. ee ee 

Bronze in the proportion of 

1,000 ee 

Inconvertible notes . ee ee 
Total of the reserve.. 

Notes of other banks of i issue 


Bronze exceeding the proportion of | 


1 per 1 ,000 ee ee ee 
Total of the chest .. ae - 


£ 
277,200 
122,800 


378 
324,656 
725,034 

6,406 





731,440 





£ 
361,534 
163,428 


125 
228,182 
764,269 

58,489 


812,758 


8 
5,311 
205,320 
7,036 


212,356 
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Roman 
Bank, 
founded 1850, 
Capital 
£660,C00, 


Sicilian Bank, 
founded 18143, 
Capital 
£480,000. 


Tuscan Bank 
of Credit, 
founded 1860, 
Capital 
£400,000. 





30rH SEPTEMBER, 1880. 
Paid-up capital and own funds or 
metallic reserve .. = ee 
As per regulation 21 Jan., 1879 .. 
Discount Interest, Sert., 1880. 


Discount over 20 days 
Discount under 20 days 


& 


600,000 
400,000 


1 per cent. 
4 per cent. 


480,000 
480,000 


4 per cent. 
43 per cent. 


& 


200,000 
200,000 


5 per cent. 
Current 


accounts 
23 per cent. 














The legal tender was, according to the Act of Parliament, 
to cease in 1876; then it was postponed till 1877, again to 
1878, once more to 1879 (June), when it was expressly pro- 
vided that no new bank of issue should operate until the legal 
tender had ceased. 


In September, 1879, the Government, authorised by Parlia- 
ment to draw up and present a Bill for the “ cessation,’’ nomi- 


nated a Royal Commission to assist it. The House granted 
another delay till June, 1880. Now we have before us the 
Ministerial Bill. 

The Government proposes to repay its several debts to the 
banks :—£1,600,000 in gold to the National, for which it is 
paying 64 per cent. interest ; £2,000,000 also in gold to the 
confederated banks. It resumes the £3,760,000 notes issued by 
the confederate banks for the State, converting them into State 
legal tender notes, stops the annual payment of the assignment of 
£150,000 to the confederation, withdraws the public rente given 
as guarantee, The six banks retain their legal tender privilege 
until the end of 1883, bound, however, to exchange their notes for 
coin or for the State legal tender notes; hence the Government 
binds itself to repay the £3,600,000 due in gold three months 
before the resumption of the notes of the confederation. Of the 
£37,600,000 notes it purposes to destroy £24,000,000 at once; the 
rest Jater, and to circulate at once the gold and silver moneys in 
the treasury. It proposes, by a loan or other operations, to bor- 
row £25,600,000, of which £16,000,000 in gold, issuing sufficient 
rente, withdrawn from the confederation, for the a al 

VOL, XLI. 
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purposes also to oblige the payers of custom-house duties to 
pay in gold above the sum of £2. The cessation of the legal 
tender on the 30th December, 1883, for the notes of the six 
privileged banks, the withdrawal of the right to emit bills at 
sight at the end of 1889, implies the intention of the party now 
in power to thoroughly reorganise the banking system, abolish 
monopoly and privilege, and, with due safeguards for the public, 
to allow “every tub to stand on its own bottom.’ The public 
will scarcely feel any change in its monetary transactions, save 
in paying some 8 to 15 per cent. less for its needs; for the fact 
of the co-existence of the banks’ “ own notes,’’ the banks being 
six, the confederate notes have been a fruitful source of petty 
vexations to the unwary. Say that you arrived from Naples at 
Genoa with a number of Bank of Naples notes, no one would 
accept them, there being no branch there, no one will change 
them, you must go to a money-changer and lose 4 per cent. or 
1 per cent. 

So, after the abolition of the forced paper currency, you will 
be able to spend Naples bank-notes in Naples and in the 
Neapolitan provinces ; when about to cross the frontier go to the 
nearest bank and change them for gold, silver, or what will 
then be State legal tender notes, and all is said. If you prefer 
coin—the weight of the old 5 franc (scudi)—or the 1 france or 
2 franc or microscopic 50 cent and 20 cent pieces, you have but to 
go to the nearest State treasury and at once be accommo- 
dated. But, unless the State depreciate its own notes, a “run 
for silver’? is not probable. The public doubtless benefits, the 
twoSouthern banks rejoice; only the shareholders of the one great, 
the three little privileged banks, may find a diminution in their 
dividends. Against the chief argument “that it will cause 
commercial distress,’? one of the most celebrated ministers of 
finance, Seismidt Doda, brought triumphant counter-arguments 
in 1878. Without going to the extent of Senator Alessandro 
Rossi, who affirmed that the National Bank “ was a centre of usury 
and unproductive speculation,” he shewed, that while the law 
on paper circulation prohibits banks from making direct invest- 
ments without the consent of the Government, that consent is so 
easily granted that the greater portion of banking operations 
tend in this direction. For the six banks—while 37°77 per 
cent. is employed in mercantile transactions, 62°23 per cent. is 
invested in stock operations, 

The proportions are :— 

The National Bank . a oe 
National Tuscan Bank ‘ve »» 50°48 49°52 


Merc. trans. Stock operations. 
30°85 69°15 


sa ep tena eon st 





wn" @o't as CoC’ a 
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Mere, trans. Stockloperations, 
Tuscan Bank of Credi oe oo = 84°54 15°46 
Roman Bank ., oe oe ve 71°51 28°49 
Neapolitan Bank se 7% ee 45°73 54:27 
Sicilian Bank .. 3... .. «. = 81°34 68-66 

At present, it is a notorious fact that an honest, solvent 
tradesman is compelled to borrow at the rate of 12, 14, and even 
20 per cent. ; and the supporters of the liberty and plurality of 
banks maintain that were once legal tenders withdrawn from a 
few privileged banks, new “ popular” banks end banks of issue 
will supply the great want felt, of small loans at low interest, 
by both commercial, industrial and agricultural populations ; 
that, indeed, only the monopoly of paper circulation granted to 
the six nominally, and to the one virtually, hindered the growth 
and prosperity of the numerous banks which sprung up in 1871, 
and which were deprived of the privilege of emission in 1874. 

Indeed, it is one of the chief objections to Magliani’s scheme 
that the cessation of the legal tender scheme is postponed 
until 18838. 

The necessity of a return to specie payments financial minis- 
ters, the highest financial authorities in both Houses, political 
economists, and all the leading respectable organs of the press 
have never failed to demonstrate. The forced paper currency 
costs Italy annually a sum placed by some at 50, by others at 
200 millions, for payments due by the State abroad, for the im- 
mense purchases necessary for the army and navy, for imports 
of all descriptions ; and the abolitionists dwell with emphasis on 
the fact that should crops and harvests fail, or a war in which 
Italy must take part occur, ruin and disgrace would stare her 
in the face. 

Yet, when it comes to the moment for the scheme to be sanc- 
tioned and put in execution, the cry of ‘‘ Not yet,” “ Not yet,” 
re-echoes, and the Government is besought with unction to stave 
off the evil day, while no stone is left- unturned in hostile 
political circles to bring about a Ministerial crisis, and so defer 
the decision per force. The objections made to the scheme are 
many and various. 

Some object to the re-sanction given to the continuance of 
legal tender notes concurrently with the metallic standards. 
Others, who are opposed to the double standard, consider the 
scheme as tending to its perpetuation ; the proposal to replace 
the 5, 2, 1, 50 cent notes with fractional silver coinage appears 
to the generality of them to be equivalent to the continuation 
of agio heavier than that produced by the forced paper currency ; 
but hereby hangs a tale. 
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Italy forms part of the Latin monetary union, and, with 
France, Belgium, Switzerland and Greece, agreed at the Inter- 
national Convention of 1865 to adopt a common monetary 
system founded on the theory of bi-metallism— one-tenth alloy 
for all legal tender money—or, as they put it here, 900 per 
1,000 ; also, that none of the contracting parties should circulate 
silver fractional coin with 203 per cent. alloy (835°1000) in a 
higher ratio than six lire per inhabitant; the same rule was 
applied to countries where a forced paper currency should pre- 
vail for notes smaller than five francs. 

An attempt was made in 1867 to formulate a scheme for 
adopting the single gold standard, and to coin pieces of 25 
francs to correspond to the English pound sterling and the 
American 5-dollar piece, but the proposal was rejected. 
Meanwhile silver, which at the discovery of the mines cf gold 
in California and Australia rose to a premium of 2 per cent., 
was suddenly depreciated; partly by the forced paper currency 
in America, partly by the discovery of new silver mines, partly 
by the demonetization of silver by Germany. France invited 
the members of the union in 1874 to a fresh conference, and it 
was agreed, for that year at least, to limit the utterance of 
silver coin to £4,800,000 in all the states of the union. In 
1878 all the states save Italy agreed to abstain from coining 
more 5-franc pieces; Italy was allowed to coin silver crowns 
for £360,000. 

In 1879, as the Convention of 1865 would terminate in 1880, 
a fresh conference was summoned. Italy, whose silver in 1865 
was at a premium of 2 per cent., now found it depreciated to 25 
per cent., and, moreover, her forced paper currency had caused 
it nearly all to emigrate; it circulated in all the states of the 
monetary union, and especially in France. Out of £13,760,000 
of silver crowns coined since the formation of the Kingdom of 
Italy (1860), £18,000,000, including those previously coined, 
were circulating abroad; and out of £6,240,000, of fractional 
coins, about £4,000,000 were circulating in the countries of 
the union; and of this sum £3,200,000 in France. The mone- 
tary allies had therefore a right to demand the exchange (see 
article 8 of the monetary Convention of 1865) in gold or in 
silver crowns, and France announced her intention to do so. 
The negociations that followed do not concern us, suffice it 
that on the 25th June, 1880, Depretis, then President of 
the Council and Minister for Foreign Affairs, Magliani, then 
Minister of Finance, and Maiorana Calatabiano, presented to 
the House “the additional’’ article to the Convention signed 
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in 1878, which convention had agreed that Italy should receive 
back her silver coin by instalments, paying 3 per cent. for its 
depreciation. Like most postscripts this additional article con- 
tained the kernel. 


Toran Gotp anp Sitver Money Coren in ITALY BETWEEN THE YEARS 
1803 ro 1877. 


Current money te ar te ee oe oe oe £46,314,572 
Demonetized money of the “ex” sovereigns .. ee ya 2,658,888 


Total coined .. x ae oe ay ve £48,973,460 


(Converting the lira as 25 = £1.) 


Amount or Gotp, Sirver, AND Copper (Bronze) Money COoINED IN THE 
Royat Mints BETWEEN 1862 anp 1878. 












































GOLD. 
{ ] 
Of £4. | Of £2. | Of 16s, 8d. | Of 8s, 4d. Of 4s. 2d. | Torat. 
£ £ s-|.¥ £ £ 
6,136 206 9,462,734 894,450 120,953 9,984,600 
| 
SILVER. * 
Of 4s. 2d. Of 1s. 8d. | Of 10d. | Of 6d. | Of 24. | Torat, 

“ee a” | ¢£ £ £ £ 
13,785,481 | 1,204,956 | 2,744,098 | 2,056,301 | 280,000 20,070,835 
COPPER (BRONZE).t 

| 
Of 14. Of 3d. Of 3d. Of } farth. | Torat. | GENERAL TOTAL. 
& £ £ & £ £ 
680,000 987,618 115,C00 65,000 3,047,618 33,103,053 








France agreed to withdraw from the other countries of the 
union the Italian silver coins of less than 5 lire there circulat- 
ing, and to hold them until 1st January, 1880, on the frontier, 





* Between 1862 and 1878 silver 5-franc pieces (of 900/1000) were coined in Italy, and 
to the amount of £13,785,481, and pieces of 2 francs, 1 franc, 50 cente, 20 cente, 
835/, 1,000 to the amount of £6,000,000. By the convention, 1878, of the monetary con- 
Sg union, Italy was authorised to coin other £800,000 of 6-franc pieces 

900/-, 1,000). : 

¢ + Italy has about three times as much copper coin as other countries where the calcu- 
lation is 10d. = head. Her 3,040,000 give 2s. 6d. per inhabitant. Of these £2,000,000 were 
coined after the stoppage of specie payment, 
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calculating the entire sum at £4,000,000—Italy to withdraw 
£520,000 on the 15th January, 1880, giving in exchange gold 
or silver crowns ; before the end of the year another £720,000. 
This without interest. 
On the 3lst December, -* ica £932,000 at 2} interest. 
Re 2 me ae. 
Total withdrawn, £4,000,000—total interest, £40,450. 

This Convention, helped on by M. Léon Say, was considered 
advantageous. It was scarcely discussed, as the House was in 
one of its “periodical crises,” and the Government was 
authorised to carry it out. The necessity for withdrawing this 
fractional’ £4,000,000 explains the Ministerial article for circu- 
lating the silver in replacement of small notes. Many demur 
to the advisability of this, affirming that the banks will take it 
all up and set agio rife again. 

Another serious objection is raised to the State refusing its 
own legal tender notes in payment of custom-house duties, 
causing people to say, “ergo they are not equal to gold.’ 
Sherman, when Secretary of the Treasury at Washington, care- 
fully avoided this quicksand, saying,— During the war the 
Government exacted the duties in gold and silver, when the 
notes were depreciated and a certain sum of metallic coin was 
necessary. This alone could justify the Government in refusing 
its own notes in payment of a tax fixed by itself. It was 
obliged to exchange them for specie, implying their acceptance 
as metallic coin. To refuse them now in payment of any debt 
to ourselves would be equivalent to inviting their holders to 
exchange them for money down.” 

There seems much force in this argument. The duties paid 
amount in Italy to at least £5,200,000, and the wish to receive 
that sum in gold is intelligible, its wisdom doubtful. 

But these are minor matters, which, even as the reform of the 
custom-house duties which the adversaries of abolition proclaim 
a return to sheer protection, might be settled to the highest 
advantage of the greatest number if the legislators of the nation 
were bent solely on the national interests rather than on the 
furtherance of the interests of their own party or section. 

A return to a normal condition is demanded by all, and it is 
believed that a coalition of honest patriots and wise citizens may 
yet be formed from the divers parties to deliver the nation from 
its banking oligarchy, which now weighs so heavily on its labour, 
commerce and industry, and saps the entire wealth of the 
country. 


<> 
” 
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REFORMS INTRODUCED INTO THE ORGANISATION OF LABOUR 
BY VARIOUS HEADS OF MANUFACTORIES IN PARIS. 


Tue Economiste Frangais devoted, some short time since, an article to the 
subiect of the endeavours which have been made by some important 
manufacturers and other employers of labour in Paris to provide retiring 
allowances for their workpeople. We have derived from it the materials 
for the information given below. The plans followed differ in their parti- 
cular details ; but they all agree in this, that by some sacrifice of present 
gain to the employer and of present enjoyment to the workman, a provi- 
sion is made against the inevitable incapacitation from sickness and old 
age. A list of the systems of this kind followed, at least among industries 
in Paris, has recently been prepared and published, under the title of 
“The Masters and Workmen of Paris.”* ‘This work isa kind of prac- 
tical manual of the improvement in the organisation of labour referred 
to; it is composed entirely of authentic documents, and presents to the 
reader genuine facts, confirmed by experience, by a number and a variety 
of experiments. The author of “ Masters and Workmen of- Paris,’ has 
arranged the various systems followed into three separate classes :—1, 
additions to pay; 2, shares in the profits ; and 3, co-operation preperly 
so-called, but due to the initiative of the master. Each one of these 
examples, except the last, which has only been applied in one instance, is 
divided in the book into groups, Thus the additions to salaries is fixed, 
proportionate, or progressive ; the participation in the profits is to be 
enjoyed at once, or to be deferred, or both these plans are to be adopted 
together. Nearly 50 establishments in all, some for periods as long as 40 
years, have adopted these plans. Thisis not a large number compared 
with the almost countless number in which no such plan is followed. 
But the example once set is likely to find imitators, and it is interesting 
to mention what has been already done. Some difficulties in the working 
are stated to have taken place when dismissal of employés has occurred, 
But these difficulties will probably be guarded against in the future. As 
an example of fixed additions the General Omnibus Company may be 
selected; as an example of progressive additions the perfumery establish- 
ment of Pinaud, now Meyer (successor). The General Omnibus Company 
allows its employés, whose salaries exceed £72 a year, tenpence every 
fortnight. But in order to have aright to this privilege they must have 
been in the service of the Company one year without interruption. On 
the other hand, tenpence is kept back compulsorily every fortnight from 
the salaries of the employés at the central oftice—inspectors, regular 
workmen of the establishment, chiefs of the depéts, overlookers, over- 
seers, conductors, and drivers. The amount of these contributions and 
the sums withheld is paid to the account of each member every quarter, 
and is finally paid over to the fund for old age, with a view to providing a 
retiring pension. The produce of what is given by the company is paid 
as an annuity, to commence at the age of sixty years, while what is 
reserved from the pay is either employed.to provide an annuity or as 
accumulated capital, according to the will of the member, with the power 
to enjoy the pension at the age he may desire it, between fifty and sixty 
years old. 

Any employé or agent who leaves the service of the company during 
the course of a quarter, except in case of injury received in the service, 





* Patrons et Ouvriers de Paris. A. Fougerousse. Paris, Guillaumin et Cie., A, Chaix et Cie, 
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forfeits his right to the donation for the quarter ; but the sums reserved 
from his wages, and not yet invested, are paid back to him without 
interest. In any case the sums paid in previously by him or in his 
name to the retiring fund, either by himself or by the company, are 
secured to him. . 

The company undertakes to act gratuitously on behalf of its agents in 
all matters respecting the retiring fund, and to keep up the accounts of 
each one of the depositors. 

SraTEMENT. 
(Converting the franc as 25=£1.) 


Annual result of the donation .. oe 
aa 99 of the reserve pay 


2 
Annual payments .. ve oe so. © 
These sums paid into the sinking fund, and the retiring fund for old age, 
at sixty years for the employés, form commencing — . 
8. d. 
Aged 25 years an annual pension of _.. ne « was 
30 ” me cs ww eee 
35 Ka - ~~ a» aoe 
40 ”» ” - wo vw S884 
Independently of these pensions, the company grants a sum of tenpence 
per day to all its retired servants after twenty years’ service. In doing 
this the company only grants a sufficient sum to make up a pension of 
£15 per year to these servants who receive the retiring pension. Thus, 
a man who leaves the company after twenty years’ service is sure of a 
pension of £15. 

During the course of the year 1877 the payments made into the retiring 
fund for the benefit of the employés and agents of the General Omnibus 
Company amounted to £2,646 for annuities, and £260 reserved, making 
a total of £2,906. 

The house of Meyer has adopted the plan of progressive addition to 
the pay of their workmen, and the following are the terms and the 
regulations which are adopted in that institution. 

Every workman or workwomanu who has been employed for five con- 
secutive years in the factory receives, without any deduction from salary, 
an annual donation of £2 in a savings-bank book, or invested in the 
French Government Funds. After 10 years of service, this donation is 
raised to £4, 15 years to £6, 20 years to £8. The workman is expected 
to take care of the savings-bank book or the bonds which are committed 
to him, on pain of having his future donations withheld. 

This last paragraph of the rules is of great importance, as it is the one 
which guarantees the preservation of the sums entered in the savings- 
bank book—it is the sheet-anchor to the cause of saving. It is not for- 
bidden to draw the capital during a period of necessity, but the workman 
is specially recommended to restore it, or he will incur the penalty of 
having his future gratuities stopped so long as the capital is not restored. 
As soon as the savings-bank book is restored to its former state, the right of 
sharing the benefit returns. This arrangement deserves all the attention 
of the reader, because it takes into consideration the contingencies of 
life, while it recommends—through the influence of self-interest—the 
practice of saving. This arrangement of the house of Meyer was estab- 
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lished in 1870. At the present timea capital of £640 has been distributed 
among fifty workmen. The moral effect of this institution was power- 
fully felt in 1871, when the shops of the house in Paris and the factory 
at Pantin remained open during the Commune, and almost the whole work- 
ing staff remained faithful to their work. It is astonishing to see with 
what rapidity this arrangement builds up a small property to a steady 
workman. This workman possesses, after 


(Converting the franc as 25=£1.) 
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We may mention among the establishments which have adopted the 
system of sharing the profits the two houses of Boucicaut, which possess the 
“‘ Magasins Bon Marché,” and that of Chaix, the central printing-office of 
the railways. The plan adopted in the former case represents a deferred 
share, and in the second a mixed share. 


Maaastns Bon Mancuz. 


Art, 2.—Provides that all employés who have been five consecutive 
years in their employment on the 3lst July of each year shall share in 
the benefits of the provident fund. 

Arr, 3.—The provident fund is kept up by means of a sum deducted 
from the profits of the house, the amount of which is fixed on the 31st 
July in each year by MM. Boucicaut & Son, according to the results of the 
stocktaking. There is opened a separate account in the name of each 
employé for the division of the sums paid in by virtue of Article3. The 
division is made in proportion to the total salary received by each employé 
during the commercial year, by calculating the minimum share upon a 
salary of £120, even for employés who receive less, and the maximum 
share upon a salary of £180 even for employés who have gained more. 

Art, 5,—Interest at 4 per cent. is allowed on each separate account. 

Art. 6.—I1st. The right of sharing in the benefits of the provident 
fund is acquired by men who have been twenty years, and by women who 
have been fifteen years in the employment of the house. 2nd. By em- 
ployés—men who have attained the age of sixty years, and women who 
have attained the age of fifty years. 
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Art, 9.—In case of the death of a recipient, whatever his age may be 
or his term of service in the house, the sums remaining to his account at 
the preceding stocktaking will be paid over to his widow, or if a woman, 
to her husband, to his legitimate children, adopted or legitimated, to his 
grandchildren or his descendants, or placed to their credit, in the shares, 
and at the dates decided upon by MM. Boucicaut & Son. 

Art. 10.—If an employé who contributes should become infirm, or 
otherwise incapacitated through sickness, MM. Boucicaut may dispose of, 
in his favour, or in favour of his family, the whole or part of the sum 
entered to his account, 

Art. 12.—An employé who leaves the house, whether voluntary or 
through dismissal for any cause whatever, before he has attained the neces- 
sary age or the number of years of service provided by Article 6, forfeits 
all claims to participation in the benefits of thefund. The sum standing 
on his account is divided on the 31st July following among all the con- 
tributors. The same distribution takes place in case of the death of an 
employé who leaves no widow or widower, descendants or inheritors. 

Art. 13,—The female contributor who marries, whatever length of time 
she may have been in the house, has a right to the payment of the sums 
placed to her credit, and the amount will be handed over to her on the day 
of her marriage. 

Art. 16.—The sums to be paid or Government funds which may result 
from the present arrangement cannot be transferred, and are inalienable. 


Position oF THE Provipent Funp on THE lst Avaust, 1878 :— 
The account of the provident fund amounted, on the lst August, 1877, £ 

GO GHG GUE OF 6.0900 0c scese eras oie. aie aa/einaele sieve eeceeie reaqnreesie 
The interest from the lst August, 1877, to the 31st July, 1878, amounted 


Deocveseeenereeesseseseeeseseseeessseseece erere eeeeeeeeeereeee 190 
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OS RRA ee sri aareataae ene teas waseeaspeiees «» 4,993 

By virtue of Article 4 of the rules, the share for the year 1877 was fixed 
Wesne 4008 He coer vecg eee ee eeereeee Cee eee ereserereeene 3,200 
ME caeVeuvnecnkcangomue ueeameiae ke oseeateaepmamees 8,193 
From which must be deducted the accounts during the course of the yea 168 


The capital of the provident fund on the Ist August, 1878, amounted to 8,025 
e number of recipients in 1877-78 was 275. The minimum of the accounts 
of the most recent members is £11. 15s. The maximum for the oldest reaches 


£88, 
A. CHAIX & CO, 
CENTRAL PRINTING OFFICE OF THE RAILWAYS. 


Axr. 1.—From the 1st January, 1872, a share in the net profits of the 
year will be allowed to all the employés of both sexes who have been 
appointed to receive these benefits. This share in the profits is fixed for 
the year 1872 at 10 per cent. 

Art. 2.—To be eligible as partakers, the workmen and workwomen 
must have been three years in the employment of the house. 

Art. 4.—The apprentices of the house will be received as sharers after 
the 1st January which precedes the expiration of their apprenticeship. 

Art. 5.—The distribution of the amount shared will be made among 
the partakers according to the sums they have received during the year as 
salaries or wages. In determining the share of each one in the profit of 
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the shares, gratuities and other variable allowances will not be taken into 
consideration. 
_ Art, 6.—The sum assigned to each partaker will be divided into two 
equal parts, one of which will be paid to him each year, after the approval 
of the accounts of the business, and at stated periods. The other will be 
added to his share in the provident and retiring fund, to which we shall 
refer later. 

Arr. 15.—The provident and retiring fund is formed hy means of pay- 
ments made to the account of each individual interested, according to the 
third paragraph of Art, 6. 

Art. 16.—A share in the profits of the house, fixed each year by M. 
Chaix, will be paid to the account of each partaker in proportion to the 
amount of his account. This will be 5 per cent. for 1872; but the sums 
arising from this will not benefit the partakers until they have been 
twenty consecutive years in the house, or until they have attained their 
sixtieth year. 

Art. 35.—The male or female employés who leave establishments where 
similar institutions have existed, in which they have been already enrolled 
members or partakers, will have the right to be received at their own 
request as candidates for the participation, and the duration of their time 
before becoming partakers will be fixed by the committee during the three 
months which follow their entrance into the house; but this stage is not 
to exceed a year. 


ConDITION OF THE SITUATION OF THE PARTICIPATION IN THE PROFITS AND THB 
PrRovipentT AND Retiring Funp (1872-1878). 
A. Cuarx & Company, 
(Francs converted, as 25 = £1.) 
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1875....| 1,784 225 65 i 15| 8 104 533 1,371 
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It would take too much space to continue these quotations. We have said 
sufficient to describe the chief features of the arrangements mentioned in 
“The Masters and Workmen of Paris.’”? Though at present no large 
number exists, yet those which are in operation are principally among 
important houses. The chief points are :— 
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1. Maintenance of a fixed rate of pay equal to that which is paid by 
other employers in similar manufactories. 

2. The formation of a sum beyond the salary fixed, according to 
different systems, but reserved, if not altgother at least half or two-thirds 
of it, for the formation of a capital to be saved. 

These reforms with regard to labour have all one common object, to 
increase the share of the workman in the distribution of the fruits of 
labour, and to raise him to the possession of capital. This, it will be 
seen, is a considerable innovation introduced into the organisation of 
labour, and is undoubtedly one of the elements in the solution of the 
social problem. It is through union in material interests that the relief 
of material wants must be attained. When the mind is embittered by 
long suffering, whether deserved or otherwise, when life is without a 
future and the heart without hope, moral lessons, exhortations on duty 
and resignation are apt to be disregarded or to remain without effect. 


.— 
— >} 


ANOTHER MONETARY CONFERENCE. 


France is taking steps towards the bringing together of another 
international monetary conference in Paris. The United States 
having responded to the invitation in the affirmative, the other 
powers will be asked to take part therein. The time does not 
appear altogether inopportune, a present disposition prevails in 
more countries than one to place their currency on a sounder 
basis than it has hitherto, under the circumstances, occupied, 
and the question of the standard of value to be adopted in each 
case is therefore of importance. The basis of the negotiations 
between France and the United States is understood to be the 
adoption of the double standard of value may be suggested, but 
the immense stock of silver now held by the Bank of France, 
nearly £48,000,000, interposes a great difficulty in such a course. 
A re-adjustment of the ratio of value between gold and silver ; this 
latter point may present a feature of interest to which the attention 
of England may be drawn, whilst the double standard will present 
an attractive question for several countries to deal with. Italy, 
under the present condition of dealing with the re-organization of 
her currency, has naturally her attention fixed upon various questions 
incidental to the vast undertaking she has in hand, and her views 
upon this subject cannot fail to be interesting. These are the 
remarks of Signor Magliani, the Italian finance Minister :— 

“The double standard, with its essential characteristics,—that is 
to say, a fixed legal ratio between the values of the two metals, 
and the unlimited coinage of both—is, in reality, only an alternative 
standard. The country which has adopted it sees its circulation 
consist alternately of that one of the two metals which is intrin- 
sically inferior in value to the other. At the present moment 
silver has lost 18 per cent. relatively to the legal ratio fixed by the 
Latin union. If we adopt the double standard into the unlimited 
coinage of silver, our circulation will soon, by the force of circum- 
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stances, be composed exclusively of silver, . . . the forced paper 
currency will be replaced by the forced currency of silver, we shall 
have money which is inconvenient, and which is less pleasing to 
the public than the unconvertible notes.” 

The upward movement in the price of silver is to be ascribed to 
anticipations of the result of this conference. Should France and 
the United States agree upon a mutual ratio of value for their 
silver coinage, the market value of the metal would improve. 


a> 
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THE INSTITUTE OF BANKERS, 


Ar the monthly meeting of the Institute, held on the 16th 
February, a paper was read by Mr. Arthur Ellis on the “‘ Clearing 
System applied to Trade and Distribution.”” The chair wastaken 
by Mr. R. B. Martin, M.P., the treasurer. 

Mr. Ellis commenced with the statement that the clearing system 
in political economy was as important in respect of distribution as 
division of labour was in respect of production. The principle of 
the clearing-house system might be described as tkat of transfer by 
means of central agencies. The most perfect instance of the clear- 
ing system in operation was that adopted by banks, and there were 
numerous other clearing-houses in existence, not always called by 
that name, but founded on a similar principle. When once the 
mind was reconciled to the idea that a “clearing” might be applied 
to the exchange of likes against unlikes, a vast field of possibilities 
was opened out to view. In the London Bankers’ Clearing House 
cheques and bills were passed at an average daily rate of 20 millions 
sterling by the agency of two or three dozen trained clerks. Nota 
coin was seen in the place. But were this money to be paid in 
gold, the weight to be moved every day would be 200 tons; if in 
silver, 8,300 tons. After a statement of the abstract principles of 
clearing, Mr. Ellis cited as an illustration the system adopted by 
the cotton brokers of Liverpool by which the Cotton Brokers’ Bank 
settled transactions in cotton ; when the date of transfer arrived the 
intermediate buyers, no matter how many, were expunged, and the 
first seller handed over possession of the cotton to the last buyer. 
_ The ‘difference’? to which each intermediary was entitled, or 
which he had to pay, was placed by the bank, and a balance of a 
broker’s transactions having been made out, his payments and rc- 
ceipts, of whatever nature, were reduced to one item a day, and 
contracts for cotton valued at six millions sterling had been settled 
by this process in half-an-hour. Mr. Ellis then referred to several 





other systems of clearing, and foreshadowed the further extension’ 


of the system in the future. A discussion followed after the read- 
ing of the paper which was taken up by the Chairman, Mr. Stephen 
Bourne, Mr. McKewan, Mr. J. B. Martin, and Major Morgan. 
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THE GILBART LECTURES ON BANKING. 


DELIVERED AT KING’S COLLEGE, LONDON (sEsston 1881), 
By Professor LEONE LEVI, F.S.A., F.8.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 





BANKING—NATIONAL AND INTERNATIONAL. 


The right of banking to be classed among our national in- 
stitutions depends upon its being recognised and practically used 
by all classes of society; upon its being connected with the 
largest national concerns; upon its being employed by the 
State itself; and upon the fact that it forms an important link 
in our national history. Time was when bankers were content 
to offer a safe place of deposit for the surplus capital of the 
affluent; but by a gradual and steady progress, the field of 
their operations has been so much enlarged that, instead of its 
remaining the privileged convenience of the wealthy, or the 
exclusive helper of the merchant, banking has become a popular 
institution, intimately allied with the cause of thrift among all 
classes—on the one hand acting as the financial administrators 
of our houses of trade; on the other, fulfilling the duties 
of cash-keepers to all well-regulated householders, In the city, 
the merchant makes all his bills payable at his bankers. In 
our homes, our frugal wives pay their grocers and their servants 
by cheques on their bankers. 

And it is well that it is so, for it being the special function of 
bankers to deal with money, they are most expert in that busi- 
ness. In the industrial world, the division of labour has 
become an economic necessity, a condition of progress. Since 
each of us is endowed with special and different gifts and capa- 
cities, and the productive power of states differs immensely, 
clearly the wisest course, and the best way to advance pro- 
duction, is to put the right man in the right place, and keep * 
him there, and for each state to give itself to the production of 
what is most congenial to its soil, and most in harmony with 
its climatic conditions and the genius of its people. And so it 
_is as regards banking. Let the merchant attend to his buying 
and selling, let the householder attend to her home economy, 
and let them both entrust the administration of their funds to 
their banker. What economy, what safety from error, and 
what security against fraud will thereby ensue! 

Mr, Gilbart, in his excellent chapter on “Ten Minutes’ 
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Advice about Keeping a Banker,”’ wondered how anyone could 
hesitate about keeping a banker. ‘Now, I ask you,” he said, 
“why don’t you keep a banker? You say you have been in 
business several years, and have never kept one. Of course, if no 
banker would take your account, you could not do otherwise ; 
but now there are bankers willing to take your account. But 
you say, ‘ You can do without a banker.’ Of course you can. 
The question is, not whether by possibility you can do without 
a banker, but whether you cannot do better with one? But 
you reply, ‘It would not be worth any banker’s while to take 

our account.’ That is for his consideration, not for yours. 

he question for you to decide is, not whether your keeping a 
banker would be of use to him, but whether it would be of use 
to yourself.” And so urgent were Mr. Gilbart’s pleas and 
arguments, so clear and irrefragable his reasoning, that many 
who might fail to see the advantages of banking thenceforth 
abandoned all hesitation. It is a simple matter of history to 
say that to Mr. Gilbart’s writing, and still more to the London 
and Westminster Bank,‘with its branches, Mr. Gilbart’s own 
creation, we owe much of the present extension of banking in 
England and Wales. 


Probably in no other country has banking become so exten- ~ 


sively diffused as inthe United Kingdom. The economic value 
of capital here is so well understood, credit and confidence are 
so well established, that no appreciable sum is now allowed to 
remain idle in the till of the trader, or the pocket of the indi- 
vidual, but all, or nearly all, is through bankers, utilised in the 
work of production. It would be an error, however, to imagine 
that banking is uniformly diffused all over the United Kingdom. 
On the contrary, there are many parts where its advantages are 
yet to be put to the test. According to a return laid before 
the Committee on Banks of Issue in 1875, there were then in 
Scotland 417,657 depositors at the different banks, haying 
together an aggregate amount of £76,243,000, giving an 
average of £182 per deposit. Divide the number of depositors 
by the population, and we have 8'14 persons for depositors, or one 
depositor for every family and a half, This proportion, inde- 
pendently as it is of the savings banks, must be considered 
very satisfactory. It has, indeed, been often remarked that the 
parson, the doctor, and the banker are certain to be found in 
every village, however small, in Scotland. We have no corres- 
ponding return of the number of depositors in banking-houses 
in England and Ireland to enable us to make a comparison, 
but we have a return of the number of banking establish- 
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ments, and from this we gather that, in 1879,* whilst in 
Scotland there were 205 banking institutions per million of 
inhabitants, in England there were only 81, and in Ireland 
104 per million. But in England itself, banking is very 
unequally diffused. It does appear somewhat singular that the 
most popular parts of the country, this very metropolis, the north- 
western counties of Cheshire and Lancaster, and the large county 
of York are, in proportion to population, the least provided with 
banking institutions. Next in proportion come the West 
Midland and Eastern Counties, and afterward the South 
Midland, the Northern, the North Midland, the South Eastern, 
and South Western Counties. In Scotland and Irelend nearly 
all the banks are on the joint stock principle. In England 
private banks prevail to a considerable extent.t In the United 
Kingdom in 1879, out of 3,371 banking establishments, 2,732 
were joint stock, and 639 private banks. I8 there any measure 
for calculating the actual cost to the country of all its banking 
institutions? From an examination of several banking accounts, 
it appears that the current expenses, including salaries, rent, 
stationery, directors’ remuneration, proportion of building ex- 
pense, income tax, &c., amount to about 4 per 1,000 of the 
total resources of the banks, including capital and deposits. 
The expenses differ considerably, according to the nature and 
business of the different banks. While in some the expenses 
amounted to 12 per 1,000 of the liabilities, in others they 
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amounted to 54, and in the leading London banks they do not 
amount to more than 2 to 8 per 1,000.* Taking the total 
resources or liabilities in capital, deposits, &c., in round numbers, 
at £800,000,000, the total expense would be £3,200,000, whilst 
by their means we utilize £800,000,000 of capital, which at 3 
per cent. produce £24,000,000. The amounts cleared at the 
Clearing House in London, some £6,000,000,000 per annum, is 
only a portion of the turn over of all banks, yet how insignificant 
is found to be the cost as compared with the immense facilities 
which banking confers on trade thereby represented ; and how 
small as compared with the large manner banking contributes 
to the total profits of the commercial classes, which are assessed 
to income tax at no less a sum than £230,000,000 a year. 

An important testimony to the value of banking for the ad- 
ministration of large monetary transactions is given in this 
country by the State in its employment of the Bank of England. 
In France the Treasury is the banker of the State. The Minister 
of Finance is there charged, not only with the superintendence 
of national finance and the preparation of the budget, as the 
Treasury in this country, but with the administration of all the 
public funds, the reception of all taxes, the payment of all 
public expenses, the payment of the interest, and the manage- 
ment of the national debt. In England, on the contrary, all 
monetary transactions are authorised by the Treasury, executed 
by the Paymaster-General, and actually effected by the instru- 
mentality of the Bank of England. Which is the most economical 
method? The cost in this country is as follows: For the manage- 
ment of the national debt, the Bank of England and the Bank 
of Ireland charge in round numbers £208,000, to which there 
is to be added a large portion, if not the whole, of the cost of 
the National Debt Office, £16,000 or £224,000 in all. Against 
the trouble and expense connected with the reception of the 
revenue and the payment of the national expenditure, greatly 
simplified as it is by recent legislation, the State leaves in the 
hands of thebank large balances, varying considerablyin amount, 
from the day after the payment of the dividends, until they 
accumulate to the amount required for the payment of the next 
dividend. The average amount of Exchequer balance at the 
Bank of England in 1877 was £2,823,000. Taking the average 


* From a return of the cost of management of the Post Office Savings Banks, 
it appears that the entire cost of the establishment in 1879 was £192,280, which 
on £32,000,000 deposit, gave a percentage of 6 per 1,000: The average cost of 
a Post Office Savings Bank transaction, #.¢., a deposit or a withdrawal, in the 
year 1878 was ls. 114d, 
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amount at £3,000,000 the minimum kept at the bank is 
£800,000, and the interest at 2 per cent. will amount to £90,000, 
the maximum is sometimes £5,000,000 to £7,000,000. Add 
to that amount the cost of the Paymaster-General’s Office, 
£25,000, and the total cost of the financial administration of the 
country is £309,000 per annum. I am not sure whether we 
should deduct from this £138,000 returned by the Bank of 
England out of the profits of issue. The amount returned 
from profits of issue may be regarded in two distinct aspects. 
We may consider such amount as part of the profits accru- 
ing from the issue of paper money which, according to some 
financiers, of right belongs to the State. Or we may con- 
sider such amount as extracted from the bank in compensation 
for the continuance of a privilege which the State has taken 
away from other banks. In the former aspect the amount 
belonging of right to the State, ought not to be deducted from 
the cost of the transactions of the State with the bank. In the 
latter aspect the amount of right belonging to the bank should be 
deducted from the total cost, though in reality the privilege of 
issuing notes and the contract with the State to receive and pay 
the revenue and expenditure must be considered as perfectly 
distinct. However, deduct the £138,000 and the net cost is 
£171,000 per annum. And what does that amount to? Assum- 
ing a turn over of £150,000,000 for the revenue and expendi- 
ture, and £800,000,000 as the amount of the capital of the debt 
actually dealt in, or a gross amount of £950,000,000 dealt in, 
an expenditure of £171,000 will give a proportion of only 0°18 
per 1,000, or including the £138,000 0°32 per 1,000, In France, 
it was calculated, in 1860, that on a turn over of ten milliards of 
francs, or £400,000,000, the cost was £160,000, or in the pro- 
portion of 0°50 per 1,000, or double the expense in England, 
The question whether other means for the management of 
national finances might be found more advantageous has been 
often considered. In 1824, Mr. Ricardo published a pamphlet 
containing a plan for the establishment of a national bank, with 
whom should be vested full power of issuing all the paper mone 
of the country, to act as banker to the public departments | 
to undertake the management of the national debt, Nothing 
came of the suggestion, but in 1856, on the occasion of the 
Committee of the House of Commons on the Bank Acts, Sir 
George ©. Lewis laid before the committee a memorandum by 
the Treasury, + by Sir M, Arbuthnot, in which, after 
having carefully weighed the advantages and oe - 


of Mr. Ricardo’s proposal, came to a decided conel 
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in favour of the existing method, from the facilities and 
advantages derived from the employment by the Govern- 
ment of a central establishment connected with the general 
body of bankers, and having branches of its own in dif- 
ferent parts of the country. It would bea narrow view of the 
question, said Sir M. Arbuthnot, to regard the pecuniary profit 
which the Government might obtain from the transfer of these 
functions to a public department in the light of a clear gain to 
the body politic constituting the State. Whatever constitutes a 
burthen on the community is a charge, in some shape or 
another, on the industrious part of it, and the withdrawal of 
existing conveniences by which labour is saved would be of the 
nature of a new burthen. In its economic aspects, banking, 
whether for the State or the individual, must be considered as 
a labour-saving machine. As money itself is an instru- 
ment by which the transactions of barter are facilitated, so 
banking is an instrument by which the money transactions, 
consequent thereon, are most economically performed. The 
extension of banking, therefore, is a positive national gain. 

There is another aspect, however, in which banking acquires 
a truly national character. It is in the facility it affords for the 
saving and accumulation of capital. To business men banking 
may be only an instrument for the better management of their 
business, To a much larger number of persons banking is an 
object of great ambition, and the opening of an account with a 
banker is the entrance into a new life of economy, industry, and 
advancement, It is this, indeed, that invests banking with 
something like a moral dignity. How many banking accounts 
are opened in Scotland by thrifty hard-working men, of the 
artisan and lower middle class, and how often those very men, 
from a humble beginning, have risen to the foremost rank, as 
leaders of industry and commerce. 

I wish bankers in England afforded greater facilities in this 
direction, and thus co-operated more than they do with the 
savings banks in the promotion of thrift. In this supreme 
object there should be perfect accord between the ordinary 
bankers and the savings banks, Truc, whilst ordinary 
bankers work for a profit, the savings banks are purely philan- 
thropic institutions, though they can scarcely be called 
cloemosynary, as Mr, Fowler styled them in the House of 
Commons; yet their scope is alike, viz, to commend and foster 

co and frugality in the use of capital, and to induce 
bite of economy among the entire community. In practice, 
moreover, ordinary bankers and savings banks operate on two 
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ments, and from this we gather that, in 1879,* whilst in 
Scotland there were 205 banking institutions per million of 
inhabitants, in England there were only 81, and in Ireland 
104 per million. But in England itself, banking is very 
unequally diffused. It does appear somewhat singular that the 
most popular parts of the country, this very metropolis, the north- 
western counties of Cheshire and Lancaster, and the large county 
of York are, in proportion to population, the least provided with 
banking institutions. Next in proportion come the West 
Midland and Eastern Counties, and afterward the South 
Midland, the Northern, the North Midland, the South Eastern, 
and South Western Counties. In Scotland and Ireland nearly 
all the banks are on the joint stock principle. In England 
private banks prevail to a considerable extent.t In the United 
Kingdom in 1879, out of 3,371 banking establishments, 2,732 
were joint stock, and 639 private banks. I8 there any measure 
for calculating the actual cost to the country of all its banking 
institutions ? From an examination of several banking accounts, 
it appears that the current expenses, including salaries, rent, 
stationery, directors’ remuneration, proportion of building ex- 
pense, income tax, &c., amount to about 4 per 1,000 of the 
total resources of the banks, including capital and deposits. 
The expenses differ considerably, according to the nature and 
business of the different banks. While in some the expenses 
amounted to 12 per 1,000 of the liabilities, in others they 





Banking Per 
Population, Institutions. Million, 
* England and Wales .. 25,200,000 .. Private 683 
J.S. B. 1,481 
2,064. a» 81 
Scotland .. ve -- 38,600,000 .. Private 3 
J.S.B. 738 
741 4. 206 
Treland .. sie .. 5,400,00 .. Private 53 
J.8.B. 513 
566 .. 104 
Banks. Per Million. Banks. Per Million, 
+ Metropolis .. .«. «- 653 South Midland., .. 100 
North Western .. .. 68 Northern .. .. .. 106 
0 Re eS a North Midland.. .. 118 
West Midland .. .. 84 South Eastern .. .. 121 
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amounted to 54, and in the leading London banks they do not 
amount to more than 2 to 8 per 1,000.* Taking the total 
resources or liabilities in capital, deposits, &c., in round numbers, 
at £800,000,000, the total expense would be £3,200,000, whilst 
by their means we utilize £800,000,000 of capital, which at 3 
per cent. produce £24,000,000. The amounts cleared at the 
Clearing House in London, some £6,000,000,000 per annum, is 
— a portion of the turn over of all banks, yet how insignificant 
is found to be the cost as compared with the immense facilities 
which banking confers on trade thereby represented ; and how 
small as compared with the large manner banking contributes 
to the total profits of the commercial classes, which are assessed 
to income tax at no less a sum than £230,000,000 a year. 

An important testimony to the value of banking for the ad- 
ministration of large monetary transactions is given in this 
country by the State in its employment of the Bank of England. 
In France the Treasury is the banker of the State. The Minister 
of Finance is there charged, not only with the superintendence 
of national finance and the preparation of the budget, as the 
Treasury in this country, but with the administration of all the 
public funds, the reception of all taxes, the payment of all 
public expenses, the payment of the interest, and the manage- 
ment of the national debt. In England, on the contrary, all 
monetary transactions are authorised by the Treasury, executed 
by the Paymaster-General, and actually effected by the instru- 
mentality of the Bank of England. Which is the most economical 
method? The cost in this country is as follows: For the manage- 
ment of the national debt, the Bank of England and the Bank 
of Ireland charge in round numbers £208,000, to which there 
is to be added a large portion, if not the whole, of the cost of 
the National Debt Office, £16,000 or £224,000 in all. Against 
the trouble and expense connected with the reception of the 
revenue and the payment of the national expenditure, greatly 
simplified as it is by recent legislation, the State leaves in the 
hands of thebank large balances, varying considerablyin amount, 
from the day after the payment of the dividends, until they 
accumulate to the amount required for the payment of the next 
dividend. The average amount of Exchequer balance at the 
Bank of England in 1877 was £2,823,000. Taking the average 


* From a return of the cost of management of the Post Office Savings Banks, 
it — that = entire cost of the establishment in 1879 _ £192,280, basses 
on £82,000,000 deposit, gave a percentage of 6 1,000: The average cost o 
a Post Office Savings Bank transaction, #.¢., @ Seponit or a withdrawal, in the 
year 1878 was 1s, 114d, 
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amount at £3,000,000 the minimum kept at the bank is 
£800,000, and the interest at 2 per cent. will amount to £90,000, 
the maximum is sometimes £5,000,000 to £7,000,000. Add 
to that amount the cost of the Paymaster-General’s Office, 
£25,000, and the total cost of the financial administration of the 
country is £309,000 per annum. I am not sure whether we 
should deduct from this £138,000 returned by the Bank of 
England out of the profits of issue. The amount returned. 
from profits of issue may be regarded in two distinct aspects. 
We may consider such amount as part of the profits accru- 
ing from the issue of paper money which, according to some 
financiers, of right belongs to the State. Or we may con- 
sider such amount as extracted from the bank in compensation 
for the continuance of a privilege which the State has taken 
away from other banks. In the former aspect the amount 
belonging of right to the State, ought not to be deducted from 
the cost of the transactions of the State with the bank. In the 
latter aspect the amount of right belonging to the bank should be 
deducted from the total cost, though in reality the privilege of 
issuing notes and the contract with the State to receive and pay 
the revenue and expenditure must be considered as perfectly 
distinct. However, deduct the £138,000 and the net cost is 
£171,000 per annum. And what does that amount to? Assum- 
ing a turn over of £150,000,000 for the revenue and expendi- 
ture, and £800,000,000 as the amount of the capital of the debt 
actually dealt in, or a gross amount of £950,000,000 dealt in, 
an expenditure of £171,000 will give a proportion of only 0°18 
per 1,000, or including the £138,000 0°32 per 1,000. In France, 
it was calculated, in 1860, that on a turn over of ten milliards of 
francs, or £400,000,000, the cost was £160,000, or in the pro- 
portion of 0°50 per 1,000, or double the expense in England. 
The question whether other means for the management of 
national finances might be found more advantageous has been 
often considered. In 1824, Mr. Ricardo published a pamphlet 
containing a plan for the establishment of a national bank, with 
whom should be vested full power of issuing all the paper money 
of the country, to act as banker to the public departments and 
to undertake the management of the national debt. Nothing 
came of the suggestion, but in 1856, on the occasion of the 
Committee of the House of Commons on the Bank Acts, Sir 
George C. Lewis laid before the committee a memorandum by 
the Treasury, prepared by Sir M. Arbuthnot, in which, after 
having carefully weighed the advantages and disadvantages 
of Mr. Ricardo’s proposal, came to a decided conclusion 
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in favour of the existing method, from the facilities and 
advantages derived from the employment by the Govern- 
ment of a central establishment connected with the general 
body of bankers, and having branches of its own in dif- 
ferent parts of the country. It would bea narrow view of the 
question, said Sir M. Arbuthnot, to regard the pecuniary profit 
which the Government might obtain from the transfer of these 
functions to a public department in the light of a clear gain to 
the body politic constituting the State. Whatever constitutes a 
burthen on the community is a charge, in some shape or 
another, on the industrious part of it, and the withdrawal of 
existing conveniences by which labour is saved would be of the 
nature of a new burthen. In its economic aspects, banking, 
whether for the State or the individual, must be considered as 
a labour-saving machine. As money itself is an instru- 
ment by which the transactions of barter are facilitated, so 
banking is an instrument by which the money transactions, 
consequent thereon, are most economically performed. The 
extension of banking, therefore, is a positive national gain. 

There is another aspect, however, in which banking acquires 
a truly national character. It is in the facility it affords for the 
saving and accumulation of capital. To business men banking 
may be only an instrument for the better management of their 
business, To a much larger number of persons banking is an 
object of great ambition, and the opening of an account with a 
banker is the entrance into a new life of economy, industry, and 
advancement, It is this, indeed, that invests banking with 
something like a moral dignity. How many banking accounts 
are opened in Scotland by thrifty hard-working men, of the 
artisan and lower middle class, and how often those very men, 
from a humble beginning, have risen to the foremost rank, as 
leaders of industry and commerce. 

I wish bankers in England afforded greater facilities in this 
direction, and thus co-operated more than they do with the 
savings banks in the promotion of thrift. In this supreme 
object there should be perfect accord between the ordinary 
bankers and the savings banks. True, whilst ordinary 
bankers work for a profit, the savings banks are purely philan- 
thropic institutions, though they can scarcely be called 
eleemosynary, as Mr. Fowler styled them in the House of 
Commons ; yet their scope is alike, viz., to commend and foster 
egg and frugality in the use of capital, and to induce 

abits of economy among the entire community. In practice, 
moreover, ordinary bankers and savings banks operate on two 
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widely different spheres. The greater number of deposits in the 
savings banks are of very small amounts. According toa recent 
return, out of 3,347,000 depositors in Post Office Savings 
Banks, only 119,000 accounts were of £10 to £20; 62,415, 
accounts of from £20 to £30; and 4,174 accounts of over £30. 
In the Trustees’ Savings Banks similar proportions obtain. 
Essentially, whilst the savings bank is the bank of the struggler 
for independence, the ordinary banker is the necessary coadjutor 
to the wealthy and independent. But there is a point in 
their deposits where the two classes meet, and it is there that 
an apparent competition exists between the two classes of 
bankers. Her Majesty’s Government having proposed last 
session to allow a large amount of deposits in the savings 
bank, so that each depositor might put £100 instead of £30 in 
a year, and have to his credit £300 in all instead of £200, 
the bankers opposed the proposal, lest it should interfere with 
their business. Mr. Fowler moved as an amendment, “That 
the extension of the limits of deposits in savings banks in the 
Bill would result in so serious a disarrangement of private 
enterprise that, in the opinion of this House, no such step 
should be taken without careful inquiry.” The opposition thus 
offered was based on three grounds: First, that a large pro- 
portion of the deposits in the ordinary banks were under £300. 
And he instanced the cases of the National Provincial Bank 
of England, the Scotch Banks, and the Munster Bank, where 
this fact was shown to exist. Second, that the Government 
did not intend keeping any reserve, except Government 
securities, a system, in his mind, unsound and dangerous. 
Third, that the rate of interest allowed was too high; and 
fourth, that the fund would all go to the Government funds 
and thereby help to make consols higher in value. To which 
a fourth ground was supplied by Sir John Lubbock, that the 
withdrawal of deposits from the banks would compel them in 
turn to call in loans, and restrict the facilities they afforded to 
their customers. 

It may be readily admitted that in a certain number 
of cases the attraction of a somewhat higher rate of interest 
than bankers allowed, and greater convenience of locality, 
might induce many, now keeping but a small account with 
bankers, to transfer their account with the savings banks ; but 
in the largest number of cases the advantages of keeping a 
banker are considerably greater than the mere interest on the 
a and few would be ready to barter them away fora 
trifling excess of interest. The amount of deposits in the ordi- 
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nary banks, moreover, scarcely represents the amount of 
transactions, as they do in the case of savings banks, There- 
fore, the fear of any great injury to the banking interest from 
allowing a larger amount to be deposited in the savings banks 
is, I apprehend, scarcely well founded. The objection that with 
a larger amount of deposits some cash reserve, besides public 
securities, would be necessary is important. But the objection 
that any larger amount attracted to the savings banks would 
go to swell the investments in the funds is, I venture to say, 
untenable, especially when no objection was made to the measure 
which passed into law whereby facilities were given for the 
investment of deposits to the extent of £300 in Government 
stock, the effect of which is that a depositor may, by a double 
operation, keep £200 in the savings banks, and consols to the 
amount of £300 or £500 in all. Is any part, however, of the 
amount so invested withdrawn from commerce? The whole 
amount invested in such banks, either in deposits or through 
the purchase of stock, is invested in the national funds. But 
such securities being limited to a fixed quantity, whatever 
amount is taken by the depositors or investors, in or through 
savings banks, must displace a similar amount so held by the 
higher classes of society, the simple result being, that thereby the 
lower, middle, and working classes are enabled to compete with 
the higher in the purchase of consols. Nor is this to be regretted, 
seeing how few are the fund-holders in this country as com- 
pared with the number in France and other countries. True, 
this competition may tend to increase the value of consols, and _ 
send them probably above par, but should that be the issue, 
it will be all the better since it will prepare the way for Mr. 
Gladstone once more using his financial ability in the conver- 
sion of a large amount of the public debt from the 3 per cent, 
to a 24 per cent. stock, and thereby secure an immense economy 
to the country. The circumstances for such a conversion are 
niuch more favourable now than they were in 1852-3. For a 
considerable time past the rate of interest has been very 
low, the increase of capital being in excess of the openings for 
investments. Consequently the price of every description of 
securities has been high, and in proportion the price of consols, 
even at par, may be considered low. And there is, moreover, 
every —- that both France and the United States will ere 
long effect large financial operations with a view to the reduction 
of the interest of their debt. Should we wonder then if Mr. 
Gladstone, at the very entrance into another administration of 
finances, should have in view a measure which will render it for 
ever memorable ? Mi 
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One argument, in favour of extended banking facilities 
Mr. Gladstone used, and was itself unanswerable. “It is 
the boast of the postal system of savings banks,’’ he said, “ that 
it carried to every man’s door the accommodation which -it 
afforded. If we had in this country a banking system so largely 
developed that it went into every considerable parish, he 
(Mr. Gladstone) would have foreborn proposing to raise the 
limit from £200 to £300. But whilst there were 10,000 

arishes in the country and the post office savings banks num- 
bered 6,000, and increasing at the rate of 600 a year, the other 
banks hardly reached 2,000, and were accumulated in a compara- 
tively limited number of parishes.’’ 

The diagram will show the number of post office and savings 
banks, as compared with ordinary banking institutions, in every 
county in England and Wales. Whilst the highest number 
of ordinary banks was 246 per 1,000,000, the highest number 
of savings banks is 346 per 1,000,000. 


Per Million. 
England and Wales ee oe 4,665 185 
Scotland ., ee oo ° 630 176 
Treland - ee ea nee 671 124 
Isles .. oe ee or Re 20 — 


Teh xe oe ee “> 484 

If our bankers will retain the business of banking exclusivély 
in their own hands they must see to the necessity of diffusing 
their agencies all over the country. Not until the banks can be 
said to cover the entire field, and become in fact, as well as in 
theory, a national institution, can our bankers consider them- 
selves secure in the possession of their position, and free from 
any interference either from savings banks or other competition. 
In any case the State must regard the national welfare— 
the public good—above the private interest of any class of the 
community whatever, and no idea of protection can be listened to, 
especially now when the savings banks, whether postal or trustee, 
have ceased to be of any burthen on the nation. 

Hitherto we have regarded banking as a national institution. 
Let us now consider it in its international aspect. In olden 
times international banking was in the hands of leading mer- 
chants who undertook large financial transactions. Sir William 
de la Pole, Sir Richard Whittington and Sir Thomas Gresham, 
in England; the Fuggers of Augsburg ; the Lombards of Htaly, 
like the Rothschilds of the present day, negotiated public loans, 
and fulfilled in their own and other countries the duties both of 
chancellors of the exchequer and stockbrokers to the crown. It 
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is recorded of Fugger, that, the Emperor of Germany being 
largely indebted to him, he invited him to an entertainment at 
his house, when, in order to certify his respect for that prince, 
he made a fire in his hall with cinnamon, and threw all the 
Emperor’s bonds into that costly fire, made much more so 
by that great act of generosity, ‘Times are changed now, and 
instead of merchant princes acting as irregular bankers for the 
States as well as for merchants, we have banking institutions 
specially organised for the better and more economical manage- 
ment of international payments. At this moment there are a 
large number of foreign and British Colonial joint-stock banks 
having offices in London, and of British Colonial and 
foreign banks having agents in London, with branches in 
all the principal seaports and centres of commerce in the world. 
Such banks as the Chartered Bank of India, Australia, and 
China, have branches, not only in those States, but in France, 
Italy, Spain, Holland and the United States. The Deutsche 
Bank, with the head office in Berlin, has a London office, and 
special agents in New York and Vienna. The new London and 
Brazilian Bank has branches in Bahia, Lisbon, Montevideo, 
Oporto, Para, Pernabuco, Rio Grande and Rio de Janeiro. And 
how is their business conducted? A Brazilian merchant, 
ordering from Paris what are called Articles de Paris will pay 
for them by opening a credit to the Paris merchant with the 
New London and Brazilian Bank. A Hamburg merchant, 
ordering coffee in Bahia, will pay his debt by opening a credit 
with the Brazilian Bank in Bahia. So the United States 
merchant pays for his tea from China by a credit open 
with a London banker, and the Indian merchant pays for 
American produce by a credit on London. What Paris is to a 
large extent for Europe, London is for the east and west—the 
centre of international banking. But a large proportion of 
international payments is effected otherwise than by the inter- 
vention of bankers.: Usually, the exporter draws a bill for his 
merchandise, or the importer makes remittances, and such bills 
often without passing through any banker’s hands, are purchased 
and sold by bill brokers for other merchants in like positions. In 
proportion to the immense amount of our foreign trade and 
the large number and amount of international payments, 
the number of foreign and colonial banks in London must be 
considered small. And the reasons, perhaps, are partly, that 
large mercantile houses, especially connected with the United 
States, France, and other States, combine banking with their 
commercial transactions, and partly that settlements of accounts 
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are made by bills or otherwise without the intervention of 
bankers. What, however, is the most economical method of 
effecting international payments—drawing a bill or opening a 
bank credit? It may be said that the exchanges are alike, whilst 
the expense of bill-brokerage now reduced toa minimum fraction 
is less than a banking commission, but the intervention 
of a banker, by diminishing the risk of the transaction and 
timing the negotiation of the exchanges produces a tangible 
economy, whilst the security thereby imparted, greatly 
facilitates the renewal of commercial operations, or the amount 
of turn over, on which, in these days of small profits, so much 
depends. 

Nor are large international payments, from State to State, 
effected in all cases through bankers. A few years ago France 
was called to pay a large indemnity cf £200,000,000 to Ger- 
many. How was the payment made? The French Government 
sent direct to the German Government the entire sum in German 
cash and notes, in marks of the Empire, in thalers, in florins of 
Francfort, in marco -banco of Hamburg, in florins of Holland, 
in francs of Belgium, in pound sterling, in notes of the Bank of 
France, and in French gold and silver. No bank credit was 
opened, but the cost of the transmission in exchange, brokerage, 
&c., must have been considerable. Her Majesty’s Government 
did not employ the Bank of England for the payment of the 
Suez Canal shares purchased from the Egyptian Government, 
Messrs. Rothschild supplied the amount at the heavy commission 
of 24 per cent. The payment of the Alabama claim, on the 
other hand, by England to the United States, was made ina 
most economical manner through a syndicate of American houses, 
at a cost which amounted to no more than 7s. to 8s. per cent., or in 
all £12,000 exclusive of the interest on the amount placed to the 
credit of such houses at an earlier time than the payment was 
due at Washington. 

With a view to convenience and economy in international 
payments, Messrs. Van Geetruyen and Jourdain, of Brussels, 
proposed the establishment of an European International Bank, 
with brauches in the principal cities, for the settlement of 
international payments, not in the currencies of the different 
States, but in bullion notes, such bullion being deposited at the 
principal agencies under the guarantee of the European Inter- 
national Bank. At this moment, they say, international pay- 
ments are mainly made through certain places only, which 
monopolise the commerce both of bills of exchange and of the 
precious metals. There is no international instrument avail- 
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able—no common currency. To effect a payment from Rome 
to Madrid we must use Paris. From Francfort to Nancy we 
must use Berlin or Paris; from Suez to Calcutta we must use 
London ; and from Philadelphia to Calcutta or Shanghai we 
must have recourse to London. The inconvenience of such 
method is apparent. As it is, the international circulation 
resembles that of watercourses, divided into certain great 
hydrographic basins, united among themselves by one centre 
only. Let the International Bank issue metal notes, and they 
will penetrate through a thousand channels, facilitating the 
passage from one basin to another, uniting not only great 
rivers, but also the springs of the monetary circulation of the 
world. By that means, the danger of inundation in one part, 
and of dearth in another, will become more rare or less 
disastrous. When the question of an international coinage 
was under discussion, the late M. Michael Chevalier, in Paris, 
and Dr. Farr, in London, proposed a ten-grame gold unit as 
the basis of the monetary system of the world, the money of 
account being decagrams, or grams, or centigrams of gold, in 
which the British sovereign would appear as a piece of eight 
grams. The economies of an international exchange would be 
indeed great, the recognition of one gold unit as the inter- 
national medium of exchange removing one important element 
in the constant oscillation of the foreign exchanges. Nor is it 
unattainable, if we are only prepared for the slight change it 
would necessitate. Should an international coinage be once 
attained, nothing would hinder an accord between the principal 
banks in the civilised world, whereby international payments 
may be liquidated as easily as at the Clearing House by single 
transfers of credit in the ledgers of the different banks, so 
causing an immense diminution of transport of the precious 
metal from country to country. The proposal emanating from 
Brussels is a valuable contribution to the solution of a great 
international problem, and I venture to say it is destined sooner 
or later, probably in some modified form, to be put to a 
practical test. International banking is, 1 imagine, as yet in 
its infancy, but it may render enormous services to international 
trading and intercourse. It has been hitherto the effort of the 
Bank of England, the Bank of France, the German Bank, and 
other banking institutions to render the utmost facilities to 
national commerce, to economise the circulation, and to aid 
financial operations at home and abroad. It is fitted that with 
the extended communication with, and more intimate know- 
ledge of, foreign countries, our bankers should step somewhat 
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beyond the limits of national wants, and enter with caution, yet 
with a firm purpose into operations of a more international 
character alike in their investments and their discounts. With 
the present magnitude of international transactions every 
economy has an appreciable value, and every new method by 
which capital may be better utilised and diffused, and inter- 
national payments more speedily and economically performed, 
will in turn impart fresh vigour and life to the business of 
banking, whether national and international. 
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_No doubt many bankers and commercial men have been looking 


forward to a report, in these columns, of the latest phases of litigation, 
upon which the well-known case of Glyn and Others (Bankers) v. 
East and West India Dock Company, has entered. This action was 
first brought by the plaintiff bankers, as indorsees and holders of 
a bill of lading, to recover from the defendant company, the value of 
certain goods deposited with the defendants, and which the 
defendants had delivered over to other persons. The trial took 

lace at Guildhall, in the City of’ London, in December, 1879, 
bes Mr. Justice Field, without a jury. The learned Judge on 
that occasion, reserved his judgment, but delivered it in favour of 
the claim of the plaintiff bankers, on the 23rd January, 1880. 
That judgment has already been noticed in these columns. The 
Dock Company appealed against the decision of Mr. Justice Field, 
carrying the case to the Court of Appeal ; where it was argued at 
considerable length onthe 12th, 14th, 15th, 17th and 18th of June, 
1880, and the Court of Appeal then took time to consider its judg- 
ment. On the 19th November last, the three Judges of the Court 
of Appeal, before whom the case was argued, each delivered a 
written judgment, which will be foundin our present issue. Lords 
Justices Bramwell and Baggallay were of opinion that the decision 
of Mr, Justice Field must be reversed, and that judgment must go 
for the Dock Company. On the other hand, Lord Justice Brett 
considered the decision of Mr. Justice Field, as good inlaw. The 
Court of Appeal, therefore, reversed the decision of the Court 
below, leaving the Dock Company finally successful in this 
expensive piece of litigation. We are not aware whether Messrs, 
Glyn & Co, intend to carry the case to the House of Lords. 
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SITTINGS AT WESTMINSTER. 


June 12, 14, 15, 17, 18, and November 19, 1880. 
(Before Lords Justices BRAMWELL, BaGGaLLay, and BRETT.) 


GLYN, MILLS, CURRIE AND ©O. (BANKERS) v, EAST AND WEST INDIA DOCK 
COMPANY, 


APPEAL FROM THE QUEEN’S BENCH DIVISION. 


Bills of lading—Sets of three—Rights of indorsee—Entry under second bill 
—Liability of warehousemen. 


Held, by Lords Justices Bramwett and Bacaattay (Lord Justice 
Brett dissenting), thatthe defendants were not liable to the plaintiffs in 
an action to recover the value of the goods. 


The judgment of Mr. Justice Field was therefore reversed. 


The action was brought by the plaintiffs, as indorsees and holders of a 
bill of lading, to recover the value of certain goods which had been 
deposited with the defendants, and which the defendants had delivered to 
other persons. 

The facts are fully stated in the judgments, 

The trial took place at Guildhall, in December, 1879, before Field, J., 
without a jury, when judgment was reserved. 

On 23rd January, 1880, Field, J., delivered a judgment in favour of the 
plaintiffs, which is reported 42 L. T. Rep., N. 8., 90. 

The defendants appealed. 


June 12, 14,15,17, and 18.—Tho appeal was argued by Mr. Watkin 
Williams, Q.C., and Mr. Pollard for the defendants; and by the Solicitor- 
General (Sir F. Herschell, Q.C.) and Mr. J. C. Matthew for the plaintiffs. 

The following authorities were referred to :— 


The Tigress, 32 L. J. 97, P.M. & A. 

Fearon v. Bowers, 1 H. Bl. 364, 

Caldwell v. Ball, 1 T. R. 205. 

Meyerstein v. Barber, 16 L.T. Rep., N. S., 569; 22 L. T. Rep., N.S., 808; L. Rep., 
2C. P. 38 & 61, and 4 H. of L. 317. 

Sheridan v. New Quay Company, 4 C. B., N.8., 618; 28 L. J. 58, C. P. 

Burroughes v. Bayne, 5 H. & N. 296; 29 L. J. 185, Ex. 

Babcock v. Lawson, 42 L. T. Rep., N.S., 289; L. Rep. 5, Q. B. Div., 284. 

Reeves v. Capper, 5 Bing., N. C., 136. 

Hollins v. Fowler, 33 L. T. Rep., N, 8., 73; L. Rep., 7 H., of L. 757; and the judg- 
ments delivered in the Exchequer Chamber in the same Case, 27 L. T. Rep., 
N. 8. 168; L. Rep. 7 Q. B. 616. 

Lancashire Waggon Company v. Fitzhugh, 6 H. & N. 602; 30 L. J. 231, Ex. 


Mr. Watkin Williams, Q.C., replied. 

Curia advisare vult. 

November 19.—The Court being divided in opinion, the following judg- 
ments were delivered :— 

Brett, L.J.—This case seems to me to be one of unusual difficulty, 
The solution of it depends so entirely upon a minute examination of the 
business and legal effect of each step in the transactions described in it 
between the various parties, that it seems to me to be necessary to state 
those successive steps with considerable particularity. The sugar which is 
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the subject-matter of the litigation was shipped in Jamaica by one Elliot, 
and consigned to Messrs. Cottam, Morton & Co., merchants in London, as 
owners. The captain signed three copies of a bill of lading in ordinary 
form, dated the 16th April, 1878, in favour of Cottam, Morton & Co., or 
their assigns, deliverable on payment of freight. On the 15th May, 1878, 
whilst the ship was at sea, Cottam, Morton & Co. obtained an advance 
from the plaintiffs, who are bankers in London, and in respect of such ad- 
vance indorsed one copy of the set of the bills of lading, and handed it to 
the plaintiffs, with a letter of charge, in the following form: “15th May, 
1878.—We beg to apply for an advance of £13,000, to be repaid on or be- 
fore the 15th July, 1878, on bills of lading in schedule over-leaf, to be 
lodged with you as collateral security. We may, with your consent, sub- 
stitute other bills of lading for all or any of the bills of lading now lodged 
by us. We further agree that the total of our indebtedness to you in 
respect of this advance and any other advances from you to us on bills 
of lading, or any other account, shall be regarded as collaterally secured 
by all bills of lading lodged by us with you, and in your possession from 
time totime. In the event of default being made in payment of this or any 
other advance from you to us at due date, or in other case of need, you are at 
liberty to realise all the produce represented by the bills of lading in your 
ossession.”? The ship arrived on the 27th May, and went into the East and 
est India Docks, belonging to the defendants, the Dock Company. 
Cottam, Morton & Co. entered the goods at the Custom-house, and 
afterwards perfected such entry. On the 28th May, the captain, with the 
knowledge and at the request of Cottam, Morton & Co., landed the 
sugar, and deposited it with the defendants—the freight not being paid. 
The captain landed at the same time the whole of his cargo, chartered 
partly for other people. At the time of so doing, the captain lodged with 
the defendant a copy of his manifest, the copy being made by entries on a 
form of manifest distributed by the defendants. The names of Cottam, 
Morton & Co, and others were entered in the manifest as “ consignees ”” 
of the goods severally consigned to them, At the bottom of the defen- 
dants’ forms of manifest there was a printed statement, as follows: “I 
declare the above to be a true copy of the manifest of the cargo of the 
above ship, and hereby authorise the East and West India Dock Company 
to deliver the same to the consignees, as above, or to the holders of the 
bills of lading.’’ In the present case, the words “to the consignees, as 
above,” were struck out, and the captain signed the order as an authority 
in terms to deliver the same “to the holders of the bills of lading”’ On 
the back of the form of manifest was a memorandum for the guidance of 
captains and owners of all vessels entering the East and West India Docks 
to discharge their cargoes, in respect to making their reports and com- 
mapa their manifests. “The report of the ship and of the cargo must 
made at the Custom-house within twenty-four hours after her arrival ; 
and two true copies of the manifest of the cargo must be delivered into 
the general _ of the East and West India Dock Company at the dock- 
house, &c. No ships can receive their rotation or be allowed to break 
bulk until their cargoes are duly entered, and such cargoes will be landed 
in due succession, according to the strict order in which the manifests are 
delivered at the general office. Care must be taken that the names or 
firm of the consignees agree with the bills of lading”’ ‘ Notice to detain 
the cargo for freight, and for subsequently removing the stop, should be 
given in the printed forms, which may be obtained at the general office,” 
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“ By the Act of 25 & 26 Vict., c. 63, s. 68, dc., goods landed in the docks 
and lodged in the custody of the company are subject to the same claim 
for freight as such goods were subject to and liable to while the same were 
on board the vessel, and upon due notice in that behalf being given, will 
be detained accordingly.”” ‘No goods can be stopped for freight after 
the documents for delivery have been issued.”” Upon the landing of goods 
in their docks and delivery of them into their custody, the defendants 
were in the habit of having a copy of the bill of lading of the goods entered 
on a form of bill of lading of their own. On the back of this form was a 
memorandum: “ When the consignee in the manifest is not the holder of 
the bill of lading, or the goods are reported as consigned to order, the bill 
of lading must be produced, and a duplicate or true copy thereof deposited, 
except for East India produce; in such cases the originals only can be 
accepted.” “Particular attention is necessary in the regularity of the 
indorsements, as the company’s officers cannot pass any bill of lading on 
which the authority of the shipper to the holder is not deduced by a com- 
plete and accurate chain of indorsements.”’? ‘In all cases of informality 
in bills of lading, from want of indorsement, &., or of them being lost, 
application must be made to the Court by letter, stating the circumstances, 
and inclosing any documents which will show the title to the goods. In 
every such case the applicant must engage to indemnify the company by 
bond or otherwise, as the Court may direct.’? On the 29th May, the cap- 
tain lodged with the defendants a stop order for the freight, pursuant to 
25 & 26 Vict., c. 63, s.68: “I hereby give you notice to detain, dc., the 
goods, except samples, &c., until the freight, &c., shall be paid, dc.’ In 
the present case, Cottam, Morton & Co., instead of filling up at the 
time of the landing of the goods, as above described, a bill of lading form 
of the defendants, so as to make it a copy of the bill of lading of the sugar, 
brought, on the 31st May, and handed to the defendants one of the copies 
of the bill of lading of the sugar. Whereupon the defendants made an 
entry in a column of their books of the name Cottam, Morton & Co., 
under a heading, “ Proprietor by bill of lading or transfer order.” The 
copy bill of lading thus handed to the defendants was not indorsed. On 
the 7th June, on payment of the freight by Cottam, Morton & Oo., the 
stop for freight was taken off by authority of the captain’s agents. On 
the 3rd July, Cottam, Morton & Co. gave a delivery order of the sugar 
to Williams & Co., which order was, on presentation to the defendants, 
accepted by them, and on it they afterwards delivered the sugar to Wil- 
liams & Co. Cottam, Moreton & Oo, filed their petition for liquida- 
tion on the 15th August. The plaintiffs demanded the sugar of the de- 
fendants, producing to them the indorsed bill of lading, but could not 
obtain delivery, the sugar having been already delivered to Williams & 
Co. The first step to be considered is the advance by the plaintiffs to 
Cottam, Moreton & Co., the indorsement in respect of it of the bill of 
lading by Cottam, Morton & Co., and the signing by them, and accept- 
ance by the plaintiffs, of the accompanying letter of charge. The business 
effect was according to the manifest intention of the parties, as it appears 
to me, to give to the bank, until the advance should be repaid, the security 
of the goods, but in such a manner as that the borrowers of the advance 
might in the meantime deal with regard to the goods to a certain extent 
as owners of them. They were to have the power of making contracts as 
to their ultimate disposal ; they might, on the arrival of the ship, so far 
as the plaintiffs were concerned, select the wharf or dock in w. the 
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goods were to be deposited until the freight should be paid; they might 
perfect the entry at the Custom-house; they might do everything with 
regard to the goods which an unshackled owner might do, except take 
them into their own possession, or deliver them actually into the posses- 
sion of any other persons than the plaintiffs, to be held by such persons 
otherwise than subject to the plaintiffs’ right of actual possession, imme- 
diately the freight should be paid, As between the plaintiffs and Cottam, 
Morton & Co., the freight was not to be paid by the latter until 
they had redeemed the bill of lading from the plaintiffs. I think this is so, 
because, if the other copies of the bill of lading had been destroyed, as they 
ought to have been, the dock company would not have, as a matter of 
fact, delivered to Cottam, Morton & Co. without the production of a 
copy of the bill of lading, which must have been the redeemed one re- 
indorsed by the bank. Cottam, Morton & Co. would not in regular 
course have deposited any copy of the bill of lading with the dock 
company; they would have made a copy of the bill of lading on a form 
of the defendants. The power left to Cottam, Morton & Co. was, accord- 
ing to the intention of the parties, not a power to act as agents for the 
plaintiffs, but a power to act on their own behalf in respect of the con- 
ditional equitable interest in the goods still left by the agreement in 
them. The legal effect of the transaction, in my opinion, was, that by 
the indorsement of the bill of lading the legal property in the sugar 
was transferred to the plaintiffs, and as between them and Cottam, Mor- 
ton & Co. a legal right to the immediate actual possession of the sugar 
by the plaintiffs on the arrival of the ship; but by the letter of charge 
there was left to Cottam, Morton & Oo. an equitable right to resume 
the legal and absolute ownership of the sugar on repayment of the 
advance, and an equitable right that the plaintiffs should not, for a 
specified time, exercise any rights of ownership over the sugar; but that 
Cottam, Morton & Co. might exercise any such rights which would not 
be inconsistent with the validity of the plaintifi’s security. The relation 
between two such parties was likened by Willes, J., in Meyerstein v. Barber, 
to that between a pledgor and pledgee of goods where the goods under 
pledge are left in or given into the actual custody of the pledgor to be used 
by him, but are held to be, nevertheless, in the constructive possession for 
the purpose of the validity of the pledge of the pledgee, inasmuch as with- 
out such possession there could be no valid pledge, which was nevertheless 
intended to be valid. I think, however, that he was speaking of the like- 
ness of the business views in the two cases, and not of the legal view. To 
say that an indorsement of a bill of lading for an advance is.only a pledge 
seems to me to be inconsistent with what has always been considered to be 
the result of Lickbarrow v. Mason, namely, that such an indorsement passes 
the legal property. It is suggested that the indorsement of a bill of lading 
when accompanied by such a letter of charge has not the same fulness of 
effect in passing the property as if there was no such letter of charge. 
But, upon consideration, I am of opinion that an indorsement of a bill of 
lading for an advance does, by the mercantile law of England, pass abso- 
lutely the legal property in the goods to the indorsee, and a consequent 
right in law of immediate actual possession against all the world, except 
someone who may have an independent superior legal right of temporary 
possession. The right of the borrower of an advance on an endorsement 
of a bill of lading is, in my opinion, an equity which exists only between 
him and the lender, I think the indorsement of a bill of lading for an 
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advance has, by the law merchant, the same effect as a bill of sale has, by 
the common law, to pass the legal property in goods ; and in either case an 
equity may be reserved which was still an equity, though recognised by 
the Common Law Courts. The plaintiffs, therefore, on the indorsement 
of the bill of lading to them, had, as against Cottam, Morton & Co, 
and all the world, the legal property in the sugar, and as against Cottam, 
Morton & Co, and all the world, except the shipowner, a legal right at 
common law to immediate actual possession of the sugar on the arrival of 
the ship. The shipowner, until the freight should be paid, had a superior 
legal right to temporary possession; but on payment of the freight 
the legal right to immediate possession would be in the plaintiffs, and in 
them alone. _ Cottam, Morton & Co., as between themselves and the 
plaintiffs, had an equitable right to deal with the sugar as if they were 
still the owners of it, in any way not inconsistent with the safety of it, as 
a security to the plaintifis; but any taking or giving of possession by 
them, otherwise than as subordinate and subject to the plaintiffs’ power 
to take immediate actual possession, would be inconsistent with such 
safety. The equity existed solely as between the plaintiffs and Cottam, 
Morton & Co. There was nothing to raise an equity between the 
plaintiffs and anyone else. As regards all other people, the sugar was 
absolutely and unconditionally, in law and in equity, the sugar of the 
plaintiffs, to which, on payment of the freight, unless some other inde- 
pendent right should have accrued, they would have a right of immediate 
actual possession. No dealing between Cottam, Morton & Co. and other 
persons, unauthorised by the plaintiffs or by the law, could affect the 
plaintiffs’ rights of property and possession. By the indorsement of the 
bill of lading, the plaintiffs, as it seems to me, acquired also another legal 
statutable right, and incurred a corresponding legal statutable liability. 
By the “Bill of Lading Act” (18 & 19 Vict., c. 111), ss. 1 and 2, “ Every 
indorsee of a bill of lading, to whom the property in the goods therein 
mentioned shall pass upon or by reason of such indorsement, shall have 
transferred to and vested in him all rights of suit, and be subject to the 
same liabilities in respect of such goods, as if the contract contained in 
the bill of lading had been made with himself. Nothing herein contained 
shall prejudice or affect any right to claim freight against the original 
shipper or owner, d&c., dc.” It was suggested for consideration that this 
statute might only apply where the indorsement and the attendant cir- 
cumstances passed a complete clean transfer, untrammelled by any limita- 
tion either at law or in equity. But this cannot be without adding words 
to the enactment for which there appears no necessity. If in the case 
supposed it is assumed that the legal property in the goods has passed 
upon or by reason of the endorsement, the words of the statute, construed 
in their ordinary sense, are satisfied, and then the enactment in its 
ordinary sense must take effect. If it be true to say that the property 
does not pass, that there is no more than a pledge wherein the property 
does not pass, then I think the Bill of Lading Act does not apply. But, 
as I have said, I am of opinion that the property does pass. As the 
statute is in my opinion applicable, the rights of suit under the con- 
tract against the shipowner, that is, the right to performance of the 
contract by the shipowner are transferred to the indorsee. If it were not 
for the subsequent part of the enactment, the meaning of the word 
‘transferred’? would be that all rights and liabilities under the contract 
would arise and exist between the shipowner and the indorsee, and would 
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the subject-matter of the litigation was shipped in Jamaica by one Elliot, 
and consigned to Messrs. Cottam, Morton & Oo., merchants in London, as 
owners, ‘he captain sigued three copies of a bili of iading in ordinary 
form, dated the 6th April, 1878, in favour of Cottam, Morton & Ov., or 
their deliverable on payment of freight. On the 16th May, 1878, 
whilst the ship was at sea, Cottam, Morton & Oo. obtained an advance 
from the plaintiffs, who are baukers in London, and in respect of such ad- 
vance indorsed one copy of the set of the bills of — handed it to 
the tiffs, with a letter of charge, in the following : “10th May, 
1876,.— We beg to for an advance of £13,000, to be repaid on or be- 
fore the 14th July, 1878, on bills of lading in schedule over-leal, to be 
lodged with you as collateral seourity, We may, with your consent, eub- 
stitute other bills of lading for all or any of the bills of lading now lodged 
by us. We further agree that the total of our indebtedness to you in 
of this advance and any other advances from you to us on bills 

ot ling any other account, shall be regarded as collaterally secured 
all of lading lodged by us with you, and in your possession from 

to time. In the event of default being mado in payment of this or any 
other advance from to us at due date, or in other case of need, you are at 
liberty to realise all the produce represented by the bills of lading in your 
on.” The ship arrived on the 27th May, and went into the and 

est India Docks, ing to the defendants, the Dock Company, 
Cottam, Morton & Co. entered the goods at the Oustom-house, and 
afterwards perfected such entry. On the 28th May, the captain, with the 
knowledge and at the request of Ovttam, Morton & Oo., landed the 
sugar, and deposited it with the defendants—the freight not being paid. 
The captain landed at the same time the whole of his cargo, chartered 
i other people. At the time of so doing, the captain lodged with 

e defendant a copy of his manifest, the copy bein an 5 by entries on a 
form of manifest distributed by the defendants. The names of Cottam 
Morton & Co. and others were entered in the manifest as “ co eos? 
of the goods severally consigned to them. At the bottom of the defen- 
dants’ forms of manifest there was a printed statement, as follows: “I 
declare the above to be a true copy of the manifest of the of the 
above ship, and hereby authorise the East and West India Dock Gom y 
to deliver the same to the consignees, as above, or to the holders of the 
bills of lading.’’ In the present case, the words “to the consignees, as 
above,” were struck out, and the captain signed the order as an authority 
in terms to deliver the same “to the holders of the bills of lading.’ On 
the back of the form of manifest was a memorandum for the guidance of 
captains and owners of all vessels entering the East and West India Docks 
to discharge their cargoes, in respect to making their reports and com- 
pisting their manifests. “The report of the ship and of the cargo must 
made at the Custom-house within twenty-four hours after her arrival ; 
and two true copies of the manifest of the cargo must be delivered into 
the general office of the East and West India Dock Company at the dock- 
house, &c. No ships can receive their rotation or be allowed to break 
bulk until their cargoes are duly entered, and such cargoes will be landed 
in due succession, according to the strict order in which the manifests are 
delivered at the general office. Care must be teken that the names or 
firm of the consignees agree with the bills of lading.’ ‘“ Notice to detain 
the cargo for freight, and for subsequently removing the stop, should be 
given in the printed forms, which may be obtained at the general office,” 
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* By the Act of 26 & 26 Vict., o. 63, s. 68, dtc, goods 
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26 & 26 Vict., o. 63, 5.68: “I hereby give you notice to 
goods, except samples, 4c., until the freight, dvc., shall be 

present case, Cottam, Morton d& Co., instead of filling up at the 
time of the landing of the goods, as above described, a bill of lading form 
of the defendants, so as to make it a copy of the bill of lading of the sugar, 
brought, on the 31st May, and handed to the defendants one of the copies 
of the bill of lading of the sugar. Whereupon the defendants made an 
entry in a column of their Soc of the name Oottam, Morton & Co., 
under a heading, “ Proprietor by bill of lading or transfer order.” The 
copy bill of lading thus handed to the defendants was not indorsed, On 
the 7th June, on payment of the freight by Cottam, Morton & Co., the 
stop for freight was taken off by authority of the captain’s agents. On 
the 3rd July, Cottam, Morton & Co. gave a delivery order of the sugar 
to Williams & Co., which order was, on presentation to the defendants, 
accepted by them, and on it they afterwards delivered the sugar to Wil- 
liams & Co. Cottam, Moreton & Co. filed their petition for liquida- 
tion on the 15th August. The plaintiffs demanded the sugar of the de- 
fendants, producing to them the indorsed bill of lading, but could not 
obtain delivery, the sugar having been already delivered to Williams & 
Co. The first step to be considered is the advance by the plaintiffs to 
Cottam, Moreton & Co., the indorsement in respect of it of the bill of 
lading by Cottam, Morton & Co., and the signing by them, and accept- 
ance by the plaintiffs, of the accompanying letter of charge. The business 
effect was according to the manifest intention of the parties, as it appears 
to me, to give to the bank, until the advance should be repaid, the security 
of the goods, but in such a manner as that the borrowers of the advance 
might in the meantime deal with regard to the goods to a certain extent 
as owners of them. They were to have the power of making contracts as 
to their ultimate disposal ; they might, on the arrival of the —- far 
as the plaintiffs were concerned, select the wharf or dock in which the 
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goods were to be deposited until the freight should be paid; they might 
perfect the entry at the Custom-house; they might do everything with 
regard to the goods which an unshackled owner might do, except take 
them into their own possession, or deliver them actually into the posses- 
sion of any other persons than the plaintiffs, to be held by such persons 
otherwise than subject to the plaintiffs’ right of actual possession, imme- 
diately the freight should be paid. As between the plaintiffs and Cottam, 
Morton & Co., the freight was not to be paid by the latter until 
they had redeemed the bill of lading from the plaintiffs. I think this is so, 
because, if the other copies of the bill of lading had been destroyed, as they 
ought to have been, the dock company would not have, as a matter of 
fact, delivered to Cottam, Morton & Co. without the production of a 
copy of the bill of lading, which must have been the redeemed one re- 
indorsed by the bank. Cottam, Morton & Co. would not in regular 
course have deposited any copy of the bill of lading with the dock 
company; they would have made a copy of the bill of lading on a form 
of the defendants. The power left to Cottam, Morton & Co. was, accord- 
ing to the intention of the parties, not a power to act as agents for the 
plaintiffs, but a power to act on their own behalf in respect of the con- 
ditional equitable interest in the goods still left by the agreement in 
them. The legal effect of the transaction, in my opinion, was, that by 
the indorsement of the bill of lading the legal property in the sugar 
was transferred to the plaintiffs, and as between them and Cottam, Mor- 
ton & Co. a legal right to the immediate actual possession of the sugar 
by the plaintiffs on the arrival of the ship; but by the letter of charge 
there was left to Cottam, Morton & Oo. an equitable right to resume 
the legal and absolute ownership of the sugar on repayment of the 
advance, and an equitable right that the plaintiffs should not, for a 
specified time, exercise any rights of ownership over the sugar; but that 
Cottam, Morton & Co. might exercise any such rights which would not 
be inconsistent with the validity of the plaintiff’s security. The relation 
between two such parties was likened by Willes, J., in Meyerstein v. Barber, 
to that between a pledgor and pledgee of goods where the goods under 
pledge are left in or given into the actual custody of the pledgor to be used 
by him, but are held to be, nevertheless, in the constructive possession for 
the purpose of the validity of the pledge of the pledgee, inasmuch as with- 
out such possession there could be no valid pledge, which was nevertheless 
intended to be valid. I think, however, that he was speaking of the like- 
ness of the business views in the two cases, and not of the legal view. To 
say that an indorsement of a bill of lading for an advance is-only a pledge 
seems to me to be inconsistent with what has always been considered to be 
the result of Lickbarrow v. Mason, namely, that such an indorsement passes 
the legal property. It is suggested that the indorsement of a bill of lading 
when accompanied by such a letter of charge has not the same fulness of 
effect in passing the property as if there was no such letter of charge. 
But, upon consideration, I am of opinion that an indorsement of a bill of 
lading for an advance does, by the mercantile law of England, pass abso- 
lutely the legal property in the goods to the indorsee, and a consequent 
right in law of immediate actual possession against all the world, except 
someone who may have an independent superior legal right of temporary 
possession. The right of the borrower of an advance on an endorsement 
of a bill of lading is, in my opinion, an equity which exists only between 
him and the lender, I think the indorsement of a bill of lading for an 
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advance has, by the law merchant, the same effect as a bill of sale has, by 
the common law, to pass the legal property in goods ; and in either case an 
equity may be reserved which was still an equity, though recognised by 
the Common Law Courts. The plaintiffs, therefore, on the indorsement 
of the bill of lading to them, had, as against Cottam, Morton & Co, 
and all the world, the legal property in the sugar, and as against Cottam, 
Morton & Co. and all the world, except the shipowner, a legal right at 
common law to immediate actual possession of the sugar on the arrival of 
the ship. The shipowner, until the freight should be paid, had a superior 
legal right to temporary possession; but on payment of the freight 
the legal right to immediate possession would be in the plaintiffs, and in 
them alone. Cottam, Morton & Co., as between themselves and the 
plaintiffs, had an equitable right to deal with the sugar as if they were 
still the owners of it, in any way not inconsistent with the safety of it, as 
a security to the plaintiffs; but any taking or giving of possession by 
them, otherwise than as subordinate and subject to the plaintiffs’ power 
to take immediate actual possession, would be inconsistent with such 
safety. The equity existed solely as between the plaintiffs and Cottam, 
Morton & Co. There was nothing to raise an equity between the 
plaintiffs and anyone else. As regards all other people, the sugar was 
absolutely and unconditionally, in law and in equity, the sugar of the 
plaintiffs, to which, on payment of the freight, unless some other inde- 
pendent right should have accrued, they would have a right of immediate 
actual possession. No dealing between Cottam, Morton & Co. and other 
persons, unauthorised by the plaintiffs or by the law, could affect the 
plaintiffs’ rights of property and possession, By the indorsement of the 
bill of lading, the plaintiffs, as it seems to me, acquired also another legal 
statutable right, and incurred a corresponding legal statutable liability. 
By the “ Bill of Lading Act ” (18 & 19 Vict., c. 111), ss. 1 and 2, “ Every 
indorsee of a bill of lading, to whom the property in the goods therein 
mentioned shall pass upon or by reason of such indorsement, shall have 
transferred to and vested in him all rights of suit, and be subject to the 
same liabilities in respect of such goods, as if the contract contained in 
the bill of lading had been made with himself. Nothing herein contained 
shall prejudice or affect any right to claim freight against the original 
shipper or owner, dc., d&c.”? It was suggested for consideration that this 
statute might only apply where the indorsement and the attendant cir- 
cumstances passed a complete clean transfer, untrammelled by any limita- 
tion either at law or in equity. But this cannot be without adding words 
to the enactment for which there appears no necessity. If in the case 
supposed it is assumed that the legal property in the goods has passed 
upon or by reason of the endorsement, the words of the statute, construed 
in their ordinary sense, are satisfied, and then the enactment in its 
ordinary sense must take effect. If it be true to say that the property 
does not pass, that there is no more than a pledge wherein the property 
does not pass, then I think the Bill of Lading Act does not apply. But, 
as I have said, I am of opinion that the property does pass. As the 
statute is in my opinion applicable, the rights of suit under the con- 
tract against the shipowner, that is, the right to performance of the 
contract by the shipowner are transferred to the indorsee. If it were not 
for the subsequent part of the enactment, the meaning of the word 
transferred” would be that all rights and liabilities under the contract 
would arise and exist between the shipowner and the indorsee, and would 
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cease between the shipowner and the indorsee if he was the original shipper 
or owner. All such rights and liabilities are so “transferred,” that is to 
Say, so arise and so cease, except such as are reserved by the proviso in 
s. 2, No right is reserved to the original owner or shipper except the 
right to stop in transitu. Therefore, by virtue of the statute, the original 
owner or shipper has lost all accruing claims and rights to performance 
under the contract against the shipowner, and all such claims and rights are 
transferred to the indorsee, By the indorsement, therefore, Cottam, 
Morton & Co., lost all rights to insist on any performance by the ship- 
owner of the bill of lading contract, and such rights as against the ship- 
owner were transferred to the plaintiffs, accompanied by liabilities, As 
between the plaintiffs and the shipowner, the latter retained his lien upon 
their goods for his freight, but was bound to them, on payment of his 
freight, to fulfil the bill of lading obligations as to the delivery of the 

, .¢,, a8 it seems to me, unless something intervened to relieve them, 
to deliver to the plaintiffs or their assigns. The next step in the trans- 
action which was discussed was the entry at the Custom House. That was 
conducted by Cottam, Morton & Co. They might properly do so, as far as 
the Customs statutes were concerned, as original consignees or importers, 
although they had subsequently to the shipment indorsed the bill of lading. 
Such being the law, no one could properly be misled from the fact of their 
so doing into a belief that they had not endorsedthe bill of lading for an 
advance. It follows that the fact of their conducting the Customs entry 
had no legal effect on the plaintiffs’ rights, if any, against either the ship- 
owner or the defendants. The next step, therefore, to be examined is the 
deposit of the sugar for .custody with the defendants, accompanied by.a 
stop order for freight given by the captain. Assuming even that the 
deposit with the defendants was a deposit in fact accepted by them at the 
request of Cottam, Morton & Co., and not by the sole order of the cap- 
tain, the question is, what was the legal effect of the whole of that step of 
the transaction? If the delivery by the captain to the defendants was 
equivalent to a delivery to Cottam, Morton & Co., the captain thereby lost 
his lien for freight. Yet, if the delivery to the defendants was a delivery 
to them as agents of Cottam, Morton & Co., it was equivalent to a delivery 
to Cottam, Morton & Co. If the defendants accepted the goods simply as 
agents for Cottam, Morton & Co., they could only have a right of action 
for rent against Cottam, Morton & Co., and could have no right to hold 
the plaintiff’s property as by virtue of a lien for rent available against the 
plaintiffs. It is obvious, as it seems to me, from these considerations, as 
also even more clearly from the references in terms to the Merchant Ship- 
ping Amendment Act which are contained in all the documents as to the 
reception of the sugar by the defendants and the stop for freight by the 
captain, that all the three parties, the merchants, the captain, and the dock 
company, were dealing with the sugar not under contracts expressed, or to 
be implied, but solely under and subject to the enactments contained in the 
statute (the Merchant Shipping Act Amendment Act, 1862, 25 & 26 Vict., 
c. 63, ss. 66 to 77). It follows that the legal rights and liabilities of each 
were those enacted by the statute, and depend as to their effect upon the 
true legal construction of the statute. The statute does not deal with the 
case of a delivery of goods toa person ready to take delivery after paying 
freight. It deals with the case of no such person being ready to take 
delivery. If the goods are landed and deposited under the statute, they 
are assumed by it to beso landed and deposited by the captain. “ Where,” 
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says s, 67, “the owner of any goods imported in any ship” (“ owner” 
being said by the interpretation“clause to include every person who is for 
the time being entitled, either as owner or agent for the owner, to the pos- 
session of the goods), where the owner “fails to make entry thereof or 
having made entry thereof to land the same, or take delivery thereof, dc.” 
- + . the shipowner may make entry of and land or unship the said 

oods at the time, in the manner, and subject to the conditions following.’’ 
A landing under this section is therefore a landing by the shipowner. The 
place in or into which, if he lands, he must deposit the goods is then stated. 
- « » Theshipowner in landing goods by virtue of this enactment shall 
place them in or on some wharf or warehouse. If at the time when any 
goods are landed from any ship and placed in the custody of any person as 
a wharf or warehouse owner” (which is a landing under the statute, and 
therefore is a landing by the shipowner), “the shipowner gives to the wharf 
or warehouse owner notice in writing that the goods are to remain subject 
to a lien for freight or other charges payable to the shipowner, dc. . . . 
the goods so landed shall in the hands of the wharf or warehouse owner 
continue liable to the same lien, if any, for such charges as they were sub- 
ject to before the landing thereof.” And then the section deals with the 
obligation or duty of the wharfinger. “And the wharf or warehouse 
owner, receiving such goods”? (i.¢.,receiving under the statute), “shall retain 
them until the lien is discharged, de.” (s. 68). ‘If the lien is not dis- 
charged, &c., the wharf or warehouse owner may, and if required, d&c., 
shall, sell the said goods”’ (s. 73). “In every case of any such sale the 
wharf or warehouse owner shall apply the moneys received from the sale 
as follows : first, in payment of duties: secondly, of expenses of sale; 
thirdly, of rents, rates, and charges due to the wharf or warehouse owner 
in respect of the said goods: fourthly, of the amount claimed as due for 
freight ; and the surplus shall be paid to the owner of the goods” (s. 75). 
“ Whenever goods are placed in the custody of a wharf or warehouse 
owner under the authority of this Act, the said wharf or warehouse owner 
shall be entitled to rent in respect of the same, and shall also have power 
from time to time, at the expense of the owner of the goods, to do all such 
reasonable acts as in the judgment of the said wharf or warehouse 
owner are necessary for the proper custody and preservation of the 
said goods, and shall have a lien on the said goods for the said rent 
and expenses” (s. 76). Now the person who'is assumed to deliver 
the goods to the wharfinger or warchouseman, when they are treated 
as delivered under this statute, is the shipowner. If there were any 
contract with the wharfinger or warehouseman outside the statute, 
it must then be between him and the shipowner. There is no express 
contract by the shipowner to be liable to an action for rent or charges. 
Can it be implied that the captain who intends to sail away intends to 
bind himself or his owners to a contract? or that the wharfinger who 
knows the rights given to himself by the statute and that the captain 
intends to sail away, has a right to suppose or does suppose that the 
captain intends to bind himsel£or his owners to acontract? The statute 
imposes in terms no contract, Dut it gives certain rights by way of remu- 
neration tothe wharfinger or warehouseman. These rights being so given, 
there seems nothing from which a contract giving any other rights can 
be inferred to bé given by the statute. There is no contract, therefore, 
with the shipowner. None is given by the statute with the original 
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nothing from which any contract giving a right to sue for rent or charges 
can be inferred with either of them. There is therefore no such contract, 
There is no contract with any one. The remedies of the warehouseman 
or wharfinger are the power of sale and the lien given by the statute. 
Both of these take effect upon the goods, that is to say, both are effective 
only against him to whom the goods belong, that is to say, against the 
real owner of the goods at the time of the sale. There is no specific 
statement in the statute as to the person for whom the wharfinger or 
warehouseman is to hold the goods at the moment the stop for freight is 
taken off, no specific enactment as to the person to whom he is to deliver 
the goods. If he sells, the person for whom he is to hold the surplus 
is “the owner of the goods” (s.75). That must be the person whose 
property is sold, i.c., the real owner at the time of the sale. It follows, as 
it seems to me, that by the only reasonable intendment which can be 
made, and an intendment must be made, the wharfinger or warehouseman, 
by virtue of the statute, holds from the time the stop for freight is taken 
off for, and is then and afterwards bound to deliver to, the real owner of 
the goods. If it is held that he may deliver to anyone else, he may have 
the captain’s lien and his own paid off by the owner of the goods, against 
whose interest such lien is alone effective, and may nevertheless deliver 
the goods to the person who is no longer owner. If the wharfinger or 
warehouseman thus holds, as I think he does, under the statute and 
according to its enactments, he is not in the same position as the shipowner 
was whilst the goods were on board. He has different rights and different 
liabilities.. He is not the mere agent of the shipowner. There is nothing 
that I can see in the statute which could authorise him ‘to give back the 
goods to the shipowner. There is nothing which would make the ship- 
owner liable for any acts of the wharfinger or warehouseman. The 
shipowner has no longer charge or power or liabilities with regard to the 
goods. He has only his right of lien for freight. The relation of the 
wharfinger or warehouseman to the goods is a statutory relation, with 
statutory rights and liabilities attaching to him, and tohim alone. The 
statute does not give any rights to the shipowner except the right 
of lien after he has landed and delivered the goods. It imposes no 
liabilities on the shipowner. There is nothing affecting the plaintiffs’ rights 
other than the effect produced on them by the statute. The only way in 
which they could have been affected by the statute would have been that 
their goods might have been detained or sold for the freight and charges. 
They were not detained or sold for either, but were sold and given up 
in a way not authorised by the statute. If I am right in saying that the 
wharfinger or warehouseman is not identified with the shipowner, the 
question raised as to the right of the shipowner to deliver to the person 
first presenting to him a copy of the bill of lading does not arise. The 
Bill of Lading Act does not transfer the rights and liabilities of the con- 
tract in the bill of lading from the original shipper to the indorsee, so 
that they should arise between him and the wharfinger or warehouseman, 
but only so as that they should arise between him and the shipowner. 
But if the defendants could rely upon the rights given to the shipowner 
as against the indorsee of the bill of lading by the transfer of the bill of 
lading contract, I do not think that the shipowner would have been 
excused, as against the plaintiffs, for a delivery to the order of Cottam, 
Morton & Co., upon tee production of the copy of the bill of lading 
held by them, after they had effectively and validly indorsed the whole 
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bill of lading by indorsing a copy of it to the plaintiffs for value. It 
cannot be, I think, fairly said that the plaintiffs were guilty of léches in 
not obtaining possession of all three copies of the bill of lading. All the 
Courts so stated in Meyerstein v. Barber, and every one conversant with 
busiuess knows that no such thing is ever done. But it is said that the 
captain has the right, by virtue of the words in the bill of lading, “the 
one of which being accomplished, the others to stand void.” Can it be 
maintained that the meaning of these words is to impose a duty, or to 
give a right to the captain, under all circumstances, to deliver to the 
person who first presents to him a copy of the bill of lading? If so, he 
may, or, as they are part of the contract, must so do, although the real 
indorsee is present and satisfies the shipowner that he is the real indor- 
see; yet that was not contended, nor could it in my opinion be reasonably 
contended, If so, although the captain is informed by his owner, and by 
the real indorsee, and by the indorser during the voyage, that the bill of 
lading has been indorsed for value, and that his contract liability to 


‘deliver to the assigns of the indorser has thereby by virtue of the Bill 


of Lading Act become a contract liability with the indorsee to deliver to 
him or to his assigus, he may fulfil that contract with the indorsee by 
delivering the goods to a person who is not the assignee of the indorsee, 
nor even the legal assignee of the indorser. The known practice of 
merchants to accept an indorsement of one copy of the bill of lading 
without requiring delivery of the other copies is: inconsistent with this 
view. If the indorsement of the first copy indorsed is made whilst the 
ship was at sea, and made for the payment of a price or an advance, the 
copy remaining with the captain or purser cannot in fact be then delivered 
up, and the indorsement of the copy to hand, if the contention be valid, 
would be, as it seems to me, an idle security, and the meaning of the 
words cited from the bill of lading, must, I think, be “ the one of which 
bills being rightly accomplished, the other to stand void,”’ a wrongful de- 
livery to one of the copies of the bill cannot be an accomplishment of it 
intended by the contract, and is not therefore an accomplishment within 
the contract. This is contrary to the dictum of Dr. Lushington in the 
case of The Tigress (Browning and Lush, p. 36.). I must respectfully 
differ from that dictum ; it was not necessary for Dr. Lushington care- 
fully to consider the words, neither was it for Lord Loughborough, in 
Lickbarrow v. Mason, In both cases the observations are mere passing 
observations. I think the observation of Lord Westbury was merely by 
way of caution. The decision in H. Blackstone, if it means that the 
captain has a wayward choice, cannot, I think, be held to be even reason- 
able. I am, therefore, of opinion that the delivery of this sugar by the 
defendants to Williams & Co. was a wrongful delivery as against the 
plaintiffs, who were the owners of the sugar, and who were entitled to 
immediate possession of it from the defendants. There: was a mis- 
delivery by the defendants of the plaintiffs’ property with intent to deal 
with the property. I do not think that the difficulties arising in the case 
of Hollins v. Fowler exist in this case. In this case the defendants 
delivered the goods to Williams and Co. as the property of Williams and 
Co., intending to pass the property to Williams and Co. when they were 
bound to hold them for. and to deliver them to the plaintiffs alone. 
By the notices contained in their own habitual documents which: I have 
set out at the beginning of this judgment, it is shown clearly, as it seems 
to me, that they undertook to consider and deal with the question of the 
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right of property in the person who should demand delivery of goods 

in their custody under the statute. They assumed to deal with the 
delivery according to the right of property. To sum up, then, the 
reasons on which my opinion is founded: they are, that Cottam, Morton, 
& Co., by indorsing the bill of lading, passed the legal property in the 
sugar to the plaintiffs, reserving to themselves nothing but an equity of 
redemption ; that upon such an indorsement so passing the legal property, 
the Bills of Lading Act transferred the contract between the shipowner 
and Cottam, Morton & Co. into a contract between the shipowner and 
the plaintiffs; that consequently the plaintiffs were in law the absolute 
owners of the sugar, with a contract from the shipowner to deliver to 
them upon payment of freight. The shipowner was bound by contract to 
deliver to the plaintiffs, but with a right by statute to hand the sugar 
according to the terms of the statute to a dock company if the freight was 
not paid on arrival. The shipowner did hand the plaintiffs’ sugar to the 
defendants. He handed it under and according to the statute; and the 
defendants accepted the sugar, the plaintiffs’ sugar, under and according 
to the statute ; and there was no contract between the defendants and the 
plaintiffs, or between the defendants and the shipowner, or between the 
defendants and Cottam, Morton & Co. The defendants were bound by 
a statutory duty to hold the sugar until the freight was paid, and when 
it was paid to hold it for and deliver it to the plaintiffs, the holders of the 
bill of lading; and the defendants contrary to such duty, and therefore 
wrongfully, delivered the plaintiffs’ sugar to Williams and Co. That isa 
conversion, If the defendants could be said to be in the same position as 
the shipowner, a similar delivery by the shipowner would have been a 
conversion. I am of opinion, for these reasons, that the judgment of 
Field, J., should be affirmed. 

BraMwEL1, L.J. (judgment read by Baaeattay, L.J.)—This case is, I 
think, one of very great difficulty—a difficulty arising from there being an 
unreality in the delivery of the goods in question to the plaintiffs, that 
delivery being symbolical; an unreality in tle alleged cause of action, 
viz., a conversion of those goods to the use of the defendants, which, as a 
matter of actual fact, is untrue, from the unusual facts of the case, and, as 
far as I am concerned, from a want of an intimate and familiar acquaint- 
ance with the practice of merchants and bankers, shipowners and ware- 
housemen, the Customs, and other matters which have to ke considered, 
It is not necessary for me to state the facts—my brother Brett has 
favoured me with his judgment, where they are, as I think, correctly 
stated, save that, with submission, I cannot quite appreciate them as he 
does. I do not think that the property in the sugars was passed to the 
plaintiffs with an equity of redemption or some other equity in Cottam 
& Co. I think that what took place was a pledge at common 
law, with a right in the plaintiffs to sell in certain events, and 
with a common law right to redeem in Cottam & Co. I think 
if there had been, instead of a symbolical, an actual delivery of 
goods from Cottam & Co. to the plaintiffs on the same terms, as, 
for instance, of a case of diamonds, that the general property would 
_ oe ae Aeoramper og but would have remained in Cottam & Co. 

he plaintiffs having only a special property and right of possession, I 
iininh think: ‘hah tony sotieds Geabd lies ‘Ween soslidbanl saan eae 
under the Bills of Lading Act for the freight, nor any action by the dock 
company for warehouse rent, or charges, or otherwise, supposing such 
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action would lie against some one. The defendants, however, by the 
handing over to them of the bill of lading indorsed under the agreement, 
acquired special property and right of possession, And I cannot doubt 
that, as against an actual wrong-doer and against any person who had 
actually converted the sugars to his own use, as by consumption or sale, 
or dealt with them under a claim of title, they might have maintained 
an action such as the present, as they would have been able to do if 
the supposed case of diamonds had been taken from them and delivered 
to a person who sold them or used them, and would not give them up. 

y, then, is not this action maintainable? The plaintiffs have a 
special property, and the defendants have disposed of the goods in a 
way they had no right to do. My difficulty is to see that the plaintiffs 
have made out the latter part of the proposition. It must be remem- 
bered that this is an action for conversion. If the defendants have 
disposed of the goods according to the terms on which they received 
them, having no notice of any claim, title, or right other than that of 
the person from whom they received them, it is clear that they have 
not converted them to their own use, that they are not guilty of a con- 
version—indeed, have done nothing wrong. A man steals a chattel and 
takes it to a carrier to be carried to A, and there delivered to X. The 
carrier takes, carries, and delivers the chattel accordingly; it is clear 
and settled law that he would not be guilty of a conversion. A 
case more like the present would be where the chattel was taken by 
mistake, and handed to the carrier and then carried and delivered by 
him. In that case clearly the carrier would not be liable to the true 
owner. Have the defendants done anything more than the equivalent of 
this? This involves an examination as to who it was from whom they 
received the goods, and on what terms did they receive them? In my 
opinion, in such cases as these, as a rule, where there are no special 
circumstances a warehouseman receives the goods from the ship or ship’s 
captain on the terms of holding them for the ship till the freight is paid, 
and there and thenceforth of holding them to deliver to such person as 
the shipowner or captain would have been justified in delivering them to 
under the bill of lading. This is Willes, J.’s, opinion in Meyerstein v. 
Barber. This, however, is subject to further considerations arising out 
of the particular facts of this case, to which I shall afterwards call atten- 
tion. I think these are the general terms on which such warehousemen 
as the defendants receive goods with a stop for freight, and, with submis- 
sion, I think nothing turns on any statute, private or public. This also 
seems to me the opinion of Willes, J. I think the question is 
the same as it would be if the goods had been warehoused in the private 
warehouse of the shipowners, or of any other warehouseman, where, 
consistently with customs’ laws and regulations, they could have been 
warehoused, or if they had been left on the quay where the ship dis- 
charged, but in the custody of some one who was not to give them up till 
the freight was paid. I cannot think that the duty and right of the ship- 
owner were other and different because he discharged his cargo instead of 
keeping it on board, and I cannot think that the warehouseman undertakes 
a different duty to that of the shipowner. I set no value on the company 
having struck out from the manifest the word “ consignee.” For “ deliver 
to the consignee or holder of the bill of lading”’ is the same as “ deliver 
to the holder of the bill of lading”’ For “deliver to the consignee ”’ 
means “deliver to him if he is the holder of the bill of lading.’’ Ofcourse 
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some light is thrown on the matter by the terms of the various statutes, 
as showing what are the mercantile usage and practice; but I cannot 
think that the case is governed by them. Then, would the captain of 
the ship have been justified in delivering the goods to Cottam & Co. 
on production of their bill of lading, and tender of the freight ? I cannot 
bring myself to say he would not. [ think if that is to be said it should 
be by the ultimate Court of Appeal. Nearly a century and a half ago it 
was held in a much stronger case, viz., when the captain had notice of the 
true title, that he was justified in preferring the holder of one bill of 
lading to the holder of another really entitled. That decision was approved 
in Lickbarrow v. Mason, and by Dr. Lushington in The Tigress. It was 
not' disapproved in Meyerstein v. Barber, and it is the undoubted practice 
to deliver without inquiry to any one who produces a bill of lading. 
Then there are the words of the bill of lading, “one of which being 
accomplished, the other two to stand void.”? It struck me in the argu- 
ment of the caso that the terms of the bill of lading were against 
this contention, because the bill of lading says the goods are to 
be delivered to it, or order, or assignees, in this case to Cottam 
& Co., or assignees, and that ought to be read to Cottam & Co., or 
if they assign, to their assignees, and that the meaning of “one 
being accomplished, the other two to stand void,” is, as my brother 
Brett puts it, one being rightly accomplished, the other two to stand void. 
I will not say that is not a possible meaning. The bill of lading could not 
mean, to be delivered to them though they have assigned, or to their 
assignees, whichever presents the bill of lading. Another argument 
occurred to me, viz., suppose a bill of lading so indorsed and stolen, would 
a delivery to the thief, the bearer, be a good delivery; if not, why was 
this? If a carrier received goods to carry to A. and hold till called for by 
X., and Y. came and represented himself to be X., a delivery to Y. would 
be a mis-delivery and a conversion according to the authorities. If so, 
why was not this? An answer given is that in the case supposed the 
thief would not be the lawful owner of the bill of lading, and Y. would 
be committing a fraud and a crime, viz., obtaining goods under false pre- 
tences, whereas here Messrs. Cottam have lawful possession of them. I 
may observe, however, that Y. in the case put is not necessarily guilty of 
a crime; he may bond fide believe that the goods were for him, that he is 
entitled to represent X. Still he would be a tortious holder of the bill of 
lading, which Cottam was not. I confess to be very much embarrassed by 
these arguments pro and con. Looking asI do on a bill of lading as a 
mere receipt for the goods, I should construe it as my brother Brett does. 
Bunt, whatever their weight, there are the authorities to which I have 
referred, and there is the undoubted practice I have mentioned of deliver- 
ing the goods to him who presents a bill of lading; and there is the 
possibility expressed in Meyerstein v. Barber that the captain might not 
be liable in respect of a delivery under such circumstances. If liable on 
his contract to carry and to deliver to the consignee or his assignee, he 
would be liable as in a conversion. He is indeed endeavouring to per- 
form his contract; but so is a carrier who delivers to Y., believing him to 
be X., to whom he was to deliver. I may notice that, in the case before 
Lee, C.J. (Fearon v. Bowers), the action was in detinue against the captain, 
which would have been maintainable if trover would have been, and 
e converso. On these grounds, I should hesitate long before deciding for 
the plaintiffs. But there are other considerations in this case, which, I 
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think, entitle the defendant to judgment. We are judges here of fact and 
law. Oottam & Co. retained the bill of lading in their ands with the 
assent of the plaintiffs, who had notice by the terms of the one deposited 
with them that there were two other originals, and which they must or 
ought to have known were, or that one would be, in Cottam & Co.’s 
hands. The plaintiffs, according to my view, knew that the absolute pro- 
perty remained in Cottam & Co., and that they, the plaintiffs, were only 
pledgees. The plaintiffs in no way interfere or act on the arrival of the 
ship. This can be and is done by an assignee of a consignee, who 
watches for the announcement of the ship’s arrival. But Cottam & Co. 
act as the consignees and persons entitled tc the cargo, enter the goods at 
the Customs, direct where they shall be warehoused, pay the freight, 
and take such steps at the docks as owners would do. Cottam & 
Co., by the agreement with the plaintiffs, were to insure the goods in their 
own name against fire receive the sum insured if there was a loss, and pay 
it to the plaintiffs. I cannot doubt, and I find that all this was done with 
the consent of the plaintiffs, I have no doubt they intended that should 
be done which was done, except, perhaps, the giving of the delivery order 
to Williams. I impute no léches to the plaintiffs. I have no doubt that 
nothing they intended to do was left undone by them, and that they in- 
tended Cottam to do what he did, except, perhaps, as I have said, to give 
the delivery order to Williams. The general property in the goods was, 
as I have said, I think, in Cottam & Co., and, as my brother Brett says, 
it was intended that Cottam & Co. should do all the owner's acts, that 
they should have power to sell and give immediate delivery orders, and 
that the goods should not be entered in the plaintiffs’ names at the docks, 
so that on a sale by Cottam & Co. either the delivery order would have 
had to be given by Glyn & Co. ora transfer made by them to Cottam 
& Co., and then a delivery order given by them. The plaintiffs never 
supposed they were to be liable for freight or warehouse rent, or that they 
were in any way to see to the goods. They might, if they had thought fit, 
have watched the arrival of the ship and landed the goods; they might 
have required a transfer from Cottam & Co., or given notice to the 
defendants of their title. They did nothing, and they did nothing for a 
long time after Cottam & Co.’s insolvency, and then they inquired about 
the goods in a way showing that they had trusted to Cottam & Co., and 
did not know their own position and rights. It is said that to hold this is 
to say they had no security. That isnotso. They had a perfectly good 
title against a vendee of Cottam, against an execution creditor, andagainst 
a trustee in bankruptcy, saving a question of reputed ownership, as to 
which I am by no means certain they would have any answer to a claim 
by such trustee. I am by no means satisfied that these goods were not in 
the reputed ownership of Cottam & Co. with the plaintiffs’ consent 
within the bankruptcy law. Ithink Cottam & Co. had, with their con- 
sent, taken upon themselves the sale and disposition as owners of these 
goods, and that which shows that shows also the state of facts which gives 
rise to this defence. I have said that perhaps Cottam d& Co. ought not, 
without the plaintiffs’ leave, to have given the delivery order for these 
goods to Williams. Undoubtedly it could not have been intended that 
the goods pledged should be sold and transferred if of any considerable 
amount. But [ cannot help thinking that as to a small parcel like the 
present no difficulty would have been made, and that it would not have 
been necessary for Cottam & Co, to run to the plaintiffs for leave to 
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dispose of a hogshead of sugar. Certainly I have no doubt, and find as a 
fact, that, according to the contemplation of both parties, the sale might 
be first and the leave asked for, if at all, afterwards. This being my view 
of the facts, I come to the conclusion that with the assent of the plaintiffs 
(though I think that not necessary) the defendants received the goods to 
hold for the ship till the freight was paid, and then to hold at the order 
and disposition of Cottam & Co.; consequently, that delivering them to 
Cottam & Co.’s order was no conversion of which the plaintiffs can 
complain, and that the judgment must be reversed. I say the assent of 
the plaintiffs is not essential, because, if Cottam warehoused the goods in 
their names without the plaintitis’ assent, it might be wrong in Cottam, 
but a delivery by the defendants to Cottam would not be a conversion. It 
is scarcely necessary to add that 1 find no fault with the eminent firm who 
are plaintiffs for bringing this action. A wrong has been done by Cottam 
& Oo., and the question arises on whom is the loss to fall? The 
plaintiffs are advised not on them, but on the defendants, and have 
accordingly properly brought this action. I could not blame them for so 
doing, unless I blamed them for adopting an opinion which I have come 
to several times in the course of the arguments and consideration of this 
case, I am sorry that in the conclusion I differ from my brother Brett, 
but it is not a difference on any principle of law, but one in our appre- 
ciation of the facts. He considers that the defendants received the goods 
to hold, after payment of freight, forthe person entitled to present posses- 
sion as against all the world, I think, on the particular facts of this case, 
that the defendants received them with the consent of the plaintiffs to 
deliver them, after payment of freight, to Cottam & Co., or their order. 
I think it would be very hard if it were otherwise, and while I admit, on 
the one hand, that hard cases make bad law, I contend, on the other hand, 
that the fact that the case is hard is primé facie proof that it is not law. 
The plaintiffs are not without remedy ; they have one against Cottam & 
Co., and another against Williams, unless, indeed, they are taken to have 
authorised the delivery to them. If they have authorised that, it is clear 
they have none against the defendants. It is said that the defendants 
might have protected themselves by requiring the second bill of lading ; 
the answer is, that it is not customary. Further, the plaintiffs might 
have protected themselves that way and many others. I cannot agree 
with my brother Field’s judgment, which I have most carefully studied. 
He does not view the facts as I do. Further, as to the law, he says, 
and says most truly, that treating the defendants as bailees of Cottam 
& Co., they had no better title than Cottam. Bui, with great respect, 
I cannot agree to the consequence he puts. The same would be true of a 
carrier who carried for the thief a stolen chattel, but the carrying and 
delivering would not make a conversion or any wrongful act. The 
defendants did not act as ona title. The same conclusion in favour of 
the defendants may, I think, be arrived at in a different way. This is an 
action for conversion ; the alleged conversion is a delivery to the order 
of Cottam & Co. If the defendants received the goods to deliver to 
the order of Cottam d& Co., then the delivery to their order is no 
conversion, whether Cottam had authority so to deal with the goods or 
not. Now, I think Cottam had such authority from the plaintiffs in- 
tentionally, though whether intentionally or not is unimportant, But 
suppose Cottam had not actually such authority, I still think they 
were permitted by the plaintiffs to have the appeafance of it, 
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and that the plaintiffs cannot be heard to say that Cottam had 
it not; still further, if Cottam had no authority, actual or apparent ; 
and if their assumption of it was wholly wrongful, yet even then, 
if all the defendants did was to receive from Cottam to deliver to their 
order, and delivered accordingly, they are not guilty of a conversion, 
Supposing that not to be so, a more difficult question would arise. If all 
that appeared was that the ship landed the goods with a stop for freight, 
then no doubt it must be taken that the defendants received the goods on 
the terms iv which the ship, or captain, delivered them to the defendants, 
What were they? It cannot be supposed that the captain delivered the 
goods to the defendants to deliver to anyone to whom he would not be 
justified in delivering them, and so the question would arise whether he 
would have been justified by a delivery to a de facto lawful holder of a 
bill of lading. This, for the reasons I have given, I think we need not 
determine. 

Baga@attay, L.J.—The action in which this appeal is brought is founded 
upon an alleged conversion by the defendants of certain sugar and rum 
forming part of the cargoes of three vessels, the Mary Jones, the Tropic 
and the Anglo-Indian, and which in the spring of 1878 had been ship 
by the said vessels from the West Indies, and consigned to Messrs. Cottam, 
Morton, & Co., of London. The circumstances affecting the goods 
shipped by each of the vessels were, sofar as the present action is concerned, 
in all respects similar, and the arguments, both on the trial befora Fieid, 
J., and on the present appeal, were confined to the case of some twenty 
hogsheads of sugar which had been shipped by the Mary Jones. I shall 
confine my observations to these goods, and in doing so I shall abstain 
from entering into any details of the facts, as they have been already fully 
stated by Brett, L.J. It must, however, be borne in mind that on the 
15th May, whilst the vessel was still at sea, Messrs, Cottam, consignees of 
the yoods, delivered one part of the bill of lading, duly indorsed, to the 
plaintiffs, as a collateral security for an advance of £13,000, to be repaid 
on the 15th of July; that the vessel arrived in the port of London on the 
18th May, when the goods were landed and delivered into the custody of 
the defendants, and that eventually, though in ignorance of the plaintiffs’ 
title or of any claim on their part, the defendants delivered them to 
Messrs. Williams under an order signed by Messrs. Cottam, and dated ths 
2nd July. Several questions of great interest and of more or less difficulty 
have arisen in the course of the arguments; of such questions the prin- 
cipal may be stated in the following terms: 1. What are the duties and 
corresponding responsibilities of a shipowner, acting through the master 
of his ship, when a demand is made for the delivery of goods, accompanied 
by a tender of the amount of freight due in respect of them by a party 
producing the ostensible indicia of ownership, but having in fact no right 
or title to them, by reason of his having previously delivered to another 
party, for value, an indorsed part of the bill of lading? and, 2. What are 
the duties and corresponding responsibilities of a dock proprietor or ware- 
houseman into whose custody the goods have been delivered, under the 
provisions of the Merchant Shipping Act of 1862, who, whilst in 
ignorance of any previous or other dealing with the goods, is in 
like manner applied to for their delivery by a party who is appa- 
rently the true owner? Are such duties and responsibilities similar 
to, or in what respects do they differ from, the duties and Hag“ 2cr 
bilities of a shipowner under the circumstances just mentioned? Field, 
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J., who tried the action without a jury, gave judgment for the plaintiffs on 
the 23rd Jan., 1880, and from his judgment the present appeal is brought. 
Now, I take it to be clear that upon an application of well-recognised and 
established principles to the admitted facts of the present case, the following 
——— are unquestionable: 1. That the effect of the delivery by 

essrs, Cottam to the plaintiffs on the 15th May of the indorsed bill of 
lading, the other parts of the original set of three not having been pre- 
viously dealt with, was to pass to the plaintiffs the property represented by 
it, and to confer upon them the right to the possession of such goods upon 
the arrival of the Mary Jones in the port of London, subject, nevertheless, 
to the payment of the freight due to the shipowner. 2, That it was 
immaterial that the bill of lading so indorsed was the first, or rather, that 
numbered as “ first’ of the set, and that the plaintiffs would have acquired 
an equally good title to the goods if the bill of lading so indorsed had been 
that numbered “second” or “ third” of the set, provided the others had 
not been previously dealt with. 3. That it was not necessary for the 
plaintiffs to give any notice to the master of the Mary Jones, or to the 
defendants as owners of the docks where the goods were warehoused after 
being landed from the vessel, or to do any other act in order to perfect or 
assert their title to the goods as against persons acquiring possession of or 
laying claim to the same under any subsequent dealings with the other 
parts of the bill of lading or any delivery order obtained from the con- 
signees or any persons claiming under them, The principles involved in 
these three propositions were affirmed by the House of Lords in Barber v. 
Meyerstein, if any affirmation were necessary of what appear to have 
been previously well-recognised principles of mercantile law. It is a 
consequence of the principle involved in the third of these propositions 
that every person who makes an advance upon a bill of lading without 
ascertaining in whose custody the other parts remain, does so at the risk 
of such other parts having been previously dealt with; and in like manner 
every person who, after the bill of lading has been accomplished, makes 
an advance upon a delivery order without inquiring as to the bill of 
lading, does so at the risk of the property in the goods having been passed 
to some other person by virtue of the bill of lading. The party making 
the advance in either case runs this risk, and must take the consequences 
if the result turns out to his detriment. That he can protect himself, if he 
thinks fit, against such risks is clear from the report of the case to which I 
have already alluded of Barber v. Meyerstein. In that case, the Chartered 
Mercantile Bank of India not only took the precaution of having all three 
parts of the bill of lading delivered to them at the time of their making 
the advance, but, as a further protection, lodged a stop order upon the 
goods in the warehouses, and by the adoption of these precautions prevented 
any dealing with the goods until their stop was released. Moreover, 
Meyerstein, when making his advance, after the claims of the bank had been 
satisfied, and the three parts of the bill of lading had been returned to the 
consignees, obtained two of the three parts of the bill of lading, and only 
did not press for the third because he was led to believe, or was under the 
belief, that it was still in the hands of the master. It would follow from 
these considerations that in the absence of any modifying circumstances, 
which may, though I am not aware that they do, cxist in the present case, 
the title of the plaintiffs to the goods, and their right to recover their 
value as against Messrs, Williams, who have obtained possession of them 
under the delivery order of Messrs, Cottam, would be clear. Both parties’ 
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ran the risks to which I have adverted ; neither of them made or deemed 
it necessary to make an inquiry as to the custody of the other parts of the 
bill of lading. In the case of the plaintiffs, their confidence was well 
founded. Their title has not been interfered with by reason of the other 
parts of the bill of lading having been previously dealt with ; but as regards 
Messrs, Williams, their claim to the goods could not prevail against that 
of the plaintiffs, to whom the property in the goods had passed under 
their indorsed part of the bill of lading. Though, however, it was not 
necessary for the plaintiffs to give any notice, or to do any act to perfect 
their title as against Messrs. Williams, considerations of a very different 
character would arise if the plaintiffs had by any act or conduct on their 
part led or induced Messrs. Williams to believe that Messrs. Cottam had 
authority to deal with the goods as their own. At first sight it appears 
somewhat strange that no notice was given by the plaintiffs to the master 
of the vessel or to the defendants not to part with the goods otherwise than 
to themselves, and still more so that it was not until some time after 
Messrs. Cottam had gone into liquidation that the plaintiffs made any 
claim in respect of the goods or au inquiry about them; but it is not 
suggested that in so acting, or abstaining from acting, the course pursued 
by the plaintiffs was different from the usual practice of bankers who make 
advances on bills of lading. The practice has doubtless been adopted for 
the convenience of those engaged in like mercantile transactions, and it is 
based upon the confidence of the banker that the consignee will neither 
fraudulently nor negligently so deal with the goods as to occasion him loss 
in respect of his advance, and to some extent, perhaps, upon a confidence 
in the solvency of the consignee. In the present case, had Messrs. Cottam 
remained solvent no difficulties would have arisen ; their liability to the 
plaintiffs would have been clear, and they would doubtless have discharged 
themselves from it. That it was within the contemplation of the plaintiffs 
that Messrs, Cottam would, or might, to some extent, and without any 
previous communication with the plaintiffs, deal with the goods as their 
own, appears to me to be beyond doubt. But assuming the rights of the 
plaintiffs against Messrs. Williams to be clear, the question remains 
whether it is equally clear, as the respondents have contended, that the 
plaintiffs are entitled to recover from the defendants the value of the 
goods delivered by the defendants to Messrs, Williams & Co. I think 
they are not so entitled, and I proceed to state the grounds upon which I 
have arrived at this conclusion. In Barber v. Meyerstein, though it was 
held that the legal ownership of the goods acquired by Meyerstein, who, 
in consideration of an advance to the consignees, first got the bill of 
lading, must prevail, as against Barber, who was the holder of a subse- 
quently taken part of the same-set, the question was left open, whether a 
shipowner might not be excused who having no notice of an earlier 
dealing with a bill of lading, delivered the goods to a person who pro- 
duced to him another part which had been subsequently dealt with. In 
the course of his judgment Lord Westbury said: “It might possibly 
happen that the shipowner having no notice of the first dealing with the 
bill of lading, may, on the second bill being presented by another party, 
be justified in delivering the goods to that party. But, although that 
might be a discharge to the shipowner, it will in no respect affect the legal 
ownership of the goods, for the legal ownership of the goods must still 
remain in the first holder for value of the bill of lading, because he had 
the legal right in the property.” It is quite true, as has been pressed 
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upon us in argument, that the judgment in Barber v. Meyerstein was im 
no respect based upon the distinction so suggested by Lord Westbury, 
between the position relatively to the first holder for value of a bill of 
lading of a person who, by virtue of another part of the same bill subse- 
quently dealt with, has acquired possession of the goods represented by it, 
and that of a shipowner who in ignorance of the existence of a first 
holder has delivered the goods to a person producing the ostensible 
indicia of title to them; but, in my opinion, such distinction is not only 
not inconsistent with general principles, but is based upon an equitable 
foundation. Let us examine it a little closer. The party who upon the 
hypothesis obtains possession of the goods, obtains possession of that to 
which he has no legal title, though he, as well as the first holder, may 
have given valuable consideration for it. For convenience, or for some 
other reason satisfactory to himself, he abstained at the time when he 
made his advance from making those inquiries which, if made, might 
have protected him. He must have known, or he must be presumed 
to have known, that, as he had not all the parts of the bill of lading, it 
was at least possible that some other part had been previously dealt with, 
and that, if so, the claim under it would be entitled to preference over 
his own; and in the event the possibility becomes a reality. Has he any 
equity which should prevail agaiust the legal title of the first holder? I 
think not. But the position of the shipowner who, in ignorance of any 
previous dealing with the bill of lading, delivers the goods to the con- 
signee or to a person producing an indorsed part of a bill of lading, is 
very different. He acts strictly in accordance with his contract. There 
is no question of title as between him and the first holder whose rights 
have been interfered with; if responsible to the first holder at all, he is 
responsible in respect of something which he has improperly done or 
omitted to do. What course can be suggested as proper to be pursued by 
the shipowner acting through the master, other than that of delivering 
the goods to the person who, either as consignee or as holder of an in- 
dorsed bill of lading, tenders the freight and demands’ such delivery ? 
Upon the hypothesis there is no rival claimant; there is nothing in the 
surrounding circumstances to suggest a title to the goods in any person 
other than the party claiming them. Is the master to inquire of the party 
before him whether there is an absent legal owner? Is he to insist upon a 
production of all the other parts of the bill of lading, even though a plaus- 
ible reason be assigned for their not being produced? Is he under such 
circumstances to deliver the goods at the peril of having to account for 
their value in the event of the alleged reason for the non-production of 
the several parts of the bill of lading proving to have been fraudulently or 
otherwise falsely assigned; or is he to refuse to deliver them if he desires 
to keep himself free from loss? Furthermore, is he to pursue the same 
course with reference to every separate consignment of which his whole 
cargo may be made up? It would be impossible for a shipowner to carry 
on his business if he were to adopt the only course which prudence would 
dictate in such a position of responsibility. And the question naturally 
suggests itself, why should the shipowner be required to take all these 
precautions for the protection of a first holder who has not thought it 
necessary to take any precaution for his own protection? In the view 
which I take of this case it is unnecessary to consider whether the decision 
in Fearon v. Bowers (1 H. Bl. 364) is one which should be followed in the 
present day. In that case there were rival claimants for the goods, and the 
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effect of the decision, as it has been commonly understood, was, that the 
master had under such circumstances a right to deliver to whichever he 
thought proper, and would be fully discharged by a delivery to either. 
That decision was cited with approval by Lord Loughborough in Lick- 
barrow v. Mason, and by Dr. Lushington in the case of The Tigress; and 
though the case of The Tigress was cited during the argument in Barber v. 
Meyerstein in the House of Lords, no dissent from the principle involved in 
it was expressed in any of the judgments. But notwithstanding the weight 
of authority to which I have just referred, I should, as at present advised, 
hesitate before adopting the rule that the master has in all cases an unlimited 
right of selection between rival claimants. I, however, readily adopt the 
more guarded suggestion of Lord Westbury, that the shipowner who is 
ignorant of any previous dealing with the bill of lading may be justified in 
delivering the goods to the party presenting the ostensible indicia of 
ownership, Adopting this view of the responsibilities of the shipowner, I 
should have had no hesitation in holding that, if the goods had remained 
on board the Mary Jones instead of being landed, he would have been 
discharged by the delivery of them to Messrs. Williams upon a delivery 
order of Messrs. Cottam after payment of the freight. Inthe present case, 
however, we have to deal not with the acts or defaults of the shipowner, 
but with the acts of a dock company, into whose custody the goods have 
been delivered. On the part of the appellants, the defendants, the dock 
company, it has been contended that, under the circumstances of the present 
case, their responsibilities to the plaintiffs as first holders of the bill of lading 
were the same as were those of the shipowner, whilst the goods remained on 
board his vessel, and that, inasmuch as the master or the shipowner would 
not have been responsible to the plaintiffs for the value of the goods if 
delivered from the vessel to Messrs. Williams upon the directions of Messrs. 
Cottam, the defendants are in like manner free from any responsibility to 
the plaintiffs in respect of their delivery to Messrs. Williams upon the 
order of Messrs. Cottam. In my opinion this contention is well founded. It 
appears to me that, in the absence of any special circumstances, of which I 
can find no trace in the present case, the considerations to which I have 
already adverted as applicable to the responsibilities of the shipowner apply 
with at least equal force to the responsibilities of the dock proprietor, in . 
whose warehouse the goods are deposited after being lanted from the 

vessel. The respondents, however, contend that the responsibilities of the 
defendants in respect of the deposit of the goods in their warehouse were 
regulated by the provisions of the Merchant Shipping Act, 1862, and that 
under such provisions the defendants were bound to holdthe goods (subject 
to duties, to their own claim for rent, and to the shipowner’s claim for 
freight) for the rightful holder of the bill of lading ; and that, inasmuch as 
the plaintiffs alone filled that character, the delivery of the goods to Messrs, 
Williams was a wrongful dealing with the goods, for which the defendants 
are responsible to the plaintiffs, In support of this contention it has been 
urged that the deposit of the goods was not made upon the iustructions or 
at the instance of Messrs. Cottain, as ostensible owners of the goods, but 
by the master availing himself of the statute and with the view of securin, 

a continuance of his lien for freight after the goods were landed an 

warehoused, and that it was understood and intended by him, as also by 
Messrs. Cottam and the defendants, that the goods should be dealt with 
under the provisions of the statute. Having regard to all the facts and 
circumstances of the case, I have arrived at the conclusion that the landing 
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and warehousing of the goods was the result of an arrangement between 
the three parties, the master as representing the shipowner, Messrs. 
Cottam, the consignees and ostensible owners of the goods, and the dock 
company ; and it may, I think, be assumed that the master in entering into 
such arrangements intended to secure a continuance of his lien for freight 
upon the goods after they were deposited in the defendants’ warehouses, 
and to obtain the benefit of all the provisions of the statute in that behalf; 
he was within the terms of the statute when he landed the goods for, 
though entry had been made, the owner had failed to land or to take de- 
livery of them ; his notice of stoppage for freight was expressed to be given 
under the provisions of the statute, as was also the subsequent notice of 
removal after the freight had been paid. What, then, was the effect of the 
arrangement so entered into by the master, Messrs. Cottam, and the dock 
company, and of the landing and warehousing, of the goods consequent 
thereon? It appears to me that the rights of all parties and their respon- 
sibilities also, were thenceforth regulated by the provisions of the statute 
so far, but so far only, as such provisions were applicable to the circum- 
stances of the case; but that in all other respects their rights and 
responsibilities were the same as they would have been had no such statute 
been in force. If this be so, to what extent were the provisions of the 
statute applicable? It would appear to have been the object of the Legis- 
lature to enable the shipowner, in a case in which the owner was not ready 
to take delivery, to land and warehouse the goods, and at the same time to 
preserve his lien for freight ; but that it was not intended to interfere with 
the rights or responsibilities of persons interested or claiming to be in- 
terested in the goods further than was necessary to attain that object. 
Under its provisions the shipowner may in certain events land the goods 
and deposit them in a warehouse, and by giving notice to the warehouse 
owner that the freight in respect of such goods has not been paid, may 
secure a lien upon them for its amount whilst they remain in the ware- 
house, and in the event of such lien not being discharged a sale, may, or at 
the instance of the shipowner, must, be made by the warehouse owner; 
should such a sale be made, the warehouse owner is to hold the surplus of 
the proceeds, after discharge of duties, rent, and freight, for the holder of 
the bill of lading. It may well be in the present case that, if the lien for 
freight had not been discharged, the defendants would have exercised the 
power of sale given to them by the statute, and the several provisions of 
the statute applicable to such a state of circumstances would then have 
come into force; but there was no occasion for the exercise of any such 
power, inasmuch asthe freight had been paid, and the purpose for which 
the captain had concurred in the landing and warehousing of the goods had 
been accomplished. The defendants had doubtless acquired under the 
statute a lien fortheir rent, and for any expenses incurred by them in 
respect of the goods; but such lien could only be enforced in the usual 
way, viz., by detaining the goods until the claim was satisfied. I can find 
nothing in the statute which in terms, or, in my opinion, impliedly, declares 
or directs that, after satisfaction of the shipowner’s lien and of their own, 
the dock company shall hold any goods delivered to them under its pro- 
visions for the holder of the bill of lading. On the contrary, it appears to 
me that after such satisfaction it was incumbent upon the dock company, 
and especially so in the absence of any notice of right or title to the goods 
in any other person, to deal with them as directed by those who were the 
ostensible owners of them at the time of their deposit, and who as such 
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ostensible owners had concurred in placing them in their custody, and that 
by so dealing with the goods the defendants have not come under any 
liability to the plaintiffs in the present action. It has been further, or 
rather in the alternative, contended on the part of the respondents that 
the defendants should be regarded as the bailees of Messrs. Cottam, and 
that so regarded they could have as against the plaintiffs no better title 
than their bailors, and could in no way justify the delivery of the goods 
upon their order; and this view of the case appears to have been regarded 
by Field, J., as its true resuit. That the goods were landed and deposited 
in the defendants’ warehouse at the instance of Messrs. Cottam, though 
with the concurrence of the captain, is, in my opinion, in accordance with 
the approved and admitted facts of the case. I assent also to the proposi- 
tion that the defendants acquired no better title to the goods than that of 
Messrs. Cottam, but there is no question in the present case of any title 
to the goods in the defendants ; it is clear that they never had any, nor has it 
ever been suggested that they had. The only question, as it appears to me, 
upon the hypothesis of the defendants being the bailees of Messrs. Cottam, 
is, whether the defendants, having in their possession goods delivered tothem 
by and as the goods of Messrs. Cottam, aad to be disposed of according to 
the order of Messrs, Cottam, though in fact being the goods of the plaintiffs, 
can be held liable to the plaintiffs for disposing of them under the order 
of Messrs. Cottam ? I am of opinion that they cannot; they dealt with 
the goods in the ordinary course of their busiuess as dock proprietors and 
warehousemen, and in the manner and for the purpose for which they 
were deposited with them. It is doubtless true, as was pointed out by 
Field, J., in his judgment, that the facts of the present case are in many 
respects different from those in Hollins v. Fowler ; indeed, in that case it 
was held that there had been a conversion; but adopting the general 
views expressed by Lord, then Mr. Justice Blackburn, in the course of 
the answer given by him to the question submitted to the judges 
by the House of Lords, I can arrive at no other conclusion than that the 
defendants have not in the present case being guilty of conversion. I 
agree therefore with Bramwell, L.J., in holding that the appeal must be 
allowed. 
Judgment reversed. 





HIGH COURT OF JUSTICE. 
CHANCERY DIVISION. 
(Before Vice-Chancellor Mains.) 
MARTIN ¥. FITZGIBBON. 


The plaintiffs in this case were Messrs, Martin & Co., bankers, of 
Lombard street, and the action was brought against Lady Louisa Isabella 
Georgiana Fitzgibbon and her trustees, claiming a declaration that all the 
property of Lady Fitzgibbon vested in her or in any person in trust for 
her was chargeable with the payment of what was due to the plaintiffs in 
respect of advances made to her by them, The plaintiffs stated that 
prior to the year 1873 Lady Fitzgibbon, then the wife and now the widow 
of the Hon. Gerald Fitzgibbon, had kept in her own name, and separate 
and apart from her husband, but with his knowledge, a banking account 
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with the plaintiffs, and that account had been continued down to the 
present time; that in December, 1873, Lady Fitzgibbon’s account was 
overdrawn to the amount of more than £7,000, and in succeeding years 
the overdrawn account amounted to the sum of £28,789. During the whole 
of this time the defendant was entitled to alarge amount of property, but 
it was settled upon her for her sole and separate use, and the advances 
were made by the plaintiffs upon the faith and credit of such separate pro- 
perty, and with the understanding and intention, both on the part of the 
defendant and the plaintiffs, that such advances should be repaid and made 
good out of the defendant’s separate property, and that such separate 
property was to be charged with the repayment thereof. Since the death 
of her husband the defendant was absolutely entitled free from any 
restraint against anticipation to the property which, during her marriage, 
was so settled to her separate use, and the plaintiffs, therefore, brought 
this action for repayment by her. . 

The Vice-Chancellor said it appeared that when the account was opened 
by Lady Fitzgibbon with the plaintiffs’ bank she had property which 
must be regarded as her separate property. She was the niece of the Earl 
of Clare, and her only income at first was an allowance of £1,000 per 
annum made by Lord Clare. At the death of Lady Fitzgibbon’s sister, 
however, which took place in 1873, she became entitled as tenant for life 
in possession to very large estates in Ireland, and she had represented to 
her bankers that the rental of these estates amounted to about £10,000 a 
year. That was not, in fact, the sum derived from them, because there were 
prior charges and expenses which reduced the actual rental to about 
£5,000 a year. There was no doubt that Lady Fitzgibbon often found 
herself in want of money, and she found the plaintiffs very kind and 
considerate in letting her have what she wanted, so that in the end these 
advances, according to the statement of the bankers, amounted to no less 
than £28,789. Throughout all this time she dealt with the plaintiffs in 
respect of her separate property, and it was quite immaterial whether at 
the time the advances were made she actually had’ separate estate or not, 
for it was quite clear in his lordship’s mind that all the lady’s separate 
property now existing was liable to fulfil her general engagements. This 
principle he had settled in a recent case of Pike v. Fitzgibbon. <A distinc- 
tion was attempted to_be drawn in this case between property settled to 
her separate use without power of anticipation and property not so settled ; 
but in his lordship’s opinion there was no doubt upon the subject, that a 
married woman having separate property subject to a restraint on 
anticipation was unable to alienate it or make it liable to her general 
engagements during coverture, and therefore that during coverture the 
defendant could not bind the property of that nature; but the pro- 
perty, upon the death of her husband in 1880, became freed from all 
restraint on anticipation, and the engagement she had entered into with the 
plaintiffs was not an engagement to pay out of any particular property, but 
out of all the property she might have. These debts were contracted during 
the marriage, and all her separate property of every description now existing 
was liable to make good those advances. His lordship regretted he had 
not postponed the hearing of this case until the decision of the Court of 
Appeal had been given in Pike v. Fitzgibbon, but he had no hesitation in 
deciding as he had done, and there must be a decree in the terms asked for 
by the plaintiffs. 
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QUEEN’S BENCH DIVISION. 
(Settings in Banco, before Lonp CotERmpce and Mr. Justice Bowen.) 


The Court, as thus constituted, sat as a Divisional Court for the Common 
Law Divisions, and heard appeals from Judges’ Chambers, 


DICKENSON ¥, SMART. 


This case raised acurious question (on which the Judges were not 
quite agreed) as to the right of an English creditor to sue in the Courts of 
this country a Scotch debtor residing in Scotland, on the ground that 
there is no Court in Scotland in which the debt could be recovered, 
or at all events none inwhich a commercial case could conveniently be 
heard and tried. The question arose in this way; an action was brought 
in the High Court of Justice of England against a Scotch lady, the widow 
of a merchant, to recover a sum of above £9,000, claimed as due from 
her late husband, anda Judge at Chambers—Lord Justice Lush—had 
made an order (ex parte) allowing the action to proceed on notice to her in 
Scotland, on an affidavit of the plaintiff in these terms :—“ Affidavit of the 
plaintiff. That Mrs. Smart, widow, is a British subject, and resides at 
Edinburgh, and is the administratrix of Mr. Alfred Smart, who at the time 
of his death was indebted tohim in £8,000 for money paid by plaintiff in 
London for the firms of Goodliffe and Smart, in London, and Goodliffe, 
Smart, and Searle, of Cape Town, Cape of Good Hope, and that he was 
also indebted to the plaintiff in £1,478 for money received by the two 
firms from the sale of goods sent by the plaintiff to them for sale on his 
account. That the plaintiff has made inquiries, and believes that there 
does not exist in Edinburgh any Court wherein the matters in question 
could be tried, and even if such Court did exist, that the matters are of a 
commercial and maritime character, and cannot be tried conveniently else- 
where than in London, and that all the documents and witnesses are 
there, so that there would be a great saving of expense in trying the case 
in London.” The order allowing the action to proceed on service of pro- 
cess on the lady in Scotland having been made ex parte on the above 
affidavit, the lady appealed against the order. 

Mr. Bothamley Firth appeared for the plaintiff in support of the order, 
urging thatthe cause of action arose in England. - 

Mr. Reid appeared for the lady, and ridiculed the notion that there was 
no Court in Scotland competent to deal with such acase, and that it did 
not appear clearly that the cause of action arose in England, or indeed 
that there was any cause of action at all, or where it arose. 

After full discussion, the learned Judges were not quite agreed in opinion, 
though there was no actual division or dissent. 

Mr. Justice Bowen was of opinion that the plaintiff was entitled to pro- 
ceed, as the cause of action, if there were any cause of action at all, arose in 
this country. That being so, why should it not be sued in the English 
Court merely because the widow of the doctor had gone to live in Scotland ? 
She was sued as administratrix of the estate of her deceased husband; 
and there could be no doubt that it was an English administration. The 
money was paid in London, and it wasa London cause. 

Lord Coleridge said he doubted whether this was a London cause, and 
he thought that unless it was made manifest that the cause of action arose 
in England the Court ought not bring a person out of another country to 
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be sued inthe English Court. Suppose, for instance, a cause of action had 
clearly arisen in France, it would aot be right to allow the party to be sued 
in the English Court merely because it might be supposed to be more 
convenient. Hecertainly doubted whether this was a London cause, but 
his doubt was not sufficient to induce him to differ from his learned brother, 
and so the order of Lord Justice Lush would stand, 





a 
> 


MELBOURNE BANKS’ CLEARING HOUSE TRANSACTIONS, 


For THE Quarter, OcToBER TO DecemBER, 1880, 





Week ending Total Notes Week ending Total Notes 
included included 
Thursday. Clearance. | therein, Thursday. Clearance. | therein, 


& & £ £ 

Bro. forward |18,064,000 | 1,232,000 
7th Oct. ....| 2,838,000} 168,000 | 18th Nov. ....| 2,642,000) 243,000 
14th ,, ...| 2,085,000} 218,000 }25th ,, .... | 1,939,000} 175,000 
2lst ,, «++.| 1,911,000} 190,000 | 2nd Dec. .... | 2,510,000) 211,000 
28th ,, «++| 2,029,000/ 186,000 seee | 2,506,000} 233,000 
4th Nov. ....| 2,239,000} 198,000 sees | 2,479,000] 226,000 
llth ,, «sese++| 2,512,000] 272,000 | 23rd sees | 2,450,000} 228,000 














Forward ,./13,064,000 | 1,232,000 27,590,000 | 2,548,000 
oemare: TSS} Cena RE) OTE SERENE: 


~ 
- 


Beporis of Joint Stockh Banks, 


BALLARAT BANKING COMPANY, LIMITED. 


Turrty-riest half-yearly report to the shareholders at the general meeting, 
6th August, 1880. 

1. Upon the occasion of meeting the proprietors of the Ballarat Banking Com- 
pany, Limited, with the thirty-first half-yearly report, the directors have 
pleasure in reporting a satisfactory out-turn of the operations of the bank for 
the past six months. 2. The balance-sheet, which has been duly examined and 
verified by the auditors—whose report will also be read—aggregates the position 
of the accounts at the 30th June last, and bears favourable comparison with the 
previous one. The actual totals now shown closely approximate the weekly 
average amount of our assets and liabilities, while the proportion of our paid-up 
capital and reserves, to the average amount of our liabilities, has been £75. 7s. 9d. 
per cent. for the period under review. 3. The profit account (including a 
balance at 31st December, 1879) exhibits a gross result of £10,139. 16s. 2d., as 
will be seen on reference to the annexed statement, out of which charges for 
management, &c., have been taken, amounting to £1,345. 12s, 3d. and for 
interest on deposits and current accounts, paid, and accrued due to the 30th 
June, £3,047. 14s. 7d., leaving a balance of £5,746. 9s. 4d., to be dealt with as 
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under, 4. The usual dividend at the rate of 10 per cent. per annum, on the 
capital now paid up (£75,000), will require £3,749. 10s. 5d., which your direc- 
tors recommend for distribution, as well as the writing off £100 from value of 
bank premises, and the balance remaining, £1,896. 18s. 11d., they propose 
carrying forward to profit and loss new account. 5. When presenting their 
last report, your directors expressed a belief that a general improvement in 
affairs was coming about, which has in a measure been realised, more especially 
from results in the local mining industry having contributed largely to the 
improvement in the value of property in the city and town of Ballarat. The 
general character of mining has also become largely progressive, and, on the 
whole, profitable, which engenders a hope that the yield of gold contributed by 
this district will continue to bear no mean proportion to the total yield of the 
colony for some time to come. 6. The director retiring in rotation on the 
ee occasion is Ardrew Anderson, Esq., J.P.,who has duly notified in writing 

is intention to stand for re-election, and no other candidate having come 
forward, his name will be submitted pro formé. Your auditors, Messrs. James 
Blackmore McQuie and Duncan Cameron, professional accountants, also go out 
of office, and offer themselves for re-appointment. 


General Balance-sheet at the 30th June, 1880. 
CAPITAL AND LIABILITIES, 


Dr. 
Capital subscribed, in 20,000 issued shares of £10 each .. £200,000 0 0 
en Sameer 
Ditto, paid-up ee ee ee ee ee ee ee £75,000 0 0 
Reserve fund .. ee ee ee oe oe ee 22,000 0 0 
Due by the bank on deposits fixed and at call, current 
accounts, Government accounts, &c. (including interest 
accrued) ee ee oe oe eo oe oe 
Bills payable .. oe ee oe oe oe ee 
Profit and loss net balance .. oe ve ee ee 6,746 9 4 


£236,754 4 3 


—— 
ARETE, ARIAT 


134,007 14 11 
Nil 


ASSETS. 


Cr. 
Cash in hand, and with banks.. oe oe ve ee £28,367 5 
Duty stampsinhand .. oe ee ee ee oe 64 8 
Discounted bills current, £136,678. 12s. 6d. ; advances to 

customers on cash credits, current accounts, &c., 


£68,743. 18s. Td. ee ee oe ee ee ee 205,422 il 
Freehold bank premises, furniture, fittings, &c. .. oe 2,900 0 


£236,754 4 


Profit and Loss Account at the 30th June, 1880. 
Dr. 
Current expenses, including management, salaries, taxes, 
stationery, &c. oe oe ee oe ee oe 
Interest paid and accrued on fixed deposits and current 
accounts ee ee ee oe ee ee oe 
Appropriation—Dividend at 10 per cent. per annum on 
capital called up, £3,749. 10s. 5d.; bank premises (in 
seheitlee, £100; balance to profit and loss, ‘‘new 
account,” £1,896. 18s, 11d... os ve ee oe 6,746 9 4 


$10,139 16 2 
cert eee 


£1,345 12 8 
3,047 14 7 
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Cr. ? 
Balance at 31st December, 1879 a oe ccs Pe £1,630 0 5 
Gross profit for the half-year, after making provision for 

bad and estimated doubtful debts .. “Nes oa 8,509 15 9 


£10,139 16 2 


Reserve fund .. ‘fe ae ae oe an ate £22,000 0 0 
We have counted the cash, and examined the books, documents, and vouchers 
relating hereto, and find the above to be a true and faithful record of th 
position of the bank at the date hereof. - 
J. B. McQuiz : 

Duncan CaMERon, } Auditors. 

I, J. Jonzs, Manager. 
Ballarat, 7th July, 1889. 





BANK OF BENGAL. 


Report by the directors for the half-year ended 31st December, 1880. 

During the past half-year the superabundance of unemployed capital in the 
Indian money market has, it is believed, been without precedent, and very low 
rates of interest and discount have prevailed. The half-year opened with the 
bank’s rate for demand loans at 5 per cent., which in August was reduced to 4 
per cent., and in October to 3 per cent., this rate remaining unchanged at the 
close of the half-year. The average rate for the whole period under review was 
8°91 per cent. The net profits for the six months at head office and branches 
amount to Rs. 9,59,973 12a. 8p. which, with Rs. 1,19,742 4a. 5p. brought forward 
from the previous half-year, make a total of Rs. 10,79,716 la. lp. This sum 
the directors have disposed of as follows:—I. In payment of a dividend at the 
rate of 8 per cent. per annum, Rs. 8,00,000; II. ‘Transferred to reserve fund, 
Rs. 2,25,000 ; III. Carried forward to profit and loss account of the current half- 
year, Rs. 54,716 la. lp. Rs.10,79,716 la.1p. No provision is required for bad 
or doubtful debts. During the past half-year a considerable rise has taken place 
in the prices of Government securities, The directors annex copy of the bye- 
law regulating the valuation of the bank’s investments in these securities. The 
securities forming the ‘‘ Bank’s Investments Permanent Account,” at present 
amounting to one crore, are, as prescribed by the bye-law, valued “on the 
principle of fixity of valuation,’”’ and stand in the books at rates compared with 
which the market rates of the securities on 3lst December show a surplus of 
about four lacs of rupees. The usual half-yearly statements of accounts and 
the report of the auditors are annexed. 


Statement of the affairs of the Bank of Bengal for the half-year ending 
83ls¢ December, 1880, 





LIABILITIES, 

Capital paid up ws a we Pr «» Rs. 2,00,00,000 0 0 
Reserve fund .. “ oe oe ee oe ee #25,12,209 0 0 

Public deposits at head office, Rs. 87,236,669 10a. 2p., ditto 
ditto at branches, Rs. 1,14,80,154 4a. 1llp. oe ee 2,02,16,823 15 1 
Other deposits at head office and branches oe oe 5,02,34,552 12 6 
Bank post bills, &c. .. oe oo ee xe oe 3,12,381 12 6 
Sundries ee oe ee oe @e eo oe 16,08,897 5 56 
5 


Rs, 9,48,84,864 13 
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ASSETS. 

Government securities -. Rs. 1,53,00,152 0 0 

Loans on Government securities, &e., at ‘head office and 
branches .. ae ae ne 51,84,475 12 3 
Accounts of credit on ditto ditto ditto ° ee oe 39,62,6838 6 8 
Bills discounted and purchased .. ate = an 1,86,21,269 138 9 
Balances with other banks .. as ap as ie 6,29,123 13 8 
Bullion .. oe oe ne ne Ke ee sk 9,07,680 7 6 
sens ae he em ce 10,93,555 6 8 
Stamps.. ne ae ‘ne RC a Ris as 6,697 4 9 
Sundries es - xe ae ae - ie 8,04,601 0 0 
Rs. 4,65,10,239 0 6 


Cash and currency notes at head office, Rs. 2,30,72,336 
3a. 6p. ; Cash and currency notes at "pranches, 
Rs. 2 53, 02, 289 9a. 5p. oe oe oe oe ve 4,88,74,625 12 11 


Rs. 9,48,84,864 13 5 


 eaenceest RRO! RESTS | in 





Prorit AND Loss Account. 


RECEIPTS, 


Amount brought forward from last half-year, Rs. 1,19,742 
4a. 5p.; Amount received in interest, discount, ex- 
change, commission, &c., at head office and branches, 
Rs, 14,09,027 6a. .. 


Rs, 15,28,769 10° 5 


DISBURSEMENTS, 


Establishment at head office and branches, Rs. 3,830,769 
lla. 9p.; Pensions, Rs. 10,153 lla, 4py.; Directors’ 
fees, Js. 9,304; Auditors’ fees, ‘Rs, 2,500; Law 
charges, Rs. 4,895 9a. - Contingencies—Stationery, 
Rs. 13,297 2a. 7p.; Lighting, Rs, 2,857 6a. 9p.; Printing, 
Rs. 2,905 9a.; Advertisements, Rs. 1,244 4a. lp.; 
Rent of branch premises, assessments, and miscellaneous 
charges at head office and branches, Rs. 46,416 5a. 4p.; 
Allowance for wear-and-tear of bank property, 
Rs. 24,709 13a. 6p.; Rs. 91,430 9a. 3p. ae cae 4,49,053 9 4 


Net profit at ro on i = oo We. 30,790,716 1 1 


Amount set aside for payment of a dividend at the rate 
of 8 per cent. per annum, Rs. 8,00,000 ; Amount trans- 
ferred to reserve fund, Rs. 2, 265, 000; ’ Balance carried 
forward to profit and loss new account, Rs. 54,716 
la. lp. ee ee ee ee ee ee ee Rs. 10,79,716 1 1 


— 











Mat. 4,08,498 15a. 11p. of which represent amount of old notes still outstanding of the 
bank’s circulation which was withdrawn in 19862. 
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RESERVE FUND. 


Balance on 30th June, 1880, Rs. 22,89,890; Bank of 
Bengal notes paid during the half-year, Rs. 2,681 .. Rs, 22,87,209 0 0 








Amount transferred from profit and loss account.. ar 2,25,000 0 0 
Rs. 25,12,209 0 °0 
RR REE, RSS EEN 
J. Gorpoy, R. Hanrpiz, 
Chief Accountant and Deputy Secretary. Secretary and Treasurer. 


H. W. I. Woop ‘ 
W. A. Browne, } Auditors. 





BANK OF MADRAS, 
Statement of the affairs on the 31st December, 1880. 
LIABILITIES. 


Dr. 
Public deposits at head office, Rs. 23,24,885. 5a, 5p. ditto 














at branches, Rs. 15,56,322. 13a. .. . Rs. 38,81,208 2 36 
Other deposits at head office and branches .. a -» 103,08, "542 2 8 
Cash credits undrawn at ditto . os oe ee oa 4,52,883 10 8 
Bank post bills + oe oe a a wa a 9,171 5 0 
Proprietcrs’ capital re ba -» 50,00,000 0 0 
Reserve fund and profits for half-y car. a a ae 10,06,264 6 6 

Total ve eee we~s« RR, 2,06,58,069 11 2 
ASSETS. 

Cr. 

Government securities .. «. Rs.44,40,164 9 1 
Loans on deposit of securities at head office and branches. . 23, 04, 220 9 3 
Accounts of credits on securities at ditto .. = i 8,45,683 7 10 
Mercantile bills discounted at ditto .. 7 cg re 30,62,402 3 3 
Dead stock at ditto “e oe a ee 2,45,672 10 7 
Bills of exchange ~ es ae “6 ae 12,64,768 14 9 
Due by other banks... a i wa me 13,69,4384 2 11 
Cash oe oe oe a . ee 71,25,7238 1 6 

Total ee oe ee ee Rs. 2,06,58,069 11 2 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at 7 per cent. per annum on capital stock +» Rs. 1,75,000 0 0 
Reserve fund ee oe oe on 7,50,000 0 0 
Transfer to doubtful bill account ws ae es aa 27,607 3 6 
Balance carried forward oa ne “ e “i 53,657 2 11 
Total oe ee oe oe +» Rs, 10,06,264 6 6 


RD i RCT 
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Cr. 
Balance from last half-year .. ae ee ° 
Net profit for half-year ended.. oe oe ste oe 2,46,269 5 3 


° oe Rs. 34,995 1-3 


Reserve fund at 30th June, 1880 oe oe oe 7,25,000 0 0 





Total ee ee oe ee ee Rs. 10,06,264 6 5 





Published for the information of tho proprietors. 
By order of the board of directors, 


J. L. Durrietp, Offg. Secretary and Treasurer. 
A. C. Cavennisu, Offg. Chief Accountant, 





BANK OF WHITEHAVEN, LIMITED. 


Report of the directors to the shareholders at the forty-fourth annual meeting, 
lst February, 1881. 

The directors beg to submit to the shareholders their report for the year 
ended 3lst December, 1880. The accounts have been carefully audited by 
Messrs, Stead, Taylor & Stead, of Liverpool, and their report is appended to 
the annexed balance-sheet. Including the balance (£1,310. 3s. 3d.) brought 
from the preceding year, the profits for the past year, atter deducting current 
expenditure and payment of income-tax, and making provision for bad and 
doubtful debts, ammount to £11,258. 9s. 10d.; the interim dividend at the rate of 
10 per cent, per annum, paid on 30th July last, absorbed £4,926. 10s. 0d., 
leaving at present available, £6,331. 19s. 1Ud.; this sum the directors now 
recommend should be appropriated by payment of a dividend for the half-year 
at the rate ot 10 per cent. per annum, which will absorb £4,926. 10s., and leave 
the sum of £1,405. 9s. 10d., to be carried to the profit and loss account of the 
present year. The directors have pleasure in referring to the circular letter 
dated 11th December last, informing the shareholders that the sum of £44,140, 
had been placed to the reserved surplus fund, which, therefore, now stands at 
the former amount of £94,140. The directors regret to inform the shareholders 
of the loss of the valuable services of their colleagues, Mr. James Lumb and Mr. 
Charles Fisher, both of whom have considered it their duty to resign their seats 
at the board. The former contemplates an entire absence from this locality, 
and the latter is obliged to reside the greater part of the year in the South of 
England. The directors retiring by rotation are Mr. Jonas Lindlow, of Ehen 
Hall, and Mr, John M’Kelvie, of Whitehaven, both of whom are recommended 
by the board for re-election. 


Balance-sheet, 31st December, 1880. 
LIABILITIES, 


Dr. 
Capital, 9,853 £30 shares, on each of which £10 per share is 

ie oe he ek ae. a ae a 
Reserved surplus fund .. oe ee on ee ee 94,140 0 
Notes in circulation ee ee ee ee ee ee 16,965 0 
Short-dated drafts on London, &c. ee ee ee 2 9,571 17 
Amount due on deposit, current, and other accounts .. e+ 481,080 12 
Balance of profit and loss account ee ee ee ee 6,331 19 1 


woooco 


o 


£706,619 


— 


o 
© 
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‘ ASSETS. 
’. 
Cash in bank, at head office and branches, and at call oe £54,262 19 6 
Public bonds, railway debenture and preference stocks, loans 

on security at short notice, and other investments .. es 116,484 12 1 
Bills of exchange, advances on current accounts, and special 

loans oe oe oe 624,856 1 11 


Bank property at Whitehaven and branches .. oe ee 12,015 16 3 





£706,619 9 9 





s Profit and Loss Account for the half-year ended 31st December, 1880. 
". 
Current expenses, and salaries at head office and branches, and 


directors’ remuneration .. ee £2,116 17 11 
Rebate on bills not yet _ and interest due on outstanding 
deposit receipts .. 3,171 12 2 


Balance of profit at 30th Su une, 1880, £1, 843, "18s, "8d., net 
profit for half-year ended 31st December, 1880 oe oe 4,488 1 2 


Balance of profit and loss account as above .. = sie 6,331 19 10 
£11,620 9 11 

Cr. 
Balance of profit and loss, from 30th June, 1880 ee £1,843 18 8 


Gross profit during the half-year ended 31st December, 1880, 
after payment of income-tax and making covmeeie for bad’ 
and doubtful debts os a ae ae 9,776 11 3 


£11,620 9 11 


We beg to report that we have examined the accounts and balance-sheet of 
the bank for the half-year ending 3lst December, 1880, and have duly signed 
the same as exhibiting a true and correct view of the state of the company’s 
affairs as shown by the company’s books, in conformity with the deed of 
settlement. 

(Signed) 
Sreap, Taytor & Sreap, 
Chartered Accountants. 





BIRMINGHAM DUDLEY AND DISTRICT BANKING COMPANY, 
LIMITED. 


Report of the directors to the shareholders at the forty-fifth ordinary meeting, 


_ January 31, 1881. 


The directors have to report that since the meeting of the shareholders in July 
last, the net profits for the half-year up to 31st “December, after deducting 
current expenses, rebate on bills not due, paying income-tax, writing off all 
bad debts, and making ample provision for doubtful liabilities, amount to 
£19,312. 9s. 8d., to which must be added £1,784. 7s. 4d., the balance of last 
year's profit and loss account, making £21, 096. 17s. available for distribution. 
The directors recommend that a dividend of 12} per cent. per annum be paid 
on the Ist February, which will absorb £14,260, and after paying £1,131. 7s. 2d., 
the interest at 5 per cent. per annum on the new shares, £150 to redemption of 
premises, and adding £5,088 to the reserve surplus fund, a ’palance of £467. 98. 10d, 
will remain to be carried forward to the next account, The reserve surplus 


me 
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fund will now stand at £192,000, specially invested, and the directors have 
pleasure in stating that these securities if realised at the present time, would 
produce more than £200,000. The registration of the bank as a limited com- 
pany under the Act of 1879, which was completed on the Ist instant, has in no 
way tended to diminish confidence, and the progress of the business is a source 
of much satisfaction. It will be observed that the balance-sheet represents the 
assets and liabilities of the bank prior to the registration, 


Balance-sheet, 31st December, 1880. 





re LIABILITIES. 
Capital account, 25,000 shares, £8 - share paid ; 21,250 

shares, £4 per share paid ., oe . ‘7 £285,000 0 0 
Reserve surplus fund .. om om a oo 192,000 0 0 
Bank premises redemption fund oe te ve oe 3,081 9 2 
Due on deposit, current, and other accounts. . ae -- 41,699,146 16 2 

£2,079,228 5 4 

Cr. ASSETS. 
Bills of exchange oe ve £706,845 17 0 
Cash in hand, at Bank of England, and at call ee 237,190 13 8 
£85,749. 7s. 9d. consols, new and reduced 3 per cents. 

£80, 574. 12s. 6d. ; £108, 300 colonial and other Govern- 

ment bonds, and railw: ay debenture stocks, £111,686. 12s.84d, 192,261 6 2 
Freehold and leasehold estates, and other realisable securi- 

ties ee 61,184 7 6 
Bank premises, head office and "branches, furniture, ke. °° 53,329 0 6 
Loans on security and advances on current accounts ee 828,417 1 8 








£2,079,228 5 4 
Profit and Loss Account for the half year ending 31st December, 1880. 


Dr. 
Dividend payable ist February, 1881, at 10s. per share on 
25,000 shares, en at 5s, per share on 7,040 shares, 





£1, 760 4. oe oe £14,260 0 0 
Interest at 5 per cent. on calls ‘paid on 14,210 shares ee 1,181 7 3 
Amount added to reserve surplus fund oe ake 5,088 0 -0 
Bank premises redemption fund ee ie 150 0 0 
Balance to next year’s profit and loss ‘account an ee 467 9 10 

£21,096 ‘17 0 0 
— 

Cr. 

Balance of profit and loss account 30th June, 1880 .. Ws £1,784 7 4 
Net profit for the half-year ending 31st December, 1880 .. 19,312 9 8 


£21,096 17 0 


CERO: ene es ee 
Txomas Barney, General Manager. 

I have audited the above balance-sheet with the books and vouchers of the 
bank, and have examined the investments, bills of exchange, and cash balances, 
and I hereby certify the above statement correctly sets forth the position of the 
company’s affairs on the 31st day of December, 1880. 

Watnrer N. Fisuer, F.C.A., Auditor. 

12th January, 1881. 
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CLYDESDALE BANKING COMPANY. 


Rerort by the directors to the forty-third general meeting of the partners, 2nd 
February, 1881. 

The directors have again the pleasure of meeting their co-partners, and sub- 
mitting the annual statement of the affairs of the Bank for the year ending 31st 
December last. The business of the country during the year 1880 has shown 
an improvement upon that of the two preceding years; but the value of money 
has remained low, the average rate of the Bank of England having been only 
about 23 per cent. There has, however, been a fair demand and, consequently, 
better employment for capital than in 1878 or 1879, The directors have 
much satisfaction in stating that the net profits of the year, after providing 
for all known or anticipated losses, amount to £129,597. 2s. 1d, The amount 
brought from the previous year was £3,659. 2s. 1ld., making together 
£133,256. 5s. The directors are of opinion that they are justified in recom- 
mending that a dividend at the increased rate of 12 per cent. be now declared, 
payable, free of income-tax, one-half on Tuesday, the 8th instant, and the 
other half on Tuesday, the 2nd August next. The amount required for the 
dividend and tax will be £123,000, leaving to be carried to next year’s account 
£10,256. 5s. During the past year the subject of limited liability, as applied 
to banks, has been much discussed, and it has continued to engage the serious 
attention of the directors. After mature deliberation, they have come to the 
conclusion that the principle of the Companies Act of 1879 ought to be 
adopted by this bank, and applied in such a manner as to maintain the 
confidence of the public, while fixing a just and reasonable limit to the liability 
of the shareholders. At present, however, there are circumstances which have 
an important bearing on the question, and in view of these immediate pro- 
cedure seems inexpedient; but it is the intention of the directors to submit 
to the shareholders for their approval, not later than next annual meeting, 
definite proposals relative to this matter. The two directors who retire on 
this occasion are Mr. James Reid Stewart and Mr. James B. Mirrlees, only 
one of whom is eligible for re-election. Mr. Mirrlees has expressed a wish - 
to be relieved, for the present, of this duty, and Mr. Reid Stewart being 
willing to continue to act, the directors have pleasure in recommending that 
he be again elected. Mr. Readman has resigned his office of general manager 
of the bank, after upwards of twenty-eight years’ service. Throughout that 
long period he has discharged the duties entrusted to him with great ability ; 
he has devoted himself with unwearied zeal and marked success to the develop- 
ment of the business and the advancement of the prosperity of the bank, and 
the directors have thought it their duty to grant him a suitable retiring 
allowance, in recognition of his long and valuable services. They also, with 
his sanction, recommend that, in order to retain the benefit of his expe- 
rience, he be elected a director in room of Mr. Mirrlees. Mr. John Maxwell 
Cunningham, who has been for several years assistant manager, has been 
appointed to succeed Mr. Readman as general manager. The usual abstract of 
the balance-sheet, along with the auditors’ report thereon, is appended hereto. 
The duty again devolves upon the shareholders of appointing auditors for the 
ensuing year and fixing their remuneration. 


Abstract of Balance-sheet, 31st December, 1880. 


‘ LIABILITIES, 
i". 
Capital of the bank oe ee oe ee ee ee £1,000,000 0 0 
Reserved surplus fund .. oe ne ee os ae 500,000 0 0 
Circulation oe ee oe ee . oe oe 556,753 0 0 
Deposits and other accounts, with credit balances .. -. 7,208,525 0 1 
Letters of credit, drafts at a short currency, and payments 

in transitu ee ee ee ee ee es + 174,683 3 2 
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Acceptances by the bank:—on account of customers, 

£170,443. 0s. 8d, ; on account of banking correspondents, 

Sarmelie@. . « ws ow w« eo ares 
Surplus profits .. + = ae ee oo si 133,256 5 0 





£10,125,457 0 8 


. ASSETS. 

On y 
Bills discounted ee oe oe oe ee ee oe £3,745,043 19. 3 
Credit accounts and other advances to customers a .. 2,385,794 13 10 
Bank buildings .. od a eee ea od oe 164,987 14 4 
Heritable property yielding rent oe ve ee oo 104,889 7 6 
Freehold property in London .. ae . oe 90,719 15 0 


Investments in consols and other securities, temporary loans, 
and money at call, £1,856,241. 16s. 24.; bank’s own stock 
ee... « « « » ws « Rs 

Gold and silver coin, notes of other banks, cheques in 
transitu, and cash balances with London and country 


_bankers <a “ a oe = ‘ Au ee 1,061,199 19 4 
City of Glasgow bank notes and vouchers... +e : 129,441 2 10 
Liability of customers and banking correspondents for 


acceptances per contra.. oe os oo oe ee 557,239 12 6 





£10,125,457 0 8 


D. Dewar, Accountant. 


Glasgow, 26th January, 1881.—We hereby certify, that the foregoing is a 
correct abstract of the balance-sheet of the Clydesdale Banking Company, as at 
81st December last, and that in our opinion it exhibits a true and correct view 
of the company’s affairs, as shown by their books. 


ALEX. Moore, C.A. eee 
Jas.,M. MacaNpRew, C.A., } Auditors. 





CONSOLIDATED BANK, LIMITED. 


Reroxrt of the directors to the shareholders at the half-yearly meeting, 20th 
January, 1881. 

The directors beg to submit for the information of the shareholders the accounts 
and balance-sheet for the half-year ending 31st December, 1880. After pay- 
ment of all expenses, and making provision for bad and doubtful debts, there 
remains a net profit for the half-year of £40,291. 12s, 10d., to which has to be 
added the balance from last half-year £6,298. 10s., making a total of 
£46,590. 2s. 10d, This sum the directors propose to appropriate as follows :— 
To payment of a dividend at the rate of 10 per cent. per annum, free of income- 
tax, £40,000. To carry forward to next account, £6,590. 2s. 10d.— 
£46,590. 2s. 10d. The reserve fund, including interest thereon for the last six 
months, now amounts to £169,818, The directors retiring by rotation are 
Messrs. James Chapman, Coleridge John Kennard, Augustus Henry Novelli, 
and Michael Spartali, who retire, but being eligible will be proposed for re- 
election. The meeting will also be invited to elect two auditors. Messrs, 
David Chadwick and Arthur Cooper offer themselves for re-election, 











Consolidated Bank. 


Balance-sheet, 31st December, 1880. 


LIABILITIES. 
Dr. 


Capital paid-up, 200,000 shares £4 each oe oe -» £800,000 0 0 
Reserved surplusfund .,. oe aie oe oe ee 169,818 3 2 
Amount due by the bank on current, deposit, and other 

accounts .. oe “e we ae ee ee .» 98,286,886 6 6 
Acceptances.. ee ee ee ee oe ae ee 167,041 4 2 
Balance of profit and loss account, 30th June, 1880 .. e: 6,298 10 0 


Balance, being gross profits for half-year ending 31st Decem- 
ber, 1880, after payment of interest to customers, and 
making provision for bad and doubtful debts ee oe 62,127 10 10 





£4,491,671 14 8 








a ASSETS, 
Yr. 
Investments in new 3 per cents. and other Government stocks £309,329 8 1 
Cash in bank, at Bank of England, and at call = ee 777,804 12 11 
Bills discounted, loans and other securities .. a -» 8,034,683 3 0 
Liability of customers for acceptances, as per contra ., oe 167,041 4 2 
Bank premises, London, Manchester and Salford i ae 186,142 8 0 
Current expenses, London and Manchester .. wa ae 16,670 18 6 
£4,491,671 14 8 
a 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, London and Manchester, income-tax, 
directors’ remuneration, &c. .. ae “a oe .- £16,670 18 6 


Rebate on bills discounted not yet due .. “ we be 5,164 19 6 
Proposed dividend, at the rate of 10 per cent. perannum .. 40,000 0 0 








Balance carried forward to next account “e oe oe 6,590 2 10 
£68,426 0 10 

Cr. 
Balance of gross profits brought down .. oe ae +» £62,127 10 10 


Balance of profit and loss account, 30th June, 1880 .. ae 6,298 10 0 
£68,426 0 10 





REPORT OF THE AUDITORS. 

We have to report that we have examined the accounts and balance-shect of 
the bank for the half-year ending 31st December, 1880, and have signed the 
same as exhibiting a true and correct view of the company’s affairs, in conformity 
with the deed of settlement. 


Davin Cuapwick, : 
Anruur Cooper (Cooper Brothers & Co.), } Auditors. 


13th January, 1881. 


























229 


CORNISH BANK, LIMITED. 


Report to the shareholders at the second annual meeting, 8th February, 1881. 

The directors have pleasure in presenting a statement of the accounts of the 
bank for the twelve months ending the 3lst December, 1880. Including 
£695, 2s..11d. brought from 1879, the net balance of profits, after providing for 
bad and doubtful debts and rebating current bills, is £7,664. 19s. 5d. The 
distribution of the same, recommended by the directors, is as follows:— 
Interim half-year’s dividend at 5 per cent, per annum, declared 21st July last, 
£1,223. 5s.; dividend to be now paid at 5 per cent. per annum (both being free 
of income- tax), £1,223. 5s.; to reduce sum of £3,000, paid for good-will, £600; 
to reserve fund, £3,500 ; leaving a balance to be dealt with at the meeting of 
£1,118. 9s. 6d. From the statement of accounts, the shareholders will see that 
good progress has been made in extending the operations of the bank, and many 
new current and deposit accounts have been opened; these, with the valuable 
assistance of the proprietors of the bank, will no doubt be further augmented. 
Finding the business of the branch at Helston to be satisfactorily increasing, 
premises have been secured in a central position in Coinage Hall Street. The 
value of the freehold of the bank property has been increased by the purchase 
of a block of buildings adjoining the bank house at Faimouth. The directors 
regret to record the death of their colleague, Mr. Robert Clarke, of Tower 
Hirst, Bristol, who rendered most valuable assistance in the formation of the 
bank. Messrs. J. R. Bramwell and John Jose as directors, Mr. Robert Tweedy 
as managing director, also Messrs. Harding, Whinney & Co. and Mr. Thomas 
Chirgwin as auditors, retire at this meeting as provided by the articles of asso- 
ciation ; all the above are eligible, and offer themselves for re-election. Resolu- 
tions will be submitted ut the meeting for the purpose of fixing the'remuneration 
of the directors and auditors for the past year. 


Balance-sheet, 31st December, 1880. 


Dr. LIABILITIES. 
Current and deposit accounts .. -» £342,418 8 6 
Capital subscribed, 3,222 shares of £50 each, £161, 100; capital 

paid up, viz. :—8, 162 shares at £15, £47, 430; 60 shares at 

£25, allotted to Messrs. Tweedy, £1, 500 es oe oe 48,930 0 0 
Rebate on bills not due .. 261 19 0 
Profit and loss account :—Balance, beitig net profit for the year 

1880, including £520. 18s. 5d. brought forward from last 

account, £7, 664. 19s. 5d. ; less interim dividend paid in July 








last, £1, 223. Gs. .. . ee ee ee oe e 6,441 14 6 
£398,052 1 11 
ARR OER 6 tee et 
Cr. ASSETS. 
Cash in hand at head office yi branches, and balance at 
London bankers’.. oe a oe oe +» £66,331 18 10 
Loan at short notice on security « ee 20,000 0 0 
Investments :—Consols and Metropolitan Board of “Works, 
£24,722. 10s.; Indian 4 per cents, £26,932. 6s, 34d. ; 
colonial ponds, £46,504. 7s. 6d. ; railway stock and foreign 
bonds, £49,696. 16s. 6d.. ve eo 147,856 0 8 
Advances to customers at head office and. branches ih eis 126,668 12 7° 
Bills in hand not yet due. ais 27,972 14 10 


Bank and other freehold premises with fixtures ‘and fittings at 

head office and branches oe oe ve oe ee 16,121 8 11 
Drafts in transit .. oe oe ee an an oe 101 11 6 
Goodwill as purchased .. oe es “se es * 3,000 0 0 


£398,052 1 1 


a 
Scemiunitniisiedntadietbnteeetnaienth 
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Dr. PROFIT AND LOSS ACCOUNT. 
Interest to customers ee oe ee ve ee ve 
Salaries and all other expenses at head office and branches, 

including London agent’s commission oe oe oe 6,717 13 
Rebate on bills notdue .. oe oe - oe ef 261 19 
Interim dividend at 5 per cent. paid in July last 1,223 6 
Balanco ee oe ee ve ee vs : 6,441 14 


£19,035 11 8 
Proposed appropriation :—Reserve fund, £3,500 ; dividend of 
5 per cent. per annum, for half-year ending December 31st, 
1880, £1,223. 5s. ; goodwill account, £600; carried forward 
to next account, £1,118. 9s. 5d, mae ie ne ee £6,441 14 6 


£5,391 0 


Cr. 
Balance from last account, £520. 18s. 5d.; rebate on bills 
written off last account, £174. 48. 6d. we <“ ae 
Gross profits for the year ending 3lst December, 1880, after 
making provision for bad and doubtful debts, £15,394, 1s. 3d.; 
profit on investments realised, £2,946. 7s. 6d, ee ne 18,340 8 9 


£19,035 11 8 


J. Craupe Davsvz, Chairman. 
Rosert Tweepy, Managing Director. 


We have verified the cash and investments of the Cornish Bank, Limited, and 
have examined the balance-sheet, of which the above is an abstract, and are of 
opinion that the same is a full and fair balance-sheet properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs ag shown 
by the books of the company, - - - 

ARDING, WHINNEY & Co.,, } . 

T. Cumewiy, ’ | Auditors, 


Dated 2nd February, 1881. 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Report of the directors presented at the fifty-second ordinary general meeting 
of the company, 7th February, 1881. 

The directors herewith submit their report for the year ending 3lst December, 
1880. The books and accounts have been audited by Messrs. Quilter, Ball & Co., 
and a copy of the statement of accounts certified by them is annexed hereto. 
The net balance at the credit of profit and loss account for the year, after 
making provision for bad and doubtful debta, is £59,145. 2s. 5d. The directors 
recommend a dividend of £1. 5s. per share, making, together with £1 per 
share paid in July last, £2. 5s. for the year 1880. The dividend to be payable 
at the head office and branches, free of income-tax, on Tuesday, the 8th 
February. The directors further recommend that the sum of £10,000 be 
taken from the protits and added to the reserve fund, making that fund 
£160,000, and also that £2,000 be taken and credited to an account to be 
called bank buildings redemption fund. These dividends, together with in- 
come-tax and the appropriation of the £10,000 and £2,000, absorb £57,857. 2s. 1d., 
leaving the balance of £1,288. 0s. 4d. to be carried forward to the next 
account. In accordance with the deed of settlement, three directors retire 
at this time by rotation, viz.—Richard Senhouse, Esq., Robert Alleyne 
Robinson, Esq., and Robert William Young, Esq. They are eligible for re- 
election, and offer themselves accordingly. 





Cumberland Union Banking Company. 


General Balance, 31st December, 1880. 


Dr. 
Capital paid up .. a eo oe os £250,600 
Reserve or guarantee fund . 150,000 
Deposits on receipt and current account balances . 1,739,904 
Notes in circulation oe ee ee oo aa $1,815 
Balance of profit and loss account ee oe ‘ 38,288 





£2,210,007 10 


Cr. 
Cash on hand oe ee ee +» £124,816 
Cash at call and on security at short notice oe «» 214,069 
Investment of reserve fund, viz.—£100,000 consols ‘taken at 

90, £20,000; 20,000 London & North Western Railway 

debenture stock, £20,000 ; 10,006 Midland Railway deben- 

ture stock, £10,000; 10,000 Lancashire and Yorkshire 

Railway debenture stock, £10,090; 20,000 Midland Rail- 

way 4 per cent. consolidated guaranteed preference stock, 

£20,000 .. oe oe we 150,000 0 0 
Bills discounted, customers’ balances, ke. os ~ - 1,658,352 16 0 
Bank property at Carlisle and branches. . ee oe oe 61,903 13 11 
Bill and other stamps on hand ., oe oe oe oe 865 17 10 





£2,210,007 10 8 
PE Ac ATE IE 6 


Profit and Loss Account for the year ending 31st December, 1880. 


Dr. 
Expenses at head offices and branches, &c. -» £19,605 17 11 
Interest on deposits and credit balances, and rebate on bills. ‘ 82,159 1 
Directors’ remuneration for the year 1880 ee ee ° 1,050 0 
. 59,145 2 


ce ee ee eo ee o> ee ee 


£111,960 


Interim dividend and ee to 30th J _ 1880 se 20,000 
Income-tax .. ee ee ss as 857 
Balance available . we ee ae ne e. Sy 38,288 


£59,145 


Cr. 
Balance brought forward from 3lst December, 1879 .. aa £8,755 4 7 
Gross income at head office and branches during the year, 

after making provision for bad and doubtful debts .. -» 103,204 17 2 


£111,960 1 9 
Net profit brought down .. ne oe = oe oe £59,145 2 5 


We have examined the above accounts and find them to be correct. They 
are in due accordance as regards details :—I1st. With the books and accounts of 
the head office. 2nd. With the duplicate books of the several branches kept 
at the head office. 3rd. With the books of the branches visited by us. 

We have also ascertained by certificates from the Bank of England and 
the several other banks, companies and individuals, the correctness of the 
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items of cash on hand and at call, the investment of the reserve fund, and 
the bill and other stamps. We have further inspected the bills of exchange, 
the title-deeds of the bank property, and the securities deposited by customers 
against overdrafts, and find them to be in due order and accord with the 
registers. 

18th January, 1881. QuruteR, Batu, Crossiz, Creca & WELTON. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Report of the directors to the proprietors at the fifty-fifth ordinary meeting, 
3lst January, 1881. 

Your directors have the pleasure of submitting to the proprietors their half- 
yearly report and balance-sheet. The accounts, which have been duly audited, 
and of which a summary is annexed, show an available total of £37,319. 2s. 1d., 
after payment of current expenses and writing off bad and doubtful debts, and 
including the sum of £6,099. 11s. 4d. brought forward. The directors recom- 
mend the following distribution, viz.:—To the payment of a dividend at the 
rate of eight per cent. per annum, free of income tax, on £720,000, £28,800 ; 
to the reduction of bank premises and furniture accounts, £1,000; to the 
_— 1. aaa it to £115,000), £5,000; and, to be carried forward, 

,519. 2s. 1d. 


Dr. LIABILITIES. 


Paid-up capital .. ee a ms <i ie se £720,000 0 0 
Reserved fund .. on we pe a ar me 110,000 0 0 
Deposits .. ee ee ee “e — a .. 2,294,548 12 10 
Bills payable and other liabilities .. i oa 458,189 8 2 
Circulation ee ee oe a is - S 153,860 0 0 
Balance of profit from last half-year .. ne me es 6,099 11 4 
Amount carried to profit and loss account .. te? A 63,332 9 11 





£3,806,025 2 3 


ASSETS. 

Cr. ; 
Bills receivable, Joans on security, cash at bankers’, &. .. £8,263,104 18 7 
Specie and bullion oe oe oe oe oe oe 431,535 12 0 
Bank premises and furniture, £158,246. 5s. 5d. ; less, written 

off, £46,861, 13s. 9d. .. oe ee es oo - 111,384 11 8 





£3,806,025 2 3 








* PROFIT AND LOSS ACCOUNT. 
r 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches ls. ee oe a se os £27,585 138 8 
Sub-branches in London, including directors’ remuneration 

and income tax ee ee ee e° ae ae 4,527 5 6 


32,112 19 2 
Balance .. 2 fa md re a det 37,319 2 1 


£69,432 1 3 


— _ 





General Credit & Discount Company. 283 


Or. 
Balance from last half-year .. ae ia a ‘ $6,099 11 4 


Amour’ broughi down .. ‘a she ie a ee 63,3382 9 11 


£69,482 1 3 


Examined, compared with the books and vouchers, and, together with the 
securities, found correct, 21st January, 1881. 


° J. H. Srermmerz. ‘ 
(Signed) Senos R. SPERLING, } Auditors 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Report of the directors to the half-yearly ordinary general meeting of the 
company, 20th January, 1881. 

The directors beg to submit herewith the balance-sheet and profit and loss 
account for the six months ending 3lst December, 1880, the accounts for the 
previous six months having been submitted in July. The profits for the whole 
year, including £7,819. 17s. 1d., brought forward from 1879, and after deducting 
rebate, £13,863. 1s. 7d., and expenses, amount to £50,348. 9s. 2d., which it is 
proposed to appropriate as follows :—£42,502. 2s. 6d. for dividend of 4s. 3d. per 
share for the whole year (equal to rather over 6 per cent.). Of this, 1s. 9d. was 
paid in July, leaving 2s. 6d. for present distribution ; £2,500 to reserve, in con- 
formity with the articles; £5,346. 6s. 8d. to be carried forward to next account; 
£50,348. 9s. 2d. ‘The directors have the satisfaction of being able to makea 
first return of £15,000. 15s. (equal to 1s. 6d. per share) out of the railway asset 
(separate account). The directors regret to announce the retirement from the 
chairmanship of Mr. Bramley-Moore, who has so long occupied that office with 
advantage to the company, and who will still give the company the benefit of 
his experience asa director. Baron George de Worms has been elected chairman 
in his stead from the 1st January, 1881. Under the 80th article of the articles 
of association, Mr. James Macdonald, who has been general manager since 
the commencement of the company, has been appointed director in lieu of Mr, 
W. Mackinnon, who has, to the great regret of the board, considered it necessary 
to retire in consequence of his permanently residing in Scotland. The directors 
retiring in rotation are Mr. Lees and Mr. Macdonald, who, both being eligible, 
offer themselves for re-election. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital—210,000 shares, £6 each, £3. 10s. paid... ee £700,085 0 
Reserve ee ee ee oe oe ee es ee 100,000 0 
Acceptances against securities... ee ve oe ee 12,000 0 
Liabilities on deposits, loans, and rediscounts .. 6,085,071 3 
Accounts current ee ee 65,264 18 


Unclaimed dividend .. oe os et i. oe 
Unclaimed return of capital .. . . 
Rebate on bills on hand ee oe oe it 
Balance of profit and loss account, as shown below 
£50,348, 9s. 2d.; less interim dividend paid in July, 
£17,500. 17s, 6d. ee ee oe ee oe ee 32,847 11 8 


. ee 





£7,009,632 15 0 
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Cr. 
Cash at bankers’ and in hand .. oe ee ee te £360,557 10 2 
Bills discounted .. 5,911,248 0 10 
Government, Indian, and Metropolitan Board of “Works 

securities . oe oe ea 269,974 4 11 
Other investments eo 45,432 15 8 
Loan on industrial property and land (freehold) as ‘per last 

balance-sheet, £45,072. 8s. 5d.; less since beatel £3, 41,372 8 6 
Short loans on securities oe $40,126 1 11 
Accounts current - sc me ag ie “se 15,421 13 1 
Freehold premises “a et a no ia 25,500 





£7,009,632 





Dr. Prorit anp Loss Account, 
Current expenses for six months ending 31st aman 
1880, with rates and taxes .. oe oe ae , 
Directors’ remuneration a “ ae ne 
Rebate on bills on hand 
Balance appropriated as follows, viz “;—Dividend for the 
year, including interim paid in Tay, £42,502. 28. 6d. ; 
addition to reserve, £2,500; carried to next account, 
£5,346. 68, 8d. we a ae ax a ; 50,3848 9 2 


£71,689 19 2 


Belance brought forward, from 30th June, 1880 .. £28,773 1 7 
Gross profit for six months, ending 31st December, 1880, 

after providing for bad ~~ lied to cae and 

expenses, as per contra ‘ Ae ee 42,916 17 7 


£71,689 19 2 


Dr. Railway Asset (Separate ee 
Intended return " 1s. 6d. aie share .. ¥ . £15,000 15 0 
Balance 


a e Be te 1,078 19 2 
£16,079 14 2 


—- —____ 


cosh i in hand as on 30th June, 1880 . a < ee £2,992 1 10 
Received since, net oe is ‘ ke i es 13,087 12 4 


£16,079 14 2 
——=—— 
Balance brought down .. ‘ Ne ‘ é ae £1,078 19 2 


‘J, pevonane kar Chairman. 
‘We have examined the foregoing accounts in detail with the books and 
vouchers of the company, and find them to be correct. Further, we have verified 
the correctness of the cash at the bankers’ and on hand, the bills of exchange 
and the investments in Government stocks and other securities ; we have also 
inspected the securities held in respect of advances and loans to ‘customers, and 
we find them to be in due accordance with the books and accounts of the company. 


QuittzR, BALL, Crosse, Gizce & W: 
London, 11th January, 1881. : ’ ELTON, Auditors, 
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INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


Report of the directors at the eighteenth ordinary general meeting, 27th 
January, 1881. 

The directors submit herewith to the shareholders the society's accounts for 
the year 1880, showing a net profit of £91,098. 5s. 10d. The investments 
have, as before, been taken at cost'price in all cases where the prices current on 
the 31st December exceeded the cost. In the contrary cases the market value 
has been taken. The directors recommend the payment of a dividend of 3s. 3d. 
per share, free of income-tax, which, with the interim dividend paid in July, 
will be at the rate of 7 per cent. per annum, and will absorb £39,375. The 
amount required by the articles of association to be added to the reserve fund is 
£6,297. 6s. 7d., and the directors recommend that this be increased by 
£18,702. 13s. 5d., so as to raise the reserve fund to a total of £45,000. These 
appropriations, after making the necessary provision for income-tax, will leave 
a balance of £25,462. 8s. 4d. to be carried forward to next year’s account. The 
circumstances of the past year having been very favourable to the society, the 
directors have felt it their duty to recommend that advantage should be taken 
of the year’s results to strengthen the position of the company in the manner 
above shown. The directors retiring by rotation are Baron Heath and Mr. J.8. 
Morgan, who are eligible for re-election. Messrs. Harding, Whinney & Co. 
and Mr, Edwin H. Galsworthy offer themselves for re-election as auditors. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital—£3. 15s. per share on 150,000 shares vs £562,500 0 0 


Bills payable .. . oe oe . 40,117 10 10 
Sundry creditors in account current, &c. .. ; . 22,768 17 4 
Reserve fund .. ae ee a hs ‘ i 20,000 0 0 
Profit and loss—Balance at credit of this account .. : 91,098 5 10 


£736,484 14 0 


Cr. 
Cash at bankers’, in hand and on short loan : $217,487 7 
Bills receivable .. a ee aia = ; ne 18,728 7 
Sundry debtors in account current, &c. .. ae 83,556 8 
Marketable securities .. a AA Be Sie ae 401,712 11 
Interim dividend paid Ist July .. oe a 15,000 0 


£736,484 14 0 


a 
Profit and Loss Account from 1st January to 31st December, 1880. 
Current expenses, including rent, salaries, directors’ allow- 


ances, stationery, and other charges oo oe oe £9,413 19 11 
Balance carried to balance-sheet .. a * io 91,098 5 10 


£100,512 5 9 


Cr. 
Balance of profit and loss account, 31st December, 1879.. £6,851 17 8 
Profits for the year ending 3lst December, 1880.. oie 93,620 8 1 


£100,512 5 9 


TOT SATS 
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Proposed Appropriation of Balance at the credit of Profit and Loss Account, 
: 31st December, 1880. 


Dr. 
Interim dividend paid 1st July, £15,000; dividend at the 


rate of 3s. 3d. per share, on 150,000 shares £24,375 ac £39,375 0 0 
Income-tax oe ee a ee ee as ae 1,260 17 6 
Reserve fund, as per articles of association .. ae ‘a 6,297 6 7 
Ditto additional to make up amount to £45,000... ue 18,702 18 56 
Balance carried to profit and loss new account .. 7 25,462 8 4 


_ £91,098 6 10 
Balance—At credit of profit and lossaccount .. os £91,098 5 10 





RELL SNE ER ET 

The securities held by the society have been produced to us, and we have 

examined the above accounts with the books and vouchers, and have found the 
same in conformity therewith, 


(Signed) RR. P. Harpine . 
Epwin H. GatswortHy, } Anditors. 
Rozsert A, Hearn, Chairman. 


13th January, 1881. 





LEICESTERSHIRE BANKING COMPANY, LIMITED. 


Rerort of the directors to the fifty-first annual general meeting of the share- 
holders, 9th February, 1881. 

The direetors beg to submit to the shareholders a statement of the accounts, 
certified by the auditors, for the year ending 3lst December last. After making 
provision for bad and doubtful debts, and paying income-tax, the net profit of 
the bank for the past year amounts to £33,369. 10s. 7d. This sum, added to 
£3,071. 10s. 5d., the unappropriated balance of the preceding year, makes a total 
of £36,441. 1s. The directors paid a dividend of 10s. per share for the half- 
zor ending 30th June, amounting to £15,000, and they now recommend a divi- 

end of the same amount for the half-year ending the 31st December last, being 
10 per cent, on the paid-up capital of £300,000. After the payment of these 
dividends, together with interest at 5 per cent. to 31st December on the first in- 
stalments of new shares, amounting to £412. 5s. 1d,, a balance of profit amount- 
ing to £6,028, 15s. 11d. willremain. Out of this sum the directors recommend 
that £2,000 should be applied in reduction of the bank premises account, and 
that the balance, £4,028. 15s. 11d., be carried forward to the current year. The 
profit and loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the half-year ending 30th 


June, 1880 ee ee oe ee ee ee ee £15,000 0 0 
Ditto, ending 31st December, 1880 ne ee oe ee 16,000 0 0 
Interest to 31st December, at 5 per cent. on new capital .. - 412 6 1 
To bank premises account .. oe pe oe ee os 2,000 0 0 
Balance to be carried forward .. on = : ae 4,028 15 11 

£36,441 1 0 

Cr. ——— 
Net profit for the year 1880 ée ce Be ty .. £33,369 10 7 
Balance of profit 1879 .. as te " a4 sie 3,071 10 6 

£36,441 1 0 
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The directors have pleasure in reporting to the shareholders that during the 
past year the revival of trade throughout the country has made slow but stead, 
Ee gress, in the benefits of which the bank has, to a certain extent, participa 

he agricultural interest, however, remains in a very depressed condition, espe- 
cially among the arable farmers in the district over which the operations of the 
bank extend; and this circumstance, combined with the prevailing low value of 
money, has continued to affect the profits. Since the last annual general meet- 
ing (as the proprietors are aware) the bank has been registered as a limited 
company, the capital at the same time being increased by the creation of 10,000 
new £25 shares, which were allotted pro rata to the pte PA on the register 
on the 3lst July last. Withthe exception of 58 shares which were subsequently 
allotted to customers of the bank at a further premium of 12s. 6d. per share, all 
the new issue was taken by the proprietors. The directors have further to report 
that the division of the original £100 shares of the company into £25 shares was 
effected in conformity with the special resolution of the shareholders, passed on 
the 23rd June, immediately after the registration of the bank, thus making the 
whole of the shares of one denomination. The two directors who retire in 
accordance with the provisions of the —— s deed of settlement are John 
Howcutt, Esq., and Edward Knapp Fisher, Esq., and no other names having 
a pro oposed, th —- gentlemen are fue eligible for election at this meeting. 

Messrs. Turquand Youngs & Co., the present auditors, offer themselves to the 
shareholders for re-election as auditors of the bank. 


Abstract Balance-sheet, 31st December, 1880. 


“ LIABILITIES. 

iY. 

£10 per share on 30,000 shares of £25 ve ee ee £300,000 0 0 
Amount received on account of new shares .. ae ‘a 25,0386 138 4 
Reserved fund .. e- es ae 100,000 0 0 
Balance of profit, 31st December, 1879 : 3,071 10 6 


Net profit for the year 1880, £33, 369. 10s. 7d.; ‘interim 
dividend and interest on scrip to 31st December, 





£15,412. 5s. 1d. a oe ee fay ae oe 17,957 5 6 
Deposit and current accounts .. " 1,343,478 12 8 
Drafts issued payable within 14 days, ‘and outstanding ad- 

vices . oe ee ee ee ee ee 19,350 19 7 
Notes in circulation se ates we ae oe a 46,980 0 0 

£1,855,875 1 6 


. ASSETS. 
". 
Investments: —In consols, £157,275. 7s. 2d.; Indian 

Government securities, £105,439. 4s. 1d. .. oe es 262,714 11 3 
Cash at head office, the branches in London, aa in transitu 178,550 9 11 
Bills of exchange ve oe 266,583 138 5 
Bank premises, head office and the branches. ° 48,775 3 0 
Advanced on current accounts and on securities ‘at head 

office and the branches ee oe ve ae -» 1,099,251 3 11 





£1,855,875 1 6 





Samvuezt 8S. Banxart, Chairman, 

Joun Howcvrt, 

Epwarp K, Fisuer, Directors. 
GerorcE Pearce, 

H. Smpson Gazz, 


James LAwrorD, General Manager. 
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We have examined the above balance-sheet in detail, with the books and 
vouchers of the bank, and find them to be correct. 

‘We have ascertained the correctness of the items of cash and bills of ex- 
change in hand, and the securitics representing the bank’s investments, and 

ve ‘also examined those held on account of advances to customers, and 
find them to be in accordance with the books and accounts of the bank. 

Turquanp Younes & Co., Public Accountants. 
Leicester, 27th January, 1881. 





LIVERPOOL UNION BANK. 


Report by the directors to the proprietors, at the forty-sixth annual meeting, 

2nd February, 1881. 

The directors beg to submit the following report:—The net profits for the 
past year, after amply providing for all bad and doubtful debts, and deducting 
rebate on bills in hand at 5 per cent., are £86,335. 13s. 6d.; the balance of 
prefits brought from the previous year was £11,638. 14s. 9d.; together, £97,974 
8s. 3d. From which have been deducted: Two half-yearly dividends (in July, 
1880, and January, 1881) at the rate of 10 per cent. per annum, £60,000; 
income-tax paid by the bank, £1,631, 2s. 1d., £61,631. 2s. 1d.; leaving £36,343. 
6s. 2d., of which the directors have applied towards the cost of alterations 
required on the bank’s property £5,000, and have transferred to the reserve 
fund, £20,000; £25,000; leaving as the balance of profits now carried forward 
$11,343. 6s. 2d. The retiring directors are the chairman, Mr. Bushell, and Mr. 
Cox, and they offer themselves for re-election, the officers of the board being 
exempted from the rule requiring one of the retiring members to be ineligible 
for one year. The directors continue to give their careful attention to the 
queStion of the limitation of liability. They have observed with satisfaction 
banking movements, in various quarters, which must re-opén the subject in 
Parliament, and they will cordially co-operate with other banks in the endeavour 
to secure a banking law for the whole kingdom, more comprehensive and final 
in its character than the hasty measure of 1879. Itis to be regretted that the 
pressure of public business will probably prevent the due consideration of such 
matters this session; and meantime,—while thanking the proprietors very 
heartily for their constant and unquestioning confidence,—the directors have 
thought it right to give them the additional security of a professional audit, to 
which much importance has been attached in the discussions of the past two 
years. With this view they appointed Messrs. Harmood Banner & Son, 
public accountants, to examine the books as at 31st ult., and the annexed state- 
ment of the liabilities and assets of the bank is certified by them in the form 
suggested by the Act 1879. The proprietors will be asked at the annual meeting 
to confirm this, and to appoint auditors for the current year. 

Abstract General Balance-sheet, 31st December, 1880. 
LIABILITIES. 

Capital paid up, £600,000; reserve fund, £280,000; divi- 
dend to be paid 11th January, 1881, £30,000; balance of 
profits carried forward, £11,343. 6s, 2d. .. re a 

Due on current accounts, deposit accounts and receipts, &c., 
£2,411,087. 6s. 7d.; acceptances by the bank and its 
London agents, against cash and securities, £264,768. 2s, 
3d.; credits outstanding, £26,352. 65s. 5d.; bills redis- 
counted,* £923,94. 14s,; rebate on bills on hand at 5 
per cent., £9,635. 88. oan! +-6 6 ee 


£921,343 6 2 


£3,725,581 2 6 
i ccosehneeninhialliniamametliemeatieae 


* With the Bank of England, under the Parliamentary composition agreement, 
in lieu of a note issue, 














Lloyd’s Banking Company. 239 


ASSETS, 
Bills discounted os oe oe oe os »« $1,600,915 12 4 
Advances on current and loan accounts ., aa ee 732,899 3 11 
Cash on hand, with Bank of England, and with London 
bankers at call, £669,544. 5s. 10d.; due by London dis- 
count brokers (with security) at call or seven days’ notice, 
and by country bank correspondents, £395,101. 12s. 8d. 1,064,645 18 6 
Liabilities of customers for acceptances and credits, per 
contra .. oe ie oe oe oe oe NE 291,120 7 8 
Bank’s business premises and let property .. vs oe 36,000 0 0 
£3,725,581 2 6 
James Wiuson, Chairman. 
Hznry Uox ° 
ALEXANDER ’ RoBERTson, } Directors. 
W. G. Henperson, Manager. 
Epwarp D, Hooton, Accountant. 
We have examined the books and accounts of the Liverpool Union Bank in 
accordance with the provisions contained in the Companies Act, 1879, and 


hereby certify that, in our opinion, the above is a full and fair balance-sheet, 
properly drawn up, so as to exhibit a true and correct view of the state of the 
bank's affairs. 


Harnmoop Banner & Son, Chartered Accountants. 








LLOYD'S BANKING COMPANY, LIMITED. 


Rerort of the directors to the shareholders at the twenty-third ordinary 
general meeting, 10th February, 1881. 

Your directors present herewith a statement of liabilities and assets of the 
company on the 31st day of December last. ‘The available profit for the past 
year, including the amount brought forward from the previous year, after pay- 
ment of all charges and expenses, carrying forward the amount necessary for 
rebate of bills, and making full provision for bad debts and contingencies, is 
£101,216. 16s. 5d. Out of this an interim dividend at the rate of 20 per cent. 
per annum, free of income-tax, amounting to £48,000, was declared for the half- 
year ending the 30th day of June last. Your directors recommend that a divi- 
dend of the same rate, amounting on the increased capital to £49,000, be now 
declared ; and that the balance, £4,216. 16s. 5d., be carried forward to the 
profit and loss account of the present year. The rates of money and the state 
of trade have not been very favourable to banking profits during the past year. 
The transfer of the business of Messrs. Beck and Company, at Shrewsbury and 
Welshpool, has been duly completed, as sanctioned by the extraordinary meetin 
and your directors find it in all respects satisfactory. In accordance with the 
arrangements then made with Messrs. Beck and Company, Mr. John Spencer 
Phillips has been appointed a director of this company, in conformity with the 
articles of association. Your directors have to regret the loss by death of their 
respected colleague, Mr. John 8S. Wright, M.P., who devoted great attention to 
the bank’s business during his connection with it. The directors who retire by 
rotation at this meeting are Messrs, Timothy Kenrick, J. Arthur Kenrick, 
William F. Fryer, and John Gulson. ‘They are all eligible, and offer them- 
selves for re-election. The auditors, Messrs. Laundy and Co., also retire, and 
are eligible for re-appointment. 
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Statement of Liabilities and Assets on the 31st December, 1880. 
LIABILITIES. 


Dr. 
Subscribed capital (being 61,250 shares of £50 each) +» $8,062,500 0 0 


Capital called up, viz. —61,250 shares at £8 per share 490,000 0 0 
Amount due on deposit, current, and other accounts 5,784,655 19 6 
Reserved fund .. ~~ ws ee oe oe oe 300,000 0 0 
Profit (including £3,551. 10s, 8d. brought forward from last 

year) £101,216. 16s, 5d.; less interim dividend for half- 

year ending 30th June at 20 per cent. per annum, 

£48,000—£53,216. 16s. 5d.; balance proposed to be 

appropriated as follows—in payment of half-year’s divi- 

dend to 31st December, at 20 per cent. per annum, 

£49,000; to be carried forward to next year, 

£4,216, 16s, 5d. oe ee oe oe ve ee 68,216 16 5 





£6,627,872 15 10 


ASSETS. 


Cr. 
Cash in hand, at agents, at call, and at short notice »» $1,053,845 19 


4 
Bills of exchange ee oe ee ee ve es 1,289,116 17 2 
Consols, colonial government, freehold, and other invest- 

ments ee ee ee ee ee oe ee ee 1,297,527 1 7 
Advances, promissory notes, loans on security, &ec... zs 2,841,474 13 7 
Bank premises and furniture .,. oe ee oe ae 145,908 4 2 


£6,627,872 15 10 





Howarp Lioyp, General Manager. 


We hereby certify that we have audited the accounts of the company, and 
that the above statement correctly sets forth the position of its affairs on the 
81st day of December, 1880. 

Launpy & Co., Chartered Accountants, Auditors. 





LONDON AND COUNTY BANKING COMPANY, LIMITED. 


Report presented to the proprietors at the annual general meeting, 8rd 
February, 1881. Abraham Hodgson Phillpotts, Esq., in the chair. 

The directors, in submitting to the proprietors the balance-sheet for the half- 
year which ended the 31st December last, have to report that, after paying 
interest to customers and all charges, making provision for bad and doubtful 
debts and transferring the sum of £25,000 in reduction of the premises account, 
the net profits amount to £176,897. 3s. 1d. This sum, added to £36,699. 9s.1d., 
the balance brought forward from last account and £781. 5s. reserved to meet 
interest accrued on newshares to the 30th June, produces a total of £214,377.178.2d. 
They report that of the issue of 25,000 shares, 236 were not taken up; these 
have been sold, and produced a profit of £6,737. 15s. 6d., which is included in the 
profit and loss account. They recommend the payment of a dividend of 10 per 
cent. for the half-year, which will absorb £150,000; this amount, with 
£32,984. 4s. 3d., rebate on bills not due and £5,468. 15s, reserved to meet interest 
accrued on new shares to 3lst December, will leavea balance of £25,924. 17s. 11d. 
to be carried forward to profit and loss new account. The present dividend 
added to that paid to 30th June, makes 20 per cent. for the year 1880. They 
have to report, with extreme regret, the decease of their late esteemed colleague, 
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Frederick Harrison, Esq. In accordance with the directions contained in the 
deed of settlement, they have filled the vacancy thus created by the appointment 
as a director of Charles Seymour Grenfell, Esq. (a member of the firm of Messrs. 

Pascoe Grenfell & Sons). The directors retiring by rotation are—John James 
Cater, Esq., Edward Harbord Lushington, Esq., and William Henry Stone, Esq., 


who, being eligible, offer themselves for re-election. 
Balance-sheet, 31st December, 1880. 


Dr. 
Capital subscribed: £8,000,000 paid up, £1,500,000; in- 
stalment received in respect of new capital, £125,000 .. 
Reserve fund, £750,000; instalment received in respect of 


new capital, £62, 500 . ee . 
Due by the bank on current accounts, on deposit accounts, 
with interest accrued, circular notes, BOs. 0 iui ° 


Liabilities on acceptances, covered + cash or securities or 
bankers’ guarantees . 

Profit and loss balance brought “from last ‘account, 
£36,699. 9s. 1d. ; reserve to meet interest accrued on new 
shares, £781. 5s. ; net profit for the half-year, after mak- 
ing provision for ‘pad and doubtful debts and ee 
£25,000 to premises account, £176,897. 3s.1d. .. . 


Cr. 

Cash at the head office and branches, and with Bank of 
England, £3,704,997. 0s. 10d.; loans at call and at notice, 
covered by securities, £2,580, 508. 4s. ve 

Investments, viz. Consols registered and in certificates, 
and new 3 per cents., £2,581,251. 7s. 11d., Canada 4 per 
cent. bonds and Turkish 4 per cent. bonds ‘guaranteed by 
the British Government, £3,022,371. 7s.; India Govern- 
ment bonds, £304,630; English "railway debenture stock 
and colonial bonds, £226,900; other securities, £43,584. 
10s. 4d. . oe oe 

Discounted bills current, ‘£8, 312. 190. 16s. 10d. ; advances to 


customers at the head office and branches, £7, 108,747.58. 2d. 


Liabilities of customers for drafts accepted by the bank (as 
percontra) .. ee 
Freehold premises in Lombard-strect and’ Nicholas-lane, 
freehold and leasehold property at the branches, with 
fixtures and fittings, £180,052. 15s. 9¢.; less amount 
transferred from’ profit and loss, £25,000 .. oe ee 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers ap oe 
Salaries and all other expenses at head office and branches, 
including income tax on profits and salaries oe ee 
Transferred to the credit of premises account i 


Rebate on bills not due, carried to new account, ‘£32, 984. 
4s. 3d.; dividend 10 per cent. for the half-year, £150, 000; 
reserve to meet interest accrued on new shares to date. 

£5,468. 15s,; balance carried forward, £25,924. 17s. 1ld, 


































$1,625,000 0 


23,107,104 2 


0 
812,500 0 0 
9 
2,089,687 15 6 


214,377 17 2 
$27,848,669 15 5 





$6,285,505 4 10 


3,597,485 17 4 
15,420,988 2 0 
2,089,687 15 6 


455,052 15 9 





£27,848,669 15 6 
£51,196 10 8 


147,879 4 9 
25,000 0 0 





214,377 17 2 


£438,453 12 7 
mec eas Sateen 
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Cr. 
Balance brought forward from last account, £36,699. 9s, 1d. ; 
reserve to meet interest accrued on new shares to 30th 
June, £781. 5s... EX a < ae PU ee 37,480 14 1 
Gross profit for the half-year, after making provision for bad : 
and doubtful debts .. os amt as os oe 400,972 18 6 


£438,453 12 





a 








‘We have examined the foregoing balance-sheet, have verified the cash-balance 
at the Bank of England, the stocks there registered, and the other investments 
of the bank, and have examined the several books and vouchers showing the 
cash-balances, bills, and other amounts set forth, the whole of which are 
correctly stated; and we are of opinion this balance-sheet is full and fair, 
properly drawn up, and exhibits a true and correct view of the company’s affairs 
as shown by the books of the company. 


(Signed) M. McGeorer, 
Witt1am Norman, Auditors. 
Ricuarp H, Swag, 


Examined and audited by us, 
(Signed) J. J. Carer ‘ ‘ 
W. H. Sronz, Audit ~ a -ngag of 
J. D. THomson Directors. 


W. McKewan, General Manager. 
Jas, Gray, Chief Accountant. 





LONDON AND PROVINCIAL BANK, LIMITED. 


Report to the shareholders at the ordinary general meeting, 26th January, 
1881. 

The directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 3lst December last. The gross 
profits for the half-year, after making provision for bad and doubtful debts, and 
including the amount brought forward from last account, are £73,374. 18s. 2d. ; 
and after deducting all current .expenses, income tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of 
£30,776. 2s. 3d. The directors recommend that this amount be appropriated in 
the following manner, viz. :—£15,625 to the payment of a dividend at the rate 
of 12} per cent. per annum, free of income tax ; £2,500 in further reduction of 
frechold and leasehold premises account; £4,032. 10s. 8d. to rebate on bills; 
£8,618. lls. 7d. carried forward. In accordance with the intimation made at 
the last half-yearly meeting of sharcholders 4,912 new shares were issued in 
September to customers and others residing in the neighbourhood of the 
branches, raising the paid-up capital to £250,000. The premiums received on 
the new shares, amounting to £25,788, were added to the reserve fund, which 
now amounts to £146,944. 4s. 3d. invested—separate and apurt from the bank’s 
other investments—in £155,560. 8s. 7d. new 3 percents, A branch of the bank 
has been established at Walthamstow. The directors who retire by rotation 
are—Charles Edward Lewis, Esq., M.P.; Richard Michell, Esq. ; and Colonel 
Alexander Moncrieff, 0.B., F.R.S., who, being duly qualified, offer themselves 
for re-election. The auditors of the bank—Arthur Cooper, Esq., und Edgar 
Figgess, Esq.—also retire, and offer themselves for re-election. 
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Balance-sheet for the half-year ending 31st December, 1880. 


Capital (50,000 £10 shares, £5 paid) ., oe 

Reserve fund invested in $155,560. 8s. 7d. new 3 per cents. 

Amount due by the bank on current, “re and other 
accounts 

Balance of last ‘profit and loss account, £6, 001. 16s. 6d. ; 3 
gross profit for half-year after making provision for bad 
and doubtful debts, £67,373. 1s. 8d. oe oo 


Cr. 
Cash at head office and branches, and deposited at call and 
on short notice 
Consols, including £24, 764, 10s. 3d. invested as security for 
accounts of HM. Customs and of county and local 
boards, £106,379. 7s. 6d.; new 3 per cents (reserve fund) 
£146,944. 4s. 3d. ; British Colonial Government bonds, 
£100, 389. 7s. 6d. ; English railway debenture and 
preference stocks and East Indian railway ance sie 
stocks, £266,187. 18s. 8d. .. . 
Amount due from customers on current accounts, "pills of 
exchange, promissory notes, &c. . 
Freehold and leasehold premises at head office and branches ; ; 
also bank furniture and diol at head office and 
branches ee ee 
Current expenses, including i income tax, salaries, rent, &e., 
at head office and branches, directors’ remuneration, and 
auditors’ fees .. ee oe 
Interest paid on current and deposit accounts, &e. .. oe 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current me” pee asabove .. sis oe 
Interest paid oe 
Dividend, at 124) per cent, per annum ee 


Reduction of premises account oe es 
Rebate on bills not due carried to new ‘account ae oe 
Balance carried forward ne ne ; ee 


Cr. 
By gross profit, as above ee oe re oe oo 


£250,000 0 0 
146,944 4 3 


2,491,204 0 9 


73,374 18 2 
£2,961,523 3 2 


— 


£619,624 11 9 


619,900 17 11 
1,640,580 10 1 


38,818 7 6 


28,756 1 
13,842 14 


co oo 





£2,961,523 3 


tS] 


ale 


£28,756 1 8 
13,842 14 3 
15,625 0 0 
2,500 0 0 
4,032 10 8 
8,618 11 7 

2 


£73,374 18 





£73,374 18 2 





£73,374 18 2 





eee) aera ee eon 
We have compared the above balance-sheet with the books and vouchers at 
the head office, and with the certified returns from the several branches, and 


have found it correct. 
(Signed) Artuur CooPER 


(Cooper Brothers & Co.), } Auditors 


Epaar Fiaeess, 


16th January, 1881. 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


Turrty-rirtu report, to the proprietors at the ordinary general meeting, 1st 
February, 1881. 

The directors have to report that the net profits of the bank for the half-year 
ending 3lst December last, after making deductions on account of interest, 
current expenses, and bad and doubtful debts, are £11,205. 15s. 3d., which with 
£3,316. 9s, 1d. brought forward from the 30th June last, leaves an available 
balance of £14,522. 4s. 4d. From this amount the directors recommend the 

ayment of a dividend to the shareholders at the rate of 6 per cent. per annum 
ree of income tax, that £5,000 be added to the reserve fund, that £500 be set 
aside as hereinafter mentioned, and that the balance of £3,022. 4s. 4d., including 
rebate, be carried forward to the next account. Having regard to the future 
benefit of the numerous officers in the service of the bank, the directors have 
set aside a sum of £500 to be appropriated towards the establishment of a 
“ clerks’ guarantee and provident Pand.” The directors regret to announce 
that their valued colleague, Mr. Sidney H. Hadley, has felt himself obliged, on 
account of other engagements and his failing health, to resign the seat at the 
board which he has held from the commencement of the bank. The vacancy 
thus caused has been filled by the appointment of Mr. William Mackay 
Mackenzie, a very old and respected shareholder. In reference to the motion 
submitted at the last half-yearly meeting, the board have to report that, as it 
was brought forward without notice either to them or to the shareholders, the 
. directors do not feel authorized to give effect to the vote, and that Mr. Hadley 
has renounced all claim thereunder. The retiring directors are Messrs. Henry 
Wethered, G. A. Elliot and W. Franklin, all of whom are eligible for re-election, 
and ofter themselves accordingly. The auditors also retire at this meeting, and 
offer themselves for re-election. 


Statement of Accounts for the half-year ending 31st December, 1880. 
LIABILITIES, 

Dr. 
Deposits and current accounts... ee ee ve «+ £1,733,394 15 
Acceptances oo we a, ee ee ee 2,118 7 
Other liabilities, viz.:—Outstanding advices, letters of 

credit, circular notes, &c. .. oe we oe ee 53,863 11 
Capital :—Divided into 10,000 shares of £100 each, on each 

of which £20 is paid, making a total paid-up capital of .. 200,000 0 
Reservefund .. a oe oe oe ane ae 15,000 0 
Profit and loss :—Balance brought forward, £3,316. 9s. 1d. ; 

net profit for the half-year ending December 31st, 1880, 

£11,205. 15s, 34. ee ve oe ee oe ee 14,522 4 





£2,018,898 18 


- ASSETS. 
r. 
Cash in hand, and at Bank of England, £335,923. 6s.; 

money at call, and short notice, £104,498. 11s, 3d. oe £440,421 17 3 
Investments :—Securities of, or guaranteed by, the British 

Government, £133,280. 10s. ; Metropolitan Board of Works 

stock, £50,000; Indian and Colonial Government securi- 

ties, £117,685 .. ee oe ee ve ee ee 300,965 10 0 
Railway stocks and other securities .. oe oe ‘ 63,185 0 0 
Bills discounted: — (a) three months and under, ; 

£441,483. 10s. 3d.: (5) exceeding three months, 

$57,879. 1s. 11d. ee oe ee oe ee oe 499,362.12 2 
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Loans and advances ee ee oe eo ee ee 661,903 0 10 
Liability of customers for acceptances as per contra 2,118 7 8 
Bank premises, furniture and fittings.. oe oe oe 59,235 0 0 
Other assets, viz.:—Outstanding advices, premises not 

occupied by the bank, stamps, &c. .. ee oe ee 91,707 10 6 





£2,018,898 18 6 
CESSES 1h Te RETO 
> PROFIT AND LOSS ACCOUNT. 
r. 
Interest accrued and paid oe oe ee ee ee 
Current expenses:—Salaries, rent, &c., at head office and 
branches oe ee ee ee oe ee ee 19,304 12 
Dividend at the rate of 6 per cent. per annum ee oe 6,000 0 
Amount carried to reserve fund sit ee ee sa 5,000 0 
Amount set aside for clerks’ guarantee and provident fund 500 0 
Carried forward to profit and loss new account, rebate on 
bills not due, £1,849. 5s. 5d.; balance of unappropriated 
profit, £1,172. 18s, 1ld. ee ee ee ee ee 3,022 4 


£3,631 11 


£37,458 8 


Cr. 
Balance brought from last account .. ‘ £3,316 9 1 
Gross profits for the half-year.. os ‘ 34,141 19 1 


£37,458 8 2 


We have compared the above statements with the books and vouchers at the 
head office, and with the returns from the several branches, and certify that we 
found the bills discounted, loans, and other items, as stated in the balance-sheet 
to be duly in accordance therewith. We have checked the cash in hand and at 
the Bank of England, also the securities for cash at call and short notice, and 
found the same correct. We have also examined the investments of the bank, 
standing in the balance-sheet at £300,965. 10s., and ascertained that the market 
value thereof on 3lst December, exceeded that amount, 


(Signed) JaMEs EpMESTON, 


Fairurvun Cooxson, } Auditors. 





MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, 28th January, 1881. 

The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ended 31st December, 1880, on reference 
to which it will be seen that, including the balance of £5,835. 10s. 5d. brought 
forward from the previous half-year, there is now a net profit of £65,148. 138. 3d. 
to beappropriated. The directors propose to deal with this amount as follows :+ 
£10,000 to reserve fund—thus raised to £445,000 ; £51,190. 19s. 1d. to pay a 
dividend at the rate of 15 per cent. per annum, and to provide for income-tax ; 
£3,957. 14s. 2d. to be carried forward to the profit and loss account of the present 
half-year : £65,148. 13s. 84. The directors have also the pleasure of informing 
the shareholders that Mr. George Lord, of Messrs. Lyon, Lord & Co., of this 
city, has been appointed a director, in place of Mr. Alexander Brogden, resigned. 
According to the 141st clause of the articles of association, the following 
gentlemen now retire from the direction, but are eligible and offer themselves 
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for re-election, viz. :—Mr. John Dugdale, jun.,, Mr. John Holliday, Mr. George 
Lord, and Mr. James Reiss. 


Balance-sheet, December 31st, 1880. 





LIABILITIES, 
Ospital—bing £15 per share on 44,000 shares oe ee £660,000 0 0 
Reserve fund ., “ “se ae ne st 435,000 0 0 
Unpaid dividends ee on vy 4 ” eh 4,379 15 3 
Rebate of bills on hand.. af A? $e es 11,411 13 6 
Unappropriated profit, as below os re Xe a 65,148 13 3 
£1,175,940 2 0 
Due by the bank on current deposit, and other accounts .. 6,069,221 19 2 
Acceptances by the bank a oa ae ° 630,518 19 10 





£6,775,681 1 0 


Ee 
ASSETS, 


Cash on hand, at call, and at short notice .. £1,691,327 14 3 
Bills of exchange, advances on current accounts, and loans 
on securities, including customers’ liability on the bank’s 


acceptances .. oe ee 4,851,217 10 1 
Tnvestment in consols: ‘£169, 602. 15s, 5d. at 90 a 152,642 9 10 
Bank property account: premises in Manchester, and 16 

branch offices... oe oe oe ee oe ee 80,493 6 10 








£6,775,681 1 0 


Profit and Loss Account—30th June to 31st December, 1880, 
Dividend of £1, 2s. 6d. ape share, and provision for income-tax £51,190 19 1 





Reserved fund ., He a ae es as 10,000 0 0 
Balance carried forward =e ss oe ox oe 3,957 14 2 

£65,148 13 3 
Balance 30th June, 1880 is ‘ £5,835 10 56 


Gross profit for the half-year, after ‘making provision for 
bad and doubtful debts, Sed, 296. 7s. 3d.; less expenses at 
head office and branches, directors’ and auditors’ remune- 
ration, and bonus to the officials, £24,983. 4s. 5d. se 69,313 2 10 


£65,148 18 3 





We have audited the accounts of the Manchester and County Bank, Limited, 
and hereby certify that, in our opinion, the balance-sheet is properly drawn up, 
so as to exhibit a true and correct view of the state of the company’s affairs, as 
shown by the books of the company. 

Broome, Murray & Co., ahem, 
Epwarp Hinton, 
yee nan Baarteeie. 
pam DuGDALE 
Gzo. Lorn, ? } Directors. 
Gzo. Intincwortn, Manager. 
Manchester, 14th January, 1881. 
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MANCHESTER JOINT STOCK BANK, LIMITED. 


Rezrort of the directors to the shareholders at the ordinary general meeting, held 
19th January, 1881. 

The directors, in presenting the balance-sheet and profit and loss account to 
the shareholders, have to report that, after paying all current expenses and 
interest to customers, allowing for rebate on bills not matured, and making pro- 
vision for bad and doubtful debts, the net profits for the year ended 31st Decem- 
ber, 1880, together with the balance of £5,818. 0s. 8d, brought forward from last 
= show a disposable balance of £20, 391. 19s. 4d., which they propose to 

—_ riate as follows :—Interim dividend for half. “year "ended June 30th, 1880, 

11} per cent. per annum, paid 26th July, £5,754. 7s. 6d.; dividend for half- 
i ended 3lst December, 1880, at same rate, £5, 754. 7s. 6d; special reserve 
account, £3,000; new bank premises, furniture and fittings account, £500 ; pro- 
vision for income-tax, £364. 7s.; balance carried forward to profit and loss 
account of present a £5,018. 178, 4d.—£20,391. 19s. 4d. The reserve funds 
with the ce carried forward, will then amount to £65,018. 17s. 4d. The 
directors who retire at this meeting are Sigismund Cohen, Esq. ., and W. Murray 
Fraser, Esq., who are eligible, and offer themselves for re-election. Mr, John 
Edward Halliday, the auditor, retires at this meeting, and the directors recom- 
mend his reappointment. 


Balance-sheet, 31st December, 1880. 


LIABILITIES. 
Capital, being £6 per share on 17,050 shares .. ee -» £102,300 0 0 
Reserve fund oe oe 7 ee “ 57,000 0 0 
Current and deposit accounts, &e. oe ee +. 864,212 16 11 
Acceptances against cash and approved securities 5,625 15 4 


Profit and loss account:—Balance of profit and loss, Slat 
December, 1879, £6,168, 0s. 8d.; profits for the year, as 
below, £21,267. 38. 1d, ve ve oe ee a ° 27,435 3 9 





£546,473 16 0 


aig 


Cr. ASSETS. 
Cash on hand and at call .. ee ne -- $70,138 16 3 
Bills of exchange—loans on securities and advances on current 

accounts, &. o. oe ee 458,361 12 6 
Liability of customers for acceptances, per contra ee 5,525 156 4 
Interim dividend to 30th June, 1880, at 11} per cent. per 

annum, paid 26th July, 1880 .. oe 5,724 7 6 
Current expenses for year, including rent, salaries, &e. ae 6,693 4 5 





£546,473 16 0 
—as 
Profit and Loss Account, from 1st January, 1880, to 31st December, 1880, 


Current expenses, as above se £6,693 4 6 
Interim dividend of 6s, 9d. per "share, or ug per cent. ad 

annum paid to 30th June, 1880 oe 6,754 7 6 
Proposed dividend of @s. 9d. per share, or 1: per cent. per 

annum to 3lst December, 1880 eo ee ee 5,754 7 6 
— reserve account .. ee oe 33000 0 0 

ew bank premises, furniture and Attings account ee ee 500 : 0 
Provision for income-tax . 364 0 
Balance, profit and loss, forward to profit ‘and loss new account 5,018 "7 4 








$27,085 3 9 


— 
Ss aaeitaierieitamieateiaietiieniealenle 
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Cr. 
Balance brought forward 31st December, 1879, £6,168. 0s. 8d. ; 

less directors’ remuneration, £350 .. o° oe Pr 6,818 0 8 
Profits for the year, after payment of interest, allowing for 

rebate on bills not matured, and making provision for bad 

and doubtful debts .. oo ee ee ve oe 21,267 3 1 


£27,085 3 9 


Examined and found correct, 
January 5th, 1881. Joun E, Hatumay, Auditor. 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, 
LIMITED. 


Report by the general directors to the fifty-first annual general meeting of the 
proprietors, 26th January, 1881. 
The directors have to report to the proprietors that the gross profit for the 
ear 1880, after providing for all bad and doubtful debts, is £308,955. 11s. 10d. 
om this have to be deducted: Total expenses of the fifty-five establishments, 
including salaries, stationery, taxes, &c., £107,096. 3s. 1d.; sinking fund for 
bank ‘property, £5,000 ; income tax, £4,327. lls. ; annual percentage bonus to 
Officers of the bank, £2,884. 7s. 6d.; £119,308. 1s. 7d.; leaving a net profit 
of £189,647. 10s. 3d. The dividend of 15s. a share, and bonus of ds. a Psion 
declared by the half-yearly meeting in July, amounted to £90,500; the directors 
recommend this meeting to declare a further dividend of 15s. a share, and bonus 
of 5s. a share which will ‘require £90,500; £181,000; and leave a balance of 
£8,647. 10s 3d., to be added to the reserve fund, which will then amount to 
£719,128. 3s. 3d. Since the last annual meeting, the bank, as is well-known, 
has altered its constitution by substituting limited for unlimited liability; and 
the result is calculated to dispel any feeling of doubt that may have been en- 
tertained as to the safety of that alteration. A comparison of the annexed 
balance-sheet with that of December, 1879, will show that the depositing cus- 
tomers have not withdrawn their confidence ; and the directors are able to state 
that the share register indicates, if not as yet a very marked, nevertheless an 
unmistakable increase in the responsibility of the proprictary. The directors, 
therefore, have the satisfaction of feeling that the above important step, taken 
under their recommendation, both as to its time and its form, has had the hearty 
concurrence of all whom it affected,—the problem which, as they stated in their 
last report, they had set themselves to solve. 


Abstract Balance-sheet as at 31st December, 1880. 
But embodying the transfer of the balance of profit for the year. 
LIABILITIES. 


Dr. 
To the public:—Amount due in current and deposit 


accounts oe oe oe ve oe ve -» £10,781,652 18 6 
Bank acceptances, £1,761. 18s. 2¢,; London agents’ ac- 


ceptances, £40,043. 9s. 8d. 


ae cee De 41,805 7 10 
Engagements to accept on behalf of customers se 


” ” ” 





£10,823,458 6 4 
To the proprietors ;—Capital paid-up, £10. per share on 
90,500 shares, £905,000 ; reserve fund at last balance, 
£710,480, 138.; now added, £8,647. 10s. 3d., £719,128. 
3s, 34. ; £1,624,128. 3s. 3¢.; unpaid dividends, £532. 





q 
, 
3 
3 
f 
y 
i 
i 


BMPS er oO 


National Bank of Liverpool. 


Brought forward ° +» £10,823,458 
net profit for the year 1880, £189,647. ‘10s. 3d. ; less 
dividend and bonus paid’ in "August, £90, "500; 
£99,147. 10s. 3d.; transfer to reserve fund as above, 
£8,647. 10s. 3d.; to be distributed in February, 
£90, 500 oe 1,715,160 3 3 
Set aside as rebate of interest on bills of exchange not due 42,500 0 0 
9 7 





£12,581,118 

Cr. ASSETS. 
Cash in hand and in the Bank of England, £885,870. 12s. 5d. ; 

ditto with London bankers and brokers at call and short 

notice, £1,574.808, 0s. 6d. £2,460,678 12 11 
Consolidated 3 per cent. annuities (£906, 112. 19s. 6d. 

valued at 90) £815,500; Manchester Corporation 4 per 

cent. debenture stock at. par, £63,430, .. ee ee 878,930 0 U 





£3,339,608 12 11 
Bills of exchange and advances in current accounts os 9,039,707 0 10 
Bank property, consisting of two banks in Manchester, one 
in Liverpool, and thirty-seven in other places .. 201,802 15 10 
Liabilities of customers for eeeerniad to aie as per 
contra oe oe . 


ee ” 3° ” 


£12,581,118 9 7 





Tuomas Cooxe, Chairman. 


PETER MacuareEn, Deputy Chairman. Witu1am Trepine, Manager. 
James Hauurpay, Managing Director. 


CERTIFICATE OF THE AUDITORS. 


We have examined the above balance-sheet of the Manchester and Liverpool 
District Banking Company, Limited, and in our opinion the same is a full and 
fair balance-sheet, properly drawn up so as to exhibit a true and correct view of 
the state of the company’s affairs as shown by the books of the company. 

G. Stantey Woop. 
J. J. Occrzston, Auditors. 


Henry F. Conuirre, 
January 21st, 1881. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 
Tue thirty-second report of the directors submitted to the proprietors at an 
ordinary general meeting, 21st January, 1881. 

The directors of the National Bank of Liverpool, Limited, now present to the 
proprietors their thirty-second report for the half-year ending 31st December, 
1880. The —— are the duly audited accounts of the bank :— 

ASSETS. 

Cr. 

Cash in hand, and at Bank of England.. -. £122,327 18 
Due to the bank on ee discounted, loans to ‘customers, &c. 1,029,640 14 
Bank premises oe ee ° oe “ 25,000 0 





Totalassets .. .. $1,176,968 12 
rmamumsaneccent mene ened, 
VOL. XLI. 19 














North and South Wales Bank. 


LIABILITIES. 


Dr. 
Due by the bank on deposit and current accounts, &c. .» £729,215 17 
Acceptances ee 6 oe ee os ie os 33,911 13 





Total liabilities to public ... £763,127 10 
Capital paid-up, £300,000 ; reserved fund, £95,000; rebate at 
3 per cent., £2,324. 19s. 9d, ; profit and loss, £16,516. 1s. 9d. 413,841 1 





£1,176,968 12 
me 
PROFIT AND LOSS ACCOUNT. 

Balance from last half-year oe « os o* 

Net profits for half-year ending 3lst December, 1880, after 
writing off bad and providing for doubtful debts, £14,354. 
19s. 9¢.; less rebate at 3 per cent., on current bills, 
£2,324. 19s, 9d. ee ee ee ve ee oe 12,080 0 0 


£16,516 1 9 


£4,486 1 9 


— ———-—_— } 
We have examined and audited the above accounts, and find them to be 
correct, 
Harmoop Banner & Son, 
Henry Guinness. 


The above accounts show a net profit forthe past half-year of £12,030, to which 
must be added £4,486. 1s. 9d., brought forward from last account, making an 
available balance of £16,516. 1s. 9d. From this amount the directors have 
transferred £5,000 to the reserve fund, which now stands at £100,000 ; and they 
recommend that out of the remainder a dividend be declared at the rate of seven 

er cent. per annum, or seven shillings per share, free of income-tax, leaving a 

lance of £1,016. 1s. 9d. to becarri d forward to new account. The figures 
will stand thus :—Transfer to reserve fund, £5,000 ; dividend of 7s. per share, 
free of income-tax, £10,500; profit and loss new account, £1,016. 1s. 9d.; 
£16,516 1s. 9d. The directors who retire by rotation are Mr, Christopher 
Atkinson and Mr. Alfred Castellain; both of whom are eligible, and they offer 
themselves for re-election. The directors have appointed Messrs, Harmood 
Banner & Son, and Mr. Henry Guinness, of Dublin, as auditors for the 
present year. These appointments will require the confirmation of the pro- 
prietors. 





NORTH AND SOUTH WALES BANK, LIMITED. 
Berort by the directors to the proprietors at their forty-fifth annual meeting, 
25th January, 1881. 

The directors beg to submit to the proprietors the following report :—Durin 
the last twelve months, the published minimum rate of discount at the Bank of 
England has averaged £2. 15s. 3d. per cent., but the market rate during the same 
period has ruled at a considerably lower point, and the result has been that 
this bank, in common no doubt with many other country banks, has derived 
scarcely any profit from that portion of its assets which ‘1e directors deem 
it prudent and necessary at all times to have at call or .t short notice in 
London. In other respects the profits of the year have been fairly satisfac- 
tory, and have enabled the board to declare ‘the ustal dividend and bonus of 
174 per cent, for the year, by drawing, to a trifling extent, on the balance 
of profits brought forward from previous years. The following statement of 





ouwrt” 
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profit and loss account will show the exact results of the operations of the 
bank for the year ended 31st ultimo. Gross profits, including a balance of 
£11,366. 14s, 1d. from last account, after deducting interest due to depositors, 
rebate on bills not due, and making provision for losses, £160,795. 7s. 8d.; 
deduct total expéhditure of head office, thirty-nine branches, and ten sub- 
branches, including salaries, directors’ fees, rent, taxes, and other expenses, 
£60,600. 148. 4d. = £100,194. 138, 4d. ; less dividends paid to proprietors, viz.:— 
half-year ended 30th June, 1880, dividend at 10 per cent. per annum, £25,000 ; 
bonus at 74 per cent. per annum, £18,750; half-year ended 31st December, 
1880, dividend at 10 per cent. per annum, £25, 000; bonus at 74 per cent. per 
annum, £18,750; income-tax on profits, £2, 287, 193. 1d. = £89,787. 19s. 1d., 
leaving to be carried to next account, £10,406. 14s. 3d. 


Balance-sheet, 31st December, 1880. 
LIABILITIES. 

Dr. 
Deposits, current account balances, &c. as =e .. £4,686,258 17 10 
Notes in circulation . a ~ ve ae 46,160 0 
Drafts not exceeding 21 days’ date .. ss es ee 21,193 
Acceptances oe oe sie ae oe ae 19,417 
Credits under issue ‘ és Pe a ns 6,212 
Bills for collectionand other items ie ae a ih 58,045 

Total liahilities to public a .. £4,832,287 

Capital—Total subscribed, £2,000,000; of which in reserve 

liability, £1,500,000; paid up, £500,000; reserve fund, 

£250,000; undivided profits, £10,406. 14s.3d. ..  .. 760,406 14 








£5,592,693 16 


ASSETS, 

Cr. 
Cash in hand, at Bank of England, and at London agents.. £435,216 
Cash at call, and not wegen 14 — wey with bill 

brokers and agents .. ve 4 953,773 
£528,152. 8s. 10d. consols cost ie pars 500,000 
Preference stocks of first-class railways, ateost .. ie 182,066 
Bills of exchange ‘ 1,656,784 
Advances to customers, temporary loans on railway and 

other shares, &c. - oe ae ae os 1,669,922 
Credits per contra, unaccepted .. “ os 6,212 
Bank nk buildings at Liverpool, and fifteen branches .. oe 107,715 
Sums in transitu with branches and agents, and other items $1,002 10 





£5,592,693 16 





Grorce Rag, 

Wituram Hinp, Directors. 

H. Burxe.ey Price, 

R. Merepitn Jones, Liverpool Manager. 

We certify that the above balance-sheet, in our opinion, is a full and fair 
balance-sheet, properly drawn up so as to exhibit a true and correct view of the 
state of the company’s affairs, as shown by the books of the company, and that 
the = as stated in the profit and loss account, have been fully and fairly 
earn: 
Harmoop Banner & Son, Chartered Accountants. 


In accordance with the resolution passed at the special meeting of shareholders 
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on 27th April last, the bank was registered on Ist July last, under the Act of 
1879, as a bank with limited liability, with a total capital of £2,400,000 in sixty 
thousand shares of £40 each, of which fifty thousand have been issued and are 
now held by the proprietors, On these 50,000 shares £10 per share have been 
paid up, and this amount constitutes the paid-up capital"of £500,000. The 
remaining £30 per share, amounting to £1,500,000, constitutes the “ reserve 
liability’’ of the bank ; and as no portion of this sum can be called up or used 
in the business of the bank, it assumes the form of a perpetual guarantee for the 
security of depositors to the extent of a million and a half over and above the 
ordinary assets of the bank, which are sufficient of themselves, at all times, to 
repay the whole of the deposits and still leave the paid-up capital and reserve 
fund entire. The registration of the bank under these conditions has received 
the unanimous approval of the shareholders, and would appear to have been 
equally well received by the public, so far as this can be judged from the increase 
in the amount of the deposits and in the number of new accounts opened with 
the bank since the date of registration. Inaccordance with Clause 8 of the Act 
of 1879, the balance-sheet has been signed by three directors and the Liverpool 
manager, as well as by the auditors. All the branches of the bank have, as 
usual, been visited in the course of the year by two directors and the country 
manager, and the cash, bills, accounts, and securities examined on the spot, and 
the result has in all cases been satisfactory. The directors who go out by rota- 
tion are Mr. Thomas. Brocklebank and Mr. Edward Thompson, both of whom 
are eligible for re-election, and offer themselves accordingly. 
Geroxce Rag, Chairman. 





NOTTINGHAM JOINT STOCK BANK, LIMITED. 


Report of the directors to the sixteenth ordinary general meeting of shure- 
holders, 21st January, 1881. 

The directors beg to present to the shareholders the annexed duly audited 
statement of accounts to the 31st December, 1880. It will be seen that after 
deducting all expenses and interest paid and due, and making provision for bad 
and doubtful debts, the net profits of the year amount to £10,398. 14s. 7d., 
which, with the balance of £2,342. 9s. 7d., brought from 1879, gives a sum of 
£12,741. 4s. 2d. Of this, £2,500 was absorbed by the interim dividend of 5 per 
cent. per annum forthe half-year ending 30thJunelast. Thedirectors now recom- 
mend a dividend of 11 per cent. per annum for the past half-year (making 8 per 
cent. for the year 1880) ; that £2,000 beadded to reserve fund, which will then 
amount to £37,000: that £515. 7s. 4d. be credited to bank property redemption 
fund, leaving a balance of £2,225. 16s. 10d. to be carried forward to 1881. The 
directors have pleasure in announcing that they have elected J. E. Ellis, Esq., 
to be the deputy chairman of the bank. The directors retiring from office at 
this annual meeting are John Watson, Esq., and John Edward Ellis, Esq., who, 
being eligible, are recommended to the shareholders for re-election. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital, being £10 per share on 10,000 shares oe ee £100,000 0 0 
Reserve fund .. oe oe es ae ia ee 35,000 0 0 
Amount due by the bank on current, deposit, and other 


accounts a ~ a a me ie ws 517,190 2 5 
Profit and loss account, being the net profits for the year 

ending December 31st, 1880, £12,741. 4s. 2d.; less 

interim dividend at the rate of 5 per cent. per annum 

for half-year ending 30th June, 1880,£2,500 .. oe 10,241 4 2 


£662,431 6 7 
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Cr. 
Cash at head office and branches, and with London 

agents, and at call .. = <a of ‘eo oé £132,544 8 9 
Bills of exchange, current, and other accounts om ee 474,371 10 6 
Freehold premises, Victoria Street, Nottingham, Eastwood, 

&c. ; furniture, fittings, and fixtures, &c. oe a 20,515 7 4 
Investments of reserve fund, viz. :—£32,490. 2s. 5d. New 

Three per Cents; £5,000 Great Northern Four per Cent. 

Debenture Stock o ee oe oe - oe 35,000 0 0 


£662,431 6 7 
- Profit and Loss Account, 31st December, 1880. 
1. 

Expenses at head office and branches, including directors’ 
remuneration, salaries, income-tax, &c. .. ne + 
Interim dividend at the rate of 5 per cent. per annum 
for half-year ending 20th June, 1880 oe se - 
Dividend at the rate of 11 per cent. per annum for half- 
year ending 3lst December, 1880, £5,500; reserve fund, 
£2,000; bank property redemption fund, £515. 7s. 4d. ; 

balance carried forward, £2,225. 16s. 10d. oe oe 10,241 4 2 


£6,821 9 2 
2,500 0 0 


£19,562 13 4 


Cr. 
Balance, 31st December, 1879 .. — ee oe ale 
Gross profits for the year ending 3lst December, 1880, 
after deducting all interest paid and due, and making 
provision for bad and doubtful debts, &c. .. an eo 17,220 3 9 


£19,562 13 4 


$2,342 9 7 


Examined and found correct, 
10th January, 1881. H. E. Hvussarp, Auditor. 
At the request of the directors, we have made a careful examination of the 
securities held by the bank, and we find the same to agree with the »ooks. 
Freperic Wapswokts, Solicitor. 
H. E. Husrart, Auditur. 





OLDHAM JOINT STOCK BANK, LIMITED. 


Report of the directors to the shareholders at the first annual general meeting, 
27th January, 1881. 

The directors have much pleasure in presenting their first statement of 
accounts of the bank, for the seven months ending 3lst December, 1880. which 
shows, after paying all current expenses and interest to customers, and allowing 
for rebate on undue bills, a net profit of £1,354. 12s, 4d., which enables them 
to write off the whole of the preliminary expenses, amounting to £647. 4s. 7d., 
leaving a balance of £707. 7s. 9d., which they propose to carry forward to next 
account. Business was commenced at the head office of the bank, in Oldham, 
on Ist June, 1880, and on 28rd August a branch was opened at Shaw, under the 
management of the head office, and the directors are glad to be able to report 
that the connection secured for the bank, both at the head office and the branch, 
is of a satisfactory and progressive character, and with the continued exertions 
of the shareholders, trust it may steadily increase. The directors have had 
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under consideration, ever since the formation of the bank, the desirability 
of increasing the capital, and after the most careful consideration of this subject 
have resolved to recommend to the shareholders that the capital of the bank be 
increased to £1,000,000. In accordance with the articles of association a special 
méeting requires t» be called to give effect to this recommendation ; and such 
special meeting will be held immediately after the ordinary meeting, notice of 
which is sent herewith. In accordance with the articles of association all the 
directors retire at this meeting, and the following gentlemen, retiring directors, 
being eligible, offer themselves fur re-election, viz.: Mr. Henry Travis Milne, 
Mr. Abraham Crompton, Mr. Joseph Clegg, Mr. Edward Collinge, Mr. William 
Lees, Mr. John Taylor, Mr. Samuel Ogden Ward, Mr. Joshua Milne Cheetham, 
and Mr. John Lees. The directors appointed Mr. David Smith, of Manchester, 
chartered accountant, auditor ; he now retires, but, being eligible, offers himself 
for re-election. 
Balance-sheet, 31st December, 1880. 
Dr. 
LIABILITIES. 

Capital subscribed .. ¥e oe oe .. £456,400. 

Capital paidup .. oe are oe oe oe -- £45,640 0 0 
Amount due by the bank on current and deposit accounts, &e. 174,315 9 0 
Profitand loss account .. es ‘ te oa 1,354 12 4 


£221,310 1 4 
ea 


ASSETS. 


Cr. 
Bills discounted, loans to customers, &c. . wa ‘ £62,419 18 0 
Bank property account .. oe ee ve os 5,224 
Preliminary expenses account .. oe ee oe oe 647 
Investment in Liverpool Corporation stock .. oe sts 19,768 
Loans on stocks and other securities .. os ee ie 63,534 
Cash in hand, at Bank of England, with London and country 


bankers 69,716 


£221,310 
PROFIT AND LOSS ACCOUNT. 
Dr. 
General expenses, including rents, taxes, salaries, stationery, 
agent’s charges, &c. .. - as me oe “s 
Preliminary expenses account proposed to be written off in 
full, £647. 4s. 7d., balance carried forward to next account 
Si0T. Te. Od. a. x2 ae os < os - 1,354 12 4 


£1,402 17 2 


£2,757 9 6 


Cr. 
Gross profits, for seven months ending 3lst December, 1880, 
after payment of interest on current and other accounts, 
and allowing rebate on undue bills .. ae ea <a £2,757 9 6 


AUDITOR'S REPORT. 
I have examined the foregoing balance-sheet and profit and loss accounts, 
they are, in my opinion, full and fair accounts and properly drawn up, 80 as to 
exhibit a true and correct view of the company’s affairs. 


Davip Smirx, F.C.A., Auditor. 
January 6th, 1881. 
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ROCHDALE JOINT STOCK BANK, LIMITED. 


Report of the directors to the shareholders at the general meeting, Ist day of 
February, 1881. 

The directors herewith present statement of accounts for nine months ending 
December 31st, 1880. The changes resolved upon by the shareholders’ meetings 
held in October and November last have been made, and by reference to the 
sheet it will be seen that the profits of the nine months, after providing for 
current expenses and interest on deposit and current accounts, amount (includ- 
ing £306. 2s. 8d. brought from previous account) to £1,074. 3s. Id.; out of which 
the directors propose to pay a dividend for the nine months at the rate of 3} per 
cent. per annum, absorbing £689. 13s., and to carry forward the balance, 
£384. 10s. 7d. Messrs. John Kershaw and Hiram Chadwick retire from the 
board by rotation, but are re-eligible, 

Josepn Hanpter, Chairman. 


Balance-sheet, 31st December, 1880. 
Dr. 
Capital—March 31st, 1880, as per! balance-sheet, £52,544; 
less amount written off by special resolution ‘of share- 
holders, £26,272; 6,568 shares, £4 each paid ae -- $26,272 0 0 
Lodgments on ‘current and deposit accounts, &c. = ~ 45,190 2 10 
Profit as per profit and loss account oa ; A 2 1,074 3 7 
£72,536 6 6 
Cr. 
Calls unpaid.. “s oe oe <- oe £331 0 9 
Bills of exchange, credits, “ke. i oe oe soo 60,625 5 OU 
Cash in hind and with agents .. ee a os “6 9,336 4 10 
Bank premises, fixtures, and furniture .. - ‘ ne 2,243 15 10 


£72,586 6 & 
tats: 2 


Profit and Loss Account for nine months ending December 31st, 1880. 

Dr. : 
Current expenses, including” interest on deposit and accounts, 
current balances, directors’ and auditors’ remuneration, 
chief rent, rates, taxes, printing, we 

stamps, &c. ate £1,868 0 3 
Dividend account for payment of a dividend at the rate of 
34 per cent. per — on £26,272, amount called ets on 

6,565 shares.. ., 2 ee os 689 13 0 

Carry to next account -.. ne we oe ss oe 384 10-7 


£2,942 3 10 


—_—_—_—____.. 
ee A ae 


oh as per balance sheet, March 31st, ane £1,306. 2s. 8d.; 
less written off, £1,000 oe . ° £306 2 8 
Interest, discount, commission, &c, ae me ae ” 2,686 1 2 


£2,942 3 10 


———_ 


a a te a RT 


1881, January 19th—Examined and found correct, 
Jos. Hanptey, C “ 
James ToMLINSON, } a JaMEsS HADFIELD, } Anditoss, 


Hiram Cuapwick, 
I. E. Gress, Manager. 


Cuarnies CHEETHAM, 
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SHEFFIELD BANKING COMPANY, LIMITED. 
Rezroxt of the directors to the forty-ninth annual meeting of shareholders, 28th 
January, 1881. 

The directors have the satisfaction to report that the returns of the bank 
during the past year have been larger than those of 1879, and have resulted in a 
profit of £46,245. 11s. 7d. The increased paid-up capital of the bank consequent 
upon carrying out the resolutions of the last annual general meeting participates 
in the division of profits from the 1st July last, and the dividend is from that 
time payable upon a capital of £333,375, as compared with £293,160, for the 
earlier half of the year. The directors have appropriated the balance of profit 
as follows:—In payment of a dividend of 133 per cent. on the paid-up capital 
of the bank, £42,291, 2s. 3d., in payment of income-tax, £1,049. 13s. 8d., in 
payment of expenses attending the change to limited liability, £403. 4s, 9d., in 
provision for bad debts, £1,665. 5s. 1d, in addition to the surplus fund 
£836. 5s. 10d.,—£46,245. 11s. 7d, Under the puwer conferred upon them by 
the shareholders, the directors have allotted, almost wholly to the shareholders 
in rateable proportions, 2,298 shares, at a premium of £12. 10s., each. This 
premium being carried to the surplus fund, raised that fund to £143,626, 2s. 2d., 
and by the addition above mentioned in the appropriation of profits, it is further 
increased to £144,462. 8s. The directors have every reason to feel satisfied that 
advantage has resulted to the bank from its conversion to limited liability. 

Dr. 3lst December, 1880. 

Capital paid up, viz. :—19,050 £50 shares, £17. 10s., each paid £333,375 0 
Surplus fund ee o* oe ee oe 144,462 8 
Amount due on deposit, current, and other accounts .. -» 1,333,313 18 
Notes in circulation oe “ ex os nie “e 26,570 0 
Balance of profit and loss account, £46,245. 11s, 7d., less appro- 

priated in payment of income-tax, £1,049. 13s. 8d., expenses 

attending limitation of liability, £403. 4s, 9d., provision for 

bad and doubtful debts, £1,665. 5s. 1d., addition to surplus 

fund, £836. 5s. 10d.,—£3,954. 98. 4d.,—£42,291. 2s. 34d., 

less instalment dividend declared July, 1880, £14,658. to be 

divided .. ue a ae = ue nF oe 27,633 2.3 


£1,865,354 8 8 
Cr. 
Cash on hand, at call, and at short notice, and balances with 
Bank of England and other bankers os : £232,972 9 9 
Bills of exchange .. oa ae “ Ka “s -. 433,528 8 2 
Advances on current accounts and loans on securities .. -. 1,092,183 15 9 
Investments, viz.:—Consols, £60,000 (taken at 894 nearly), 
£53,729. 14s. 9d., debentures and railway preference shares, 


£25,650. 178. 9d. “i 


: 79,3880 12 
Bank properties and furniture 


6 
27,289 2 6 
$1,865,354 8 8 


eR car CES 

We have examined the accounts of the bank for the year ending 31st December, 

1880, and have verified the correctness of the cash and bills on hand, both at 

the head office and branches at that date. We have also examined the stock 

receipts and coupons for all investments held by the company ; and we hereby 

certify that this balance-sheet exhibits a true and correct view of the company’s 
ee eg bed the books of the company. 

sheffie mary,1881l. ¢ 
: mareany, TOS! Ey “ae } Chartered Accountants, 
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SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING COMPANY, 
LIMITED. 


Report of the directors to the forty-fifth ordinary general meeting of proprietors, 
2nd February, 1881. Mr. Thomas Jessop in the chair. 

Your directors have much pleasure in meeting the shareholders under their 
new title of “‘ The Sheffield and Rotherham Joint Stock Banking Company, 
Limited,” which took effect from the 1st September last. The profit and loss 
account, after payment of all the expenses of management and income-tax, and 
recaps a gratuity of 10 per cent. on their salaries to all the officers of the 

ank, shows a nett gain of £31,003, 5s. 8d. Out of this sum your directors have 
written off for losses £576. 1s. 5d., transferred £300 to the clerks’ sick and 
superannuation fund, and they now ’ declare a dividend out of profits for the year 
ending 31st December, 1880, after the rate of 12} per cent. per annum, together 
with a bonus of 2} per cent. on both the old and new capital. The proprietors, 
in August last, received on account, and in anticipation of this dividend, an 
instalment of 5 per cent. ; the balance, together with the bonus, will be payable 
at the banks of the company on and after the 8th instant. The remaining sum 
of £1,327. 4s. 3d., has been transferred to the credit of the reserved fund, which, 
after payment of one thousand guineas, voted to the directors at the last annual 
meeting, will amount to £90,625. 0s. 10d.; add premiums on shares allotted and 
sold, £31,407 ; total of reserved fund, £122 ,032. Os. 10d. Mr. Horace Walker 
and Mr. J oseph Lockwood are the retiring directors, and offer themselves for re- 
election. Mr. C. R. Trevor of Manchester, and Mr. Frederick R. Goddard of 
Newcastle-upon-Tyne, the present auditors of the bank, offer themselves for re- 
election. 

General Balance-sheet , 31st December, 1880. 
LIABILITIES. 
Dr. 

Paid-up capital :—23,864 £50 shares, £8 Pen £190,912 ; 34 

£200 shares, £32 paid, £1,088 . -» £192,000 0 0 
Reserved fund 08 ee ee oe ae aa ee 122,032 0 10 
Notes in circulation oe aie 36,240 0 0 


Balances owing by the company, ‘deposits, rebate, fe. .. 1,463,767 10 9 
Dividend and bonus oe oe oe oe . 28,800 0 0 


£1,832,839 11 7 
ASSETS. 
Cr. 

Balances owing to the company, bills and loans oe -- $1,152,808 3 

Cash in hand and in hands of bankers and brokers at call, and 
at seven days’ notice .. 

Investments :—Government securities 3% consols, £100, 000; 
£93,163. 68., railway > ame — and prefer 
ence stocks, £144, 564. 5s. 8d.. oe ° ee 287,727 11 8 

Bank premises and furniture .. oe 15,782 10 7 

0 


416,921 6 


Instalment of 5% paid to the proprietors on account of dividend 
in August last .. ee ee ve ee ee oe 9,600 0 


£1,832,839 11 7 


Tuomas JEssor. 
Cement Sorsy. 
Exsenezer Hatu. 
Horace WALKER. 
JosePH Lockwoop, 


Wru1am Witp, Manager. 
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In accordance with the provisions of the Companies Act, 1879, we have com- 
pared the figures contained in the foregoing balance-sheet with the books and 
accounts of the company; we have counted in detail the bills, notes, cash and 
stamps on hand at the head office and the five branches; we have had produced 
to us the securities for investments, Government and other stocks ; and have 
carefully examined and inquired into all accounts for loans and advances made 
by the company. We therefore certify that the above balance-sheet, bearing 
date the 3lst December, 1880, is a full and fair balance-sheet, properly drawn up, 
so as to exhibit a true and correct view of the state of the affairs of the company 
as shewn by their books. 


re ™ -_ 
C. R, Trevor, F.C.A. : 
Faep. R. Gopparp, F.C.A. } Auditors. 





STUCKEY’S BANKING COMPANY. 
31st December, 1880. 


LIABILITIES, 


Dr. 
Running accounts and deposit notes .. sn se .. £3,772,627 12 1 
Notes and drafts in circulation ie ee ae oe 223,604 16 9 


£5,996,132 8 10 





Capital, £50 per share paid up on 6,038 shares of £100 each, 
£301,900; reserve fund, £219,000, to be added, £1,000.. 521,900 0 0 
Undivided profit brought forward, £6,782, 2s.: balance of 
profit for the half-year (after adding the above £1,000 to 


the reserve fund), £40,459, 11s. 9d. 47,241 13 9 





£4,565,274 2 7 


. ASSETS. 
< 
British Government stock, Exchequer bills, India bonds, 
— Board of Works stock, and Bank of England 
stock .. oe oe ee “ee ee oe ee 
(Of the above, £382,000 Consols are lodged against inland 
revenue and county receipts.) 
Canadian and Turkish stock, guaranteed by the English 
Government .. ws a ae é "A <a 58,036 
East India Railway debentures and India 4 per cent. stock 68,484 
United States 5 per cent. funded loan and Dutch 24 per 
cent. stock .. ee or a ae ae er 40,624 
Colonial and City of London bonds .. ee es oe 144,054 
English railway debentures and debenture stocks ....__.. 227,583 
English railway preference and ordinary stocks .. ae 87,521 


£1,190,527 





$1,816,833 
Short loans to brokers .. a es wa ee = 498,000 
Cash at bankers and branches... es i ae ne 887,474 


$2,702,307 








Swansea Bank. 


Brought forward .. ae +»  £2,702,307 

Bills discounted, loans, and advances on accounts * oe 1,803,925 
Bank premises, £38,318, 16s. 7d.; other estate, 

£20,722. 10s. 7d. oe oe = oo oe oo 59,041 





£4,565,274 
* This amount does not include acceptances, £49,492, 19s. 8d. 
Examined and found correct. 
(Signed) Cuas. Weaver, 
E. 


A. Hanoy, } Auditors. 


Langport, 26th January, 1881. 





SWANSEA BANK, LIMITED. 
Report for the year ending 31st December, 1880. 

The directors beg to submit to the shareholders their report for the year endin 
81st December ultimo. After payment of all expenses, allowing for interest an 
rebate, and making provision for bad and doubtful debts, the net profits for the 
—_ amount to £13,272. 8s. 8d. The 6 per cent. interim dividend paid in July 
ast absorbed £6,108. 19s., leaving an available balance of £7,163. 9s. 8d., out 
of which the directors recommend a dividend for the past half-year at the rate 
of 6 per cent. per annum (free‘of income-tax), or £6,108. 19s., leaving a balance of 
£1,054. 10s, 8d. to be carried forward to new account. The directors retiring ¥ 
rotation are Messrs, Morgan B. Williams, J. J. Jenkins, James Michael, and J. 
Clarke Richardson, who, being eligible, offer themselves for re-election. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital:—28,748 shares, £7 paid 3” ad! We 4s a 
Reserve fund - a Ee Je at Ps nA 35,000 0 
Amount due on current, deposit, and other accounts .. oo BRS 2 
Unclaimed dividends ie Be ne ee oe oa 85 17 
Rebate on bills not due .. - we aie xe ‘i 654 2 
Balance of profit and loss account as per statement .. 7,163 9 


£421,741 16 

a 

Cr. 
Bank premises, furniture, &c. = oe ae oe ; £7,165 17 8 
Bills discounted, current accounts, and other securities : 376,291 19 2 
Cash, &c., in hand and at bankers a oF ~ ie 38,283 19 8 
£421,741 16 6 
—— 

PROFIT AND LOSS ACCOUNT. 

Dr. 
Salaries, taxes, stationery, printing, &c. oa as ae £4,455 5 4 
Interest paid or accrued on deposit, current and other accounts, 
and London agents’ commission i Ss oe ~ 3,266 5 10 
Rebate on bills discounted, not yet due .. =F oe oe 654 2 0 
Interim dividend at 6 per cent. per annum, paid for half-year 
ending 30th June ultimo - Se eae aie x7 6,108 19 0 
Balance oe wy a ae Pe ea ne ss 7,163 9 8 
$21,548 1 10 


—— 
eet ono arama 
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Cr. 
Balance of last profit and loss account brought forward we £1,027 9 § 
Gross profits for the year ending 31st December ultimo, after 

allowing for bad and doubtful debts .. oe ee “a 20,520 12 5 


£21,548 1 10 
Reserve fund oe a oe ‘ae xa °9 -> £385,000 0 0 


I have audited these accounts and have examined the cash, bills and other 
securities in the bank, and ceitify that the above balance-sheet exhibits a true 
and correct account of the affairs of the bank, as stated in their books. 


R. G. Cawxer, Chartered Accountant, 
(Tripe, CuarKE, Cawker & Co.,) Auditor. 
T. R. R. Davison, Manager. 


Swansea, 19th January, 1881. 





UNION BANK OF AUSTRALIA, LIMITED. 


ScpPLEMENTARY report of the directors, presented at the special general meeting 
of proprietors, 3lst January, 1881. 

The directors have pleasure in presenting to the proprietors the accounts of 
the London office and branches as on 3lst August, in accordance with the new 
arrangement explained at last annual meeting. On this occasion the accounts 
include the profits in London for two months ending 31st August last, and in 
the Colonies for eight months ending the same date. These profits have 
admitted, after ample provision for every bad and doubtful debt, of the declara- 
tion of a dividend and bonus together at the rate of 16 per cent. per annum ; 
viz., a dividend of £1. 15s., and a bonus of 5s. per share for the half-year. The 
extreme stringency of money which lately prevailed in the Australian colonics 
has been succeeded by a period of unprecedented financial ease. This marked 
change has been caused partly by very favourable pastoral and agricultural 
seasons, by the good price obtained for wool, and by the cessation of Govern- 
ment land sales; but it is also largely attributable to the transfer of some of 
the superabundant money of Europe to the Colonies in public loans, and in 
remittances through various channels for investment. ‘There is, moreover, for 
the time being, some abatement in that spirit of enterprise which characterises 
the Australian colonies. Under these circumstances, the funds of the bank are 
at present not employed there to the customary extent, considerably less 
remunerative rates are current, and banking profits are prejudicially affected. 
Trade, however, although dull, is sound ; and the directors confidently anticipate 
that, after no long time, new business and industries will spring up which 
will absorb the surplus money of the Colonies. When any such revival shall 
take place, this bank will be in a most favourable position to take advantage 
thereof. The directors having decided, after due consideration, to extend the 
bank’s operations to the new colony of Fiji,a branch has accordingly been 
opened at Levuka. The directors have again great pleasure in recording their 
high appreciation of the valuable services of the general manager, Mr. McMullen, 
the chief officer for New Zealand, the London manager, the branch managers, 
and the staff generally at home and abroad. The annexed balance-sheet 
presents a net amount of available profit of £135,605. 9s. 7d. Of this, the 
_— and bonus will absorb £120,000, and leave £15,605. 98. 7d. to be carried 

orward. 





Uuion. Bank of Australia. 


Balance-sheet, 31st August, 1880. 


LIABILITIES. 


Dr. 
Capital, £4,500,000; less reserve liability, £3,000,000; 
paid up.. oe ee oe oe ve oe 
Reserve funds 
Circulation ee ee 
Deposits .. oe 
Bills payable and other. liabilities (including reserves held 
against doubtful debts) ‘ 
Balance of undivided profits .. 


ee ee ee ee 


ee ee ee 


ASSETS. 
Cr. 

Specie on hand, and cash balances 

Bullion on hand and in transita 

Money at call and short notice in London 

Government securities .. oe 

Bills receivable, loans and other securities at London office 

Bills discounted, bills receivable, loans and other securities 
at the branches a8 ee ee ee ee ee 

Bank premises and property .. _ ee 


ee ee 


STATEMENT OF PROFITS. 
Dr. 

Balance of undivided profits at 30th June, 1880... 

Out of which a dividend and bonus were declared of 


Leaving a balance of .. . 

Profits at the branches for eight months ending 31st August, 
1880, and at the London office for two months ending 
same date, after making provision for all bad and 
doubtful debts, £210,269. 17s. 2d. Less: remuneration to 
the local directors, and salaries and allowances to the 
colonial staff, £56,658. 14s. 3d.; general expenses in 
the Colonies, including rent, taxes, stationery, &c., 
£17,286. 17s, 1d. ; remuneration to the board of directors 
and auditors, salaries of London office staff, rent, taxes, 
stationery, and general expenses, £2,905. 16s. 1d.; 
income-tax, £3,004. 7s. 6d.: £79,855. 14s. 11d... ee 


Balance of undivided profits at this date .. 


STATEMENT OF RESERVE FUNDS. 


Cr. 
New Zealand Imperial 4 per cent. debentures oe 
Canada Imperial 4 per cent. debentures .. ee 
Colenial Government debentures .. oe ee 


$1,500,000 
816,500 
345,443 
6,719,432 


1,128,082 12 9 
135,605 9 7 


£10,645,063 8 2 


£1,335,448 1 
53,526 18 
693,000 0 
1,042,304 11 
1,385,760 12 


5,958,473 6 
276,550 0 


$10,645,063 8 2 





$125,191 7 4 
120,000 0 0 


£5,191 7 4 


130,414 2 3 
£135,605 9 7 


£200,000 
150,000 
150,000 


£500,000 
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Brought forward .. £500,000 0 0 
Bank premises and property, £276,550 ; balance of reserve 
funds not specifically invested, £39, 950 .. oe oe 316,500 0 0 


Total reserve funds .. oe sia ea £816,500 0 0 
London, 20th January, 1881. 
, Joun S. Hitt, 
R. A. Brooks, Directors. 
ArtTHuUR FLOWER, 
we Mewsurn, Manager. 
R. Bucxizr, Accountant, 


We certify that the various securities held in London have been produced to 
us, and that we have examined the balance books of the several branches in the 
Colonies for eight months ending 31st August, 1880, and the books and accounts 
of the London office for two months ending the same date, and, having com- 
pared the combined results with the above balance-sheet, have found the same 
correct. 

Ausert Deacon, * 
R. P. Haxrpine, } Auditors. 





UNITED DISCOUNT CORPORATION, LIMITED. 


Report of the directors to the shareholders at the extraordinary general meeting, 
20th January, 1881. 

The directors beg to submit to the shareholders the statement of the affairs of 
_ — for the half-year ending 31st December, 1880. The accounts show 

profit, including the amount brought forward from last half-year, of 

235, 086. 17s. 9d. After allowing rebate of interest, amounting to £14,467, on td. 
on bills not yet due, and deducting current expenses, £4,418. 128., there re- 
mains a balance of £13,200. 17s, 2d. From. this sum the “directors” propose to 
pay a dividend of 3s. 1d. per share, being at the rate of 6 per cent. per annum, 
free of income-tax, which will absorb £8,958. 6s. 8d., at to carry the balance 
£4,242. 10s. 6d. over to new account. 


Balance-sheet, 31st December, 1880. 


Dr. 
Capital account—50,000 shares on which £6 a share have 

been paid oe ee °° ee ° °° -» £800,000 0 
Reserve fund oa oe eo o% ee <* =e 25,000 0 
Deposit and loans +. 4,756,568 18 
Profit and loss account—amount at credit as per ‘annexed 

statement bass eabigt sel sles (te? Aah 27,668 5 9 


£5,109,237°%8 10 


cr. 
Oash at bankers .. a a £95,985 4 0 
Consols English and Indian Government securities ae a 346,244 18 3 
Bills discounted .. ee ee me ong . 4,526,530 7 9 
Loans on sundry securities oe os ee a =~ 139,797 3 1 
Fittings and furniture ..°.. ve . o¢ oe 679 10 9 


£5,109,237 3 10 





EE 


— ve 


hot orwwe~ 


York Union Banking Company. 263 


Profit and Loss Account for six months, ending December 31st, 1880. 


Dr. 
Current expenses, including salaries, rent and taxes, directors’ 


fees, and all other charges oe ae * ne -- £4,418 12 0 
Rebate of interest on bills discounted not due carried forward 

to new account, £14,467. 8s. 7d.; dividend on 50,000 shares 

at 3s. 7d. per share, being at the rate of 6 per cent. 

per annum, free of income-tax, £8,958. 6s. 8d.; balance 

carried down, £4,242. 10s. 6d... 6 a os ee 27,668 5 9 


£32,086 17 9 

Cr. 
Balance brought forward from 30th June, 1880 .. - - Shae «6 
Gross profits for the half-year .. “ ~ ae .. 80,368 0 3 


£32,086 17 9 


Balance brought down wa 5 ae £4,242 10 6 
Wituiam Dunn, Chairman. 


We have examined the foregoing accounts in detail, with the books and 
vouchers, and find them to be correct. Further, we have ascertained by actual 
enumeration the correctness of the items of cash, bills of exchange and securities 
in hand, and also those held on account of advances and loans, and we find 
them to be in due accordance with the books and accounts of the company. 


James Cooper, 


Frepx. Corrie.p, } Auditors. 
7th January, 1881. 





YORK UNION BANKING COMPANY. 


FoxrtTy-sEVENTH annual report of the directors to the proprietors, 3rd February, 
1881. 

In presenting their annual report to the shareholders the directors have to 
state that, after making full provision for bad and doubtful debts, the profits of 
the bank for the past year, including £663. 7s. 6d., brought forward from the 
last account, amount to $31,266. 8s., exclusive of £3,343. 7s. 10d., interest on 
the guarantee fund investments. The usual interim dividend of 5 per cent. was 
paid to the shareholders in August last ; and the directors now declarea further 
dividend of 10 per cent., with a bonus of 3 per cent., making 18 per cent. for 
the year (free from income-tax), which leaves a balance of £1,566. 8s., to be carried 
forward to the profit and loss account of the current year. The guarantee fund, 
after adding the interest accrued thereon for the last year, now stands at 
£85,901. 4s, 94. The continuance of unusually low rates of interest for money 
during the past year has again diminished the profits of the bank, but, not- 
withstanding this, there has been an increase over those of 1879. ‘The direetors 
have pleasure in assuring the shareholders that the bank’s business is in a 
thoroughly sound and satisfactory,condition. It is with deep regret that the 
directors have to record the death of their esteemed colleague, the late Mr. 
Benjamin Dodsworth, who had been a director of the bank for many years, and 
who was in February last elected chairman in the room of his lamented brother, 
Mr. Geo. Dodsworth. The directors have also had to deplore the death during 
the past year of Mr. A. W. North, who had been a valued officer of the bank for 
more than 18 years, and who latterly had ably discharged the duties of general 
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manager. To fill up the vacancies in the board the directors elected Mr. Thos. 
Lumley Dodsworth, of Wheldrake, and Mr. John Prescod Wood, of York, both 
well known to the shareholders, and whose appointment will doubtless be very 
satisfactory to them. The general managership has been filled up by the 
appointment of Mr. A. St. Clair Carnegy, who was highly recommended to the 
board as a gentleman well qualified both by banking experience and otherwise 
to fulfil the duties of this important office, and the directors are happy to add 
that they have found Mr. Carnegy to be a most efficient and zealous general 
manager. The directors who retire by rotation are John Cleghorn, Esq., and 
W. C. Copperthwaite, Esq., who are both eligible for re-election. 


JoHN CLEGHORN, 
Chairman. 


~ 
— 





Communications. 


CHEQUES OVERDRAWING AN ACCOUNT. 


Dear S1z,—Two cheques are presented to me simultaneously on an 
account which in the aggregate overdraw the same, but not individually. 
May I pay one at random, and decline the other, or must I decline both ? 
In the event of paying one am I at liberty to dispose of the balance at 
credit of account by honouring smaller cheques presented afterwards by 
different payees? The favour of your opinion will oblige, 

Yours truly, 
A Country Bank AGENT. 


We should pay the larger of the two cheques presented simultaneously 
and employ the balance in paying any smaller cheques subsequently pre- 
sented which the account would bear.—Ep, B.M.] 





Dear Srz,—In your January number on the “ Progress of Banking,” 
you state that the reserve fund of the Craven Bank, Limited, is £250,000. 
The amount should be £25,000. See their report, a copy of which I 
enclose. 

May I trouble you to inform me under what regulation this bank, which 
became a limited joint-stock bank about six months ago, is permitted to 
continue its note issue (see 7 and 8 Vic., c. 32,8. 11) ? 

Yours truly, 
A Country BANKER. 


[We regret the error in the amount of the reserve stated. With regard 
to the second point, there is nothing in the section referred to to prevent 
the continuance of the circulation of notes by a firm which possessed the 
a kia by the Act named under the circumstances mentioned.— 

Dp, B.M. 
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Deak Srz,—In “Communications” of the February No., 1881, of the 
Bankers’ Magazine with regard to “ Liability of Endorsement ona cheque 
collected,’’ does your answer mean that the collecting bank incurs no lia- 
bility whatever, or does,it mean that it is liable? An answer in your next 
will greatly oblige 

A Constant READER. 


[The following is extracted from the heading to the case referred to in 
our answer :—“ A banker who in good faith and without negligence in due 
course of collection receives payment for a customer of a cheque crossed 
generally, but having a forged indorsement, is protected from liability to~ 
the true owner of the cheque for having placed the amount of such pay- 
ment to the credit of his customer, notwithstanding such cheque has not 
the words ‘ not negotiable’ upon it.””—Ep. B. M.] 





ENDORSEMENT. CHEQUE PAYABLE TO BEARER. 

Dear Str,—A cheque is drawn payable to John Jones or bearer, and 
specially endorsed to Wm. Smith or order. Is a banker justified in cashing 
it without Smith’s endorsement ? 

Is not the drawer of a cheque the only person who can legally alter the 
tenor of it ? 

Yours obediently, 
SUBSCRIBER. 

[The case of Keene v. Beard, 29 L.J., C.P. 287, decides that a bearer 

cheque may be indorsed and the indorser may be sued on it, and this is 


the nearest case we can find to the point. Bankers consider they are not 
bound to look at the back of a bearer cheque.—Ep. B. M.] 





> 
> 


Hotices of Pooks, 


We have received from Messrs. W. H. Beynon & Co., Fine Art 
Publishers, Cheltenham, a copy of their portrait of Sir John Lubbock, 
Bart. The basis of the portrait is a photo by Messrs. Barraud & Jerrard, 
which the artist has had the advantage of supplementing by a sitting from 
Sir John himself. The result is a production very successful as a likeness 
of the worthy baronet, and creditable as a work of art. 


— 
a came 





TENDERS FOR BILLS ON INDIA. 


Tenders were reeiveed at the Bank of England, 26th Jan., for £400,000 
in bills on India. The amounts allotted were:—To Calcutta, £343,300, at an 
average rate of ls. 7:5d.; to Bombay, £30,000, at the same average; to 
Madras, £26,700, at an average of 1s. 7°556d. 

Tenders for £400,000 in bills on India were received at the Bank of England, 
2nd Feb. The amounts allotted were :—To Calcutta, £270,500, at an average 
rate of 1s. 7-567d. ; to Bombay, £88,400, at an average of 1s. 7°562d. ; to Madras, 
£41,100, at an average of 1s, 7-593d. 


VOL. XLI. 20 
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Tenders for £400,000 in bills on India were received at the Bank of England, 
9th Feb. The amounts allotted were:—To Caloutta, £288,900; to Bombay, 
£74,100; and to Madras, £37,000, at an average rate in each instance of 
ls. 7°625d. 

Tenders for £400,000 in bills on India were received 16th Feb. by the Bank 
of England, The amounts allotted were:—To Calcutta, £306,900, at an average 
rate of 1s, 7°944d., and to Madras, £93,100, at an average of 1s, 7°951d. 

Tenders for £400,000 in bills on India were received at the Bank of 
England, 23rd February. The amounts allotted were :—To Calcutta, £310,700, 
at an average rate of 1s. 7:958d.; to Bombay, £82,000, at an average of 
ls. 7°937d.; and to Madras, £7,300, at an average of 1s, 7°937d. Tenders 
on all Presidencies at 1s. 7 15-16d. receive about 8 per cent., above in full. 





& 
> 


BANKING MOVEMENTS. 


The London and Westminster Bank, Limited, have arranged to open a new 
branch on Monday, the 14th March, in the district of South Kensington, at 
temporary offices, 192, Brompton Road. 

The Manchester and Salfcrd Bank has acquired the business of Clement 
Royds & Co., Rochdale, - Mr, Clement Molyneux Royds, the head of the firm, 
has joined the direction of the Manchester and Salford Bank, and will continue 
to superintend the business in Rochdale. 

Mr. William Lighton, late of the discount office of the London Joint Stock 
Bank, has been appointed general manager of the Standard Bank of London, 
Limited, and business has commenced at 29, Lombard Street. 


—_™ 
vv 





MONTHLY CHRONOLOGY. 


Feb. 1.—The Dominion House of Commons has passed the Pacific Railway 
Bill by 128 votes against 49. 
2.—House of Commons: Debate on the introduction of Coercion Bill stopped 
by Speaker. Bill read first time at 9.30 a.m., House having sat 414 consecutive 
hours. 
3.—House of Commons: Extraordinary proceedings. Mr. Parnell and 
thirty-four other Irish members “ named” for obstruction, and removed by the 
Serjeant-at-Arms. Mr. Gladstone’s new rules of debate passed. 
3.—Michael Davitt, Fenian convict, founder of the Irish Land League, arrested 
at Dublin. 
4.—Great floods reported in Spain and California. 
5.—Thomas Carlyle died. 
7.—House of Lords: Discussion on Afghanistan. 
9.—Russian correspondence found at Cabul published. 
17.—The Canada Pacific Railway is now organised, and arrangements are 
made for its completion. 
17.—Bank of England rate reduced to 3 per cent. 
17.—Sir George Pomeroy Colley and Sir Evelyn Wood met at Fort Amiel, 
in the Transvaal, and held a council of war. 
18.—Mir Ahmed, an envoy from the Ameer of Afghanistan, has arrived at 
— on a mission to the Indian Government, and will shortly go on to 
alcutta. 





wn 
v 
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Monthly Hotes. 


The directors of the Colonial Bank of New Zealand have declared a dividend 
for the half-year at the rate of 6 per cent. per annum, which, with that for the 
previous six months, makes a distribution of 7 per cent. for the year. The 
amount carried to reserve is the same as that for the previous half-year. 

The Bank of Victoria announce a dividend at the rate of 9 per cent. per 
annum, 


The Manchester and Salford Bank net profits, including the balance brought 
forward, amount to £99,102. The directors have decided upon a dividend of 
10 per cent. per annum and a bonus of 2s. per share, leaving £3,852. 


Tue AustRALIAN AGENCY AND Banxinc Corroration.—A telegram from the 
head office, Melbourne, dated the 19th January, states as follows :—“ Dividend 
is declared for past six months at the rate of 10 per cent. per annum.” 


Tue Natioxat Provivent Institvtion.—During the twelve months ended 
20th November new policies were issued, assuring £380,200, the annual premiums 
on which amount to £12,446. The claims, including bonuses, were £293,851, and 
the accumulated fund is now £3,802,698. 


At length, one of the Scotch unlimited banks has announced its adhesion to 
the Limited and Reserved Liability Act of 1879--The Clydesdale Banking 
Company, with a paid-up capital of £1,000,000, a reserved surplus fund of 
vieris* note circulation of £556,753, and deposits to the amount of 

,203,525. 


Tenders were received, 5th February, by the. Bank of England, for 
Treasury bills to the amount of £1,476,000, Applications for three months’ 
bills at £99. 5s. received in full, that being equivalent to a discount charge of 
3 per cent. per annum. 


MM. de Rothschild have exercised their right of option to purchase the second 
lot of 50,000 Egyptian unified bonds from the Crédit Foncier. It may bo 
remembered that 50,000 were taken in December at 350f., and the purchasers 
reserved the privilege of buying the remaining 50,000 at the end of January at 
365f, or 73, The option has now been made firm. 


The new Prussian Council of Political Economy debated the Workman’s 
Insurance Act, and voted it after having proposed ‘a few slight changes. The 
discussion itself produced a very favourable impression, so that it appcars 
Prince Bismarck has already decided upon proposing the extension of the 
institution to an Imperial German Board of Political Economy in the next 
session of the Reichstag. 


It is expected that the Silver Conference will meet at Paris in the second 
ee of April, It is said that France and the United States are in 
accord to support the ratio of 15} to 1. 


At the half-yearly meeting of the Australian Joint Stock Bank at Sydney, a 
dividend and bonus equal to 124 per cent. per annum were declared for the half-. 
year ended 31st December, and £2,000 was added to reserve, which is thus in- 
creased to £177,000. 
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The Bank of Egypt recommend a dividend at the rate of 9 per cent. per annum 
for the past half-year, making, with the interim dividend in August last, 7 per 
cent. for the year, exclusive of the bonus of 7s. per share paid in August, leaving 
a balance of £3,652 to be carried forward. 


The Bradford Banking Co. recommend a dividend of £4 per share; £7,500 is 
added to contingent fund, and £3,580 is carried forward. 


The Bradford Old Bank propose a dividend of £1. 7s. 6d. per share, free of 
income-tax, making £2. 12s. 6d. per share for the year, carrying forward £5,329. 


The Bucks and Oxon Union Bank propose a dividend of 7s. 6d., together with 
a bonus of 5s. per share, making a total for the year of 20 per cent. £1,749 is 
carried forward, 


The Anglo-Foreign Banking Company’s gross profits, including the amount 

- brought forward, are £86,069. The directors propose a further dividend of 

3s. 6d. per share, and a bonus of 7s., making a total of 10 per cent. for the year. 
After adding £20,000 to reserve, £5,786 is carried forward. 


The German Bank of London’s profit for the year was £33,567, including 
£2,802 brought forward. After adding £4,000 to reserve, there remains 
£29,567; and the directors recommend a dividend, free of income-tax, at the 
rate of 7 per cent. per annum, leaving £1,567. 


At the half-yearly meeting of the Hong Kong and Shanghai Bank a divi- 
dend of £1. 10s. per share for the past half-year was declared; $200,000 added 
to reserve fund (now $1,800,000), and $8,580 carried forward. 


The directors of the Merchant Banking Company of London have resolved to 
declare a dividend at the rate of 12 per cent. per annum for the year, making 
with the interim dividend paid in September, 10 per cent. for the half-year, an 
carry forward £6,005. ‘ 


West Lonpon Commerciat Banx.—The increase of the profits enables the 
directors to pay a dividend at the rate of 5 per cent. per annum ior the half-year, 
with a bonus of 1 per cent., making 6 per cent. for the year, as against 5 per 
cent. for 1879. 


Panregs’s LeIceEsTeRsSHIRE Bankinc Company.—The profits of the year 
amount to £45,080, which, with £5,523 brought forward, makes a total of 
£60,603 available. The directors recommend a dividend at the rate of 8 per 
cent. for the second half of 1880, which, with the dividend of 6 per cent. for 
the first half-year, makes 14 per cent. for the year. £5,803 is carried forward. 
The reserve fund is £155,880. 


> 


BANKING OBITUARY. 


Braprorp.—On the 8th inst., at his residence, St, Leonards, Sutton, Surrey, 
in the 49th year of his age, Richard.Watson Bradford, Secretary of the Bank of 
British North America, killed by the fall of a chimney-stack during a gale of 
wind. 

Bocaurt.—Jan. 17, at Great George Square, Liverpool, Francis Samuel 
Bocquet, lato of the Bank of England, aged 70. 





& 
> 
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Monetary Rebielw, 


Last month it was our provinee to record a rise of 4 per cent. in 
the Bank rate of discount, and a concurrent advance of fully ? per 
cent. in the open market quotations for three months’ bills. Now 
a complete reversal of those movements has to be reported, for the 
Bank rate was lowered 4 per cent.—from 3} to 3 per cent., on the 
17th of February ; and the decline in the open market has been yet 
more decided, as will be seen from the following figures :— 


MARKET RATES. 





| 
Money from $3 Months’ {| 4 Months’ 
Day to Day. Bills, Bills. 





| 

el inte 
| 
} 


i oe Se 


| 
0. 34, 3 percent. 34 per cent. | 
Qi : 


3% per cent. 
25 


” 23 ” 


| 
Fall on the | 
| 


month .. o+ «+ «| 1 9 5 7 





8 ” 1 ” 











| 

It is therefore apparent that the reaction in the outer market is 
almost double that recorded in the official rate, and that it is fully 
as decided in short loans as in long bills. Until the 17th inst. the 
discount houses maintained their allowances on “notice money” at 
3 per cent., but they then reduced them to 2} per cent. ; and at times 
since then, loans at call have been obtained considerably below 
2 per cent. ‘The reasons for this general relapse are not far to seek. 
Following upon the snow and storms in the middle of January, and 
the influx of new securities, together with the speculation in old 
ones, which had just before attained such exceptional proportions, 
there has been a temporary period of dulness in the Stock markets, 
both as regards prices and in the amount of speculation going for- 
ward; and as, atthe same time, both the Continental and the United 
States Stock Exchanges have shown continued buoyancy, many stocks 
which we had previously been importing largely have now been 
returned to the markets from whence they came. Hence, there is 
less demand from the Stock Exchange here for loans wherewith to. 
take up such international Stocks ; and this is one reason why money 
is more plentiful. At the same time, instead of our owing money to 
foreign markets, the balance of indebtedness is now more in our 
favour,—most of allfrom Paris: and the foreign exchanges, far from 
indicating any prospect of renewed exports of gold, are so much in- 
clined towards us, that a considerable amount in gold has been 
brought to us from France, which, together with some fair Austra- 
lian arrivals, has been sent into the Bank. A further reason why 
mouey is cheaper, is the greatly increased strength exhibited by the 
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Bank return. The reserve has risen during the month to the 
extent of nearly four millions sterling; the cash resources of the 
Bank having thus expanded, mainly owing to the exceptionally 
rapid influx of Government money. The Government balance is 
now £2,500,000 more than it was at this time last year, or in 
1879; and £3,500,000 more than in 1878, and although the Bank 
transacted a fair business early in the month, which increased 
the other securities, the proportionate strength of the weekly returns 
has grown in a marked degree. Nevertheless it cannot be consi- 
dered that the open market is bountifully supplied with funds. On 
the contrary, the tax payments and dividend payments have helped 
to deplete it in favour of the Bank ; and the result is, that we think 
bankers and discounters have been too eager to underbid the Bank. 
It is probable that the cheapness of money here (London being no 
longer the dearest money market in western Europe) will soon pro- 
voke a renewal of speculation, the more readily, because foreign 
influences, with the one exception of the Turco-Greek difficulty, 
are all in favour of such a renewal. The result is, that while the 
Bank has found itself strong enough to lower its rate, we think 
the open market unwise in immediately seizing the opportunity to 
underbid the Bank to a greater extent than before, especially as 
our commitments upon new securities are still very considerable, 
and the supply of such ventures is again on the increase. 

It should be mentioned that when the Treasury bills were re- 
newed on the 10th Feb., they were all taken by the Bank of England 
at 3 per cent., although, the Bank rate was 3} per cent., and 
the open market rate was no lower than 33 per cent.; and this,” 
while adding £1,500,000 to the floating supply, caused outsiders to 
credit the Bank of England directors with a belief in cheaper 
money. Still, it must be impressed upon borrowers and lenders 
that the strength of the Bank just now is not derived from private 
but from public, that is, Government money, which cannot be 
touched below Bank rate by the outside market. 

The course of prices in the Stock Exchange has been irregular. 
The cheapness of money has caused a rally in consols and in 
colonial debentures, securities which in January suffered a relapse ; 
and Continental Government issues as well as most other invest- 
ments domiciled in the French, German or Austrian bourses, have 
risen owing to the powerful impetus given to speculation in those 
markets. One reason for this has been the arrangement of a silver 
conference between France and the United States, to which the 
other Powers have been invited, and most will attend. This con- 
ference will be held in April, and the price of silver has risen 
14d. per oz., or 3 per cent. in anticipation, The New York 
Stock Exchange, after a period of dulness, has also exhibited re- 
markable buoyancy as regards railroad undertakings, and changes 
in prices there have been reflected here. Hence, there are a 
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number of important investments which have risen. Though, when 
we test the prices of purely home investments, more especially of 
an industrial character, the movements have in most cases been 
rather adverse. The weather has been bad and railway traffic 
returns inelastic ; while home railways have been further depressed 
by the strong antagonisms displayed between various companies, 
antagonisms which appear only to be restrained by adverse divi- 
dends and depression in prices. In addition, some accusations 
brought against the Caledonian Company have helped to affect 
railway stocks, upon which some moderately increased dividends 
have been declared. There has been a partial relapse in insurance 
companies, as many new undertakings of this class have been 
brought forward, and some, at any rate, are floated. Bank 
shares have held their ground well, and various London companies 
arehigher. We may note also a tendency to revival amongst Irish 
banks, owing to the subsidence of Land League terrorisms; while 
amongst Scotch banks’ stocks, there is a decided rally in the 
Clydesdale Company. The dividend of that bank was increased ; 
and equally important is the announcement that the directors will 
some time in the coming twelve months propose the adoption of 
reserved liability. It is natural, however, that they should wait 
and see what becomes of the three Scotch banks’ private bills before 
Parliament. 

Politically, the obstruction in the House of Commons has been 
the greatest event of the past month, and it has ended in a com- 
plete alteration in the rules of debate. Some of the scenes in the 
House had hitherto been without parallel ; and early in the month, 
after a sitting of forty-one hours, the debate was forcibly terminated 
by the Speaker, while, on the following day, thirty-five Irish 
members were expelled. But the Coercion Bill, as it is called, is 
at length through the Commons. The disclosure of the Russian 
correspondence found in Cabul has caused a profound sensation 
throughout the country, and still more so in India, where the 
retention of Candahar is eagerly demanded. We have sustained a 
check in the Transvaal, but the relieving forces have now arrived 
at the front. The unhappy Basuto troubles appear to be subsiding. 
Italy has voted the measure for the resumption of specie pages, 
and Vanada the Canadian-Pacific Railway Bill. 


~~ 





NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 


Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 





Date. | Notes in 
{ 


1880. | £ 
Mar. 3 | 26,954,665 
10 | 26,553,345 
17| 26,289,185 
24 | 26,740,546 
26,963,365 
27,355,460 
27,315,425 
27,114,410 
27,147,895 
27,650,060 
27,245,795 
27,119,670 
26,750,615 
27,015,450 
26,475,250 
26,349,850 
26,349,460 
27,307,380 
27,604,205 
27,458,995 
27,206,920 
27,228,360 
28,074,455 
27,522,770 
27,220,600 
26,830,295 
27,285,875 
26,959,760 
26,654,205 
26,624,630 
26,965,730 
27,433,140 
27,282,580 
26,955,845 
26,626,360 
27,232,065 
26,643,585 
26,402,095 
26,136,020 
26,219,025 
26,029,470 
25,640,100 
26,117,325 
26,320,540 





26,953,840 
26,548,695 
26,365,245 
26,013,240 
26,312,905 
25,895,520 
25,433,965 





£ 
27,197,275 | 
27,261,315 
27,526,245 
27,729,250 
27,387,030 
26,988,165 
26,845,095 
26,955,350 
26,799,505 
26,595,820 
26,799,645 
26,139,370 
26,294,040 
26,473,350 
26,720,455 
27,403,995 
28,121,060 
28,026,820 
27,803,540 
27,625,135 
27,583,960 
27,655,015 
27,326,400 
27,328,945 
27,462,095 
27,469,330 
27,134,000 
27,018,090 
27,055,610 
27,065,790 
26,953,580 
26,129,965 
26,522,465 
26,870,650 
27,088,660 





26,169,415 
25,401,370 | 
25,195,330 

25,708,575 | 
24,811,085 | 
23,901,835 | 
23,779,395 | 
23,649,525 

23,253,400 | 


23,183,115 
23,080,890 
23,177,155 
23,571,355 
25,459,197 
24,942,165 
25,691,065 


°/o 
101 
103 
104 
104 
102 

99 





£ 
16,532,024 
16,489,524 
16,606,899 
16,685,149 
16,960,202 
16,947,679 
15,947,679 
15,962,730 
15,962,730 
15,962,730 
15,664,230 
15,673,276 
15,689,832 
15,694,812 
15,786,248 
15,804,318 
15,804,318 
15,807,232 
15,537,901 
15,545,921 
15,545,921 
15,545,921 
15,760,688 
16,354,758 
16,357,530 
16,358,886 
16,258,886 
15,313,792 
15,420,851 
15,377,851 
15,377,851 
17,365,070 
17,165,070 
16,365,070 
15,865,070 
15,365,070 
14,865,070 
14,865,070 
14,865,070 
14,865,019 
14,365,019 
14,365,019 
14,365,019 
14,365,019 


15,858,146 
15,253,300 
14,353,300 
14,353,300 
14,353,300 
14,351,714 
15,829,060 








£ 
21,344,230 
21,143,701 
22,585,017 
21,840,879 
22,684,892 
19,859,661 
18,607,495 
18,822,642 
19,442,094 
19,449,938 
19,148,443 
19,738,973 
19,403,293 
20,082,527 
19,427,991 
18,599,972 
18,311,636 
23,144,669 
18,700,241 
17,976,747 
17,614,082 
17,506,951 
17,136,898 
17,137,987 
16,913,802 
16,838,111 
18,063,336 
17,685,806 
17,619,541 
17,575,975 
18,611,369 
18,501,030 
17,556,465 
18,106,756 
18,057,666 
17,275,496 
17,289,029 
19,005,947 
17,932,292 
18,105,045 
20,136,119 
20,432,704 
21,616,707 
24,240,844 


23,650,128 
20,825,094 
20,517,645 
20,551,582 
21,208, 232 
22,214,935 
20,956,602 





£ 
9,926,362 
10,808,536 
11,473,273 
11,242,694 
11,997,986 
8,142,114 
6,208,026 
6,355,238 
6,706,256 
6,780,635 
7,131,197 
7,300,895 
7,421,429 
8,288,076 
8,869,072 
8,603,142 
8,933,000 
10,577,383 
6,094,531 
5,049,671 
4,999,164 
5,287,002 
5,255,168 
5,497,917 
5,937,587 
6,970,049 
7,028,053 
5,915,706 
6,219,884 
6,629,864 
7,153,116 
6,656,829 
5,315,988 
4,380,387 
4,654,363 
4,494,827 
5,048,123 
5,583,362 
5,479,208 
5,379,710 
6,209,917 
7,186,102 
8,061,812 
8,625,508 


9,072,151 
5,162,123 
4,663,711 
5,670,664 
6,666,070 
8,618,112 
9,868,663 





For the corresponding statement, from October, 1878, to Oc 


Imanac”’ for 198 


~ 


ne, 1879 see page 384 of “‘ The Banking 
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| 





Total 
Other Deposits and Proportion 


Bank Rate ‘ 
i Reserve. of Reserve 
Deposits. Post Bills. — to Liabilities of Discount, 








£ £ £ a le 
25,971,140 281,586 | 36,179,088 | 16,561,320 
25,365,103 287,731 | 36,461,370 | 17,093,019 
26,838,564 276,527 | 38,588,364 | 17,681,336 
25,998,879 | 259,657] 37,501,230 | 17,261,295 
25,827,670 | 265,783 | 38,091,439 | 16,722,282 
26,641,970 330,473 | 35,114,557 | 15,942,436 
26,374,381 303,876 | 32,886,283 | 15,967,962 
26,627,370 296,830 | 33,279,438 | 16,160,749 
26,715,977 309,628 | 33,731,861 | 15,998,870 
26,024,374 | 280,858 | 33,085,867 | 15,338,772 
25,581,346 285,545 | 32,998,088 | 16,854,724 
25,379,091 257,751 | 32,937,737 | 15,204,203 
25,517,047 257,874 | 33,196,350 | 15,787,685 
25,250,309 250,895 | 33,789,280 | 15,648,376 
25,034,378 | 286,013 | 34,189,463 | 16,613,783 
25,330,636 253,311 | 34,160,089 | 17,393,639 
25,325,658 247,917 | 34,506,575 | 18,032,483 
27,512,544 236,888 | 38,326,815 | 17,012,010 
26,538,494 258,049 | 32,891,074 | 16,508,117 
26,908,517 244,854 | 32,203,042 | 16,561,976 
26,777,800 260,563 | 32,037,527 | 16,775,162 
26,378,530 256,330 | 31,921,862 | 16,774,527 
24,977,535 269,583 | 30,502,286 | 15,537,283 
25,896,681 319,583 | 31,714,181 | 16,157,437 
25,574,490 258,588 | 31,770,665 | 16,463,919 
24,875,930 269,681 | 32,115,660 | 16,857,257 
24,873,578 298,125 | 32,199,756 | 16,035,424 
24,932,926 | 296,667 | 31,145,299 | 16,414,895 
24,940,429 281,623 | 31,441,936 | 16,673,280 
24,469,254 271,437 | 31,370,555 | 16,699,077 
24,470,185 274,662 | 31,897,963 | 16,178,671 
26,216,559 316,657 | 33,190,045 | 14,928,448 
26,794,525 315,449 | 32,425,962 | 15,828,742 
28,178,536 286,566 | 32,845,489 | 16,002,714 
28,117,105 292,535 | 32,964,003 | 16,671,039 
25,320,845 314,970 | 30,130,642 | 15,108,634 
24,105,763 318,944 | 29,472,830 | 14,948,481 
25,255,585 289,089 | 31,128,036 | 14,895,899 
25,219,516 265,808 | 30,964,531 | 15,813,883 
24,441,013 277,318 | 30,098,541 | 14,722,561 
24,371,173 304,687 | 30,885,777 | 13,982,775 
24,034,828 267,474 | 31,488,404 | 14,296,137 
23,673,028 259,668 } 31,994,608 | 13,624,674 
24,848,182 232,012 | 33,705,702 | 12,918,076 
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bo 
ma 
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24,735,025 | 245,217 | 34,052,393 | 12,315,436 
25,338,715 | 303,443 | 30,804,281 | 12,578,294 
24,973,507 | 272,223 | 29,909,441 | 12,913,933 
24,748,963 | 272,095 | 30,691,712 | 13,673,002 
24,895,406 | 230,187 | 31,791,663 | 14,146,292 
24,981,851 | 267,651 | 33,867,614 | 15,231,064 
25,294,221 232,059 | 35,394,943 | 16,678,159 





ell lel 

















onwwerrYuo~”™ 





For the corresponding statement, from October, 1878, to October, 1879, see page 385 of “‘ The Banking 
Almanac” for 1880, 
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PUBLIC INCOME AND EXPENDITURE. 


Tus following are the receipts into and payments out of the Exchequer between 
April 1, 1880, and February 19, 1881 :— 
REVENUE AND OTHER RECEIPTS. 





\Total Receipts | \Total Receipts 

| Retimate for the |into the E = -linto the pane 
Financial Year quer fro’ r fro 

1880-81. April. 1 1580, Solange 1870 to 

‘eb. 19, 1881. Feb , 1880. 





Balance, April 1, 1880. £ £ 
Bank of England .. oe ° 2,532,454 5,964,818 
Bank of Ireland .. ee ° 740,974 950,938 


3,273,428 | 6,915,756 








REVENUE. 

Customs ‘ é< ee 17,130,000 | 17,265,000 
Excise ée ee oe 5 22,783,000 | 22,070,000 
Stamps ‘ P 10,497,000 9,914,000 
Land Tax and House Duty 2,125,000 2,056,000 
Property and Income Tax.. “eon 8,225,000 7,038,000 
Post Office .. ee ee 6,117,000 5,841,000 
‘Telegraph Service .. ee 1, 420, 000 1,415,000 1,250,000 
Crown Lands ae ’390, 000 845,000 373,000 
Tnterest on advances for “Local Works 
and on Purchase Money of Suez Canal 
Shares .. ws - = oe 1,250,000 1,175,718 1,189,657 
Miscellaneous ee oe oe oe 8,800,000 8,627,905 3,402,947 


Revenue .. a ee ee os 82,696,000 73,440,618 | 70,399,604 











Total, including balance ‘ ee oe 76,714,046 | 77,315,360 


OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,700,705 1,627,291 
Money raised for Loan to India “> oe ee ee _ 2,000,000 
Money raised by Terminable Annuities .. oe ee 6,000,000 _— : 
Exchequer Bonds, Net amount raised “ ee ee _ 3,500,000 


a 








Totals ce ne ee we we we | 84,414,751 | 84,449,651 
EXPENDITURE AND OTHER PAYMENTS. 








| Fosal li Issues out|Total Is Issues out 

Estimate forthe|® 0/01 
EXPENDITURE. meet Payments|meet Payments 
wisGncihy sear from April 184)fromaprit 1.1879 
to Feb. 19, 1881.'| to Feb. 21, isso. 











£ £ £ 
Permanent charge of Debt .. “ ee 28,800,000 | 26,678,908 | 26,171,297 
Interest on Stock created for Loan to 
India, on Temporary Loans for Local 
Works, on Supply Exchequer Bonds, and 
Interest, &c., on Exchequer Bonds (Suez) 834,978 588,472 504,208 
Other charges | on Consolidated Fund se 1,712,000 1,491,519 1,443,789 
Supply Services ee ee oe oe 50,968,585 | 42,194,804 | 44,835,631 





Estimate .. ee oe 82,315,563 


Expenditure ee i ee ee 70,953,703 | 72,954,925 

OTHER PAYMENTS. 

Advances under various Acts, issued from the Exchequer 1,555,680 8,880,096 
Ditto Loan to India oe pee ee Bots ee _ 2,000,000 
Military Barracks <n ee ee a By os 42,000 200,000 
Exchequer Bills paid off .. ee ee 17,000 26,000 
Exchequer Bonds, more paid offthan raised ..  .. 2,700,000 a 
Ways and Means Advances, repaid .. sie g 6 1,000,000 - 














Balances on February 22, 1881 :— 76,268,383 
Bank of England .. a 7,248,259 4005, 529 
Bank of Ireland .. a 898,109 











Totals ee ee 84,414,751 
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BANK OF FRANCE, 





Capital ofthe Bank ... 
Profits in addition to 
Capital (Art. Law of 
June 9, 1857) .. 
Reserve of the Bank 
andits branches... 
Reserve of meray oad 
perty 
Special Reserve... wet 
Notes in circulation 
Bank-notes to order 
and receipts payable 
at sight. 
Treasury ‘account cur- 
rent creditor ... H 
Current accounts, Paris 
Do., branch banks | 
Dividends payable 
Interest on securities 
eee or de- |} 
posite 
pisoune’ “and “sundry | 
interests 
Re-discounted the last 
six months ee 
Bills not disposable 
Reserve for eventual 
—— 
Sundries 





Total .., 


DEBTOR. 


Jan, 27, 1861, 


Feb. 3, 1881. 


Feb. 10, 1881. 


Feb. 17, 1881. 





¥. ©.| 
182,500,000 0} 

8,002,313 54 
22,105,75014 | 


4,000,060 0| 
10,078,583 7 


2,524, 081 3789 


36,667,243 92 


125,767,913 27 | 
388,837,100 71 | 
42,319,992 0! 

5,539,500 0 


6,043,065 83 | 

3,993,653 44 

2,224,535 11 
726,797 67 


2,000,000 | 
11,917,908 95 | 


¥. c. 
182,500,000 0 


8,002,313 54 
22,105,75014 

4,000,000 0 
10,078,583 27 
2,555, 806,385 0): 


8 
1 
7 





35,496,233 2 


100,300,372 1 
345,049,966 5' 
44,600,490 0| 
4,709,804 0 


6,841,295 99 | 
4,728,482 75 | 


2,224,535 11 | 

651,196 66 | 
2,000,000 0 | 
34,485,001 16 | 


¥. c. 
182,500,000 0 


8,002,318 54 
22,105,760 14 


4,000,000 0 
10,078,583 27 


2,517,634,920 0| 


34,570,466 84 
124,048,200 46 
354,793,240 62 
39,878,457 0 
4,116,454 0 
5,401,703 28 
6,365,291 11 


2,224,535 11 
£78,087 37 


2,000,000 0 
12,191,723 85 


Rr. c,. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
10,078,583 27 
2,498,585,900 0 
32,435,849 77 
128,667,782 23 
342,007,178 18 
40,417,391 0 
3,736,488 0 
4,774,731 $2 
5,795,506 68 
2,224,535 11 
629,179 16 


2,000,000 0 
11,142,490 96 





| 
| 


. |8,376,835,137 85 3,363,583,409 58 | 3,329,489,726 59 


3,299,403,268 46 





CREDITOR. 





) 
| 


Jan. 27, 1881. 


Feb. 3, 1881. 


Feb. 10, 1881. _ 


Feb. 17, 1881. 





Cash in hand and in | 
branch banks 
Commercial bills over- | 
due } 
Commercial bilis dis- 
counted in ahrstne not 
yet due.. ‘ i 
Treasury bonds.. } 
Commercial ” pills, 
branch banks... 
Advances on deposits 
of bullion . hae 
Do.in branch banks . 
Do. in public securities 
Do. by branch banks ... 
Do. on railway shares 
and debentures ‘ 
Do. by branch banks ... 
Do. on Crédit Foncier 
bonds ... sas a 
Do. branches. 
Do. to the State (Con- 
vention, June 10, 1857) 
Government stock re- 





Do. disposable 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of | 
the Bank,and landed 
property ‘of branches 
— of manage- 
| 
Employ 0 of the Special | 
Italian aitvar coin 
Sundries .., eee 
Total ... 


F. c. 
. {1,760,861,651 57 


118,158 27 
482,524,591 68 


523,241,458 
9,113,000 


0 
0 
0 
0 
0 


67, 338,100 


120,000,000 0 


12,980,750 14 
99,590,909 38 


100,000,000 0 


10,146,088 0 
98,313 90 
10,078,583 27 


55,730,976 70 
33,893,656 94 


Pr. Cc. 
1,766,780,927 08 | 
141,992 09 


443,893,526 33 


547,352,128 
9,856,600 
1,815,100 

88,706,100 
67,258,000 


ee 


120,000,000 0 





12,980,750 14 

38 | 

100,000,000 0 

| 

10,147,455 0 | 

398,408 59 | 
10,078,583 27 


55,730,976 70 
28,848,953 0 


F. Cc. 
1,751,576,044 22 
121,457 5 


465,740,570 19 


502,725,527 0 
10,879,800 0 
0 

0 

67, "722, 700 0 


120,000,000 0 


12,980,760 14 
99,590,909 38 


100,000,000 0 


10,151,065 0 
429,646 29 
10,078,583 27 


54,730,976 70 
32,781,997 35 


¥. c. 
1,757,672,707 60 
140,178 04 


437,636,363 96 


497,209,435 


120,000,000 0 


12,980,750 14 
99,590,909 38 


100,000,0C0 0 


10,142,963 0 
443,279 24 
10,078,588 27 
53,531,008 71 
30,139,092 13 











'3,376,835,137 85 








3,363,583,409 58 | 3,329, 489,726 59 3,299, 403,268 46 
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account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





| 1881. 1881. 1881. 1881. 
Jan, 26, Feb, 2." Feb. 9. Feb. 16. 





£ £ £ £ 
Notesissued __... vss___«o{_ 88,571,355 | 39,227,020 | 39,942,165 | 40,691,065 _ 


Government debt... ‘ ‘i ..| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ° on «| 3,984,900 3,984,900 3,984,900 i 200 
Gold coin and bullion .. we aes] :23,571,355 | 24,227,020 | 24,942,165 | 25,691,065 
Silver bullion oe « - wt 








38,571,355 | 39,227,020 | 39,942,165 | 40,691,065 
BANKING DEPARTMENT. 


1881. 1881. 1881. 1881, 
Jan, 26. Feb, 2, Feb. 9. Feb. 16. 











£ £ £ £ 
Pro jetors’ capital .. «=| 14,553,000 | 14,553,000 | 14,653,000 | 14,553,000 
_ P 3,333,172 | 3,363,161 | 3,377,099 | 3,416,978 
Paviic ‘deposits (Ineluding Brecher ea 
Debt, snd Dividend Accounts) we 6,670,664 | 6,666,070 | 8,618,112 | _ 9,868,663 
Other deposits ws sn| 24,748,953 | 24,895,406 | 24,981,951 | 25,204,221 
Seven-day and other bills wn a 272,095 230, 187 267,651 | 232,059 
48,577,884 | 49,707,824 | 61,797,713 | 59,363,821 
Government securities... - —..| 14,353,300 | 14,853,300 | 14,351,714 | 15,829,060 
Other securities... ... ... .|_ 20,651, 21,203,232 | 22,214,935 
ee ae, ae va 12,914,115 | 14,046,645 
Goldand silver coin... - wee! 1,114,887 1,232,177 1,184,419 1,321,059 
48,577,884 | 49,707,824 | 51,797,713 | 53,363,821 


EXCHANGES. 


Loxpox— ' . 27. 4 | » ae Feb, 17, 
































Amsterdam, short - 
3 months ... 
Rotterdam, ditto . aan 
and Brussels, d ditto — 
Paris, short ne 
Ditto, 3 months ... 
Marseilles, ditto ... 
Hamburg, ditto ... we 
Berlin, ditto a ace : 
Leipsic, ditto see 
ort-on-the- Main, ditto ... 
Petersburg, ditto na 
Copenhagen, ditto 
Vienna, ditto ese 
Trieste, ditto 
Zurich and Basle, ditto... 
Madrid, ditto eee ee 
Cadiz, ditto one 
Seville, ditto pa 
Barcelona, ditto 


Zaragoza, ditto eee 
Genoa, Milan, Leghorn, ditto sie 
Venice, ditto ove a 
Naples, ditto 

ermo and Messina, ditto 


Oporto, ditto ee 
Calcutta... _ 


os oer oo 





PRICES OF BULLION, 


Per Oz, 


| £8. 4d,, 
Foreign tiold in Bars (Standard) ..,) 317 9 
Mexican Dollars ae wt 6 & 
Silver in Bars (S (Standard) seo ae! 4 3} 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845:— 

England— Bank of England .. ee oe ee + £14,000,000 
” 207 Private Banks oe oe oo ae i 2 5,153,407 
72 Joint Stock Banks .. _ ae = oa ne 3,495,446 
Scotland— 12 Joint Stock Banks . a ms : 3,087,209 
[reland— 6 Joint Stock Banks .. . ee ° 6,354,494 
£32,090,556 

Add, Increase, since, in authorizedamountof Bank of England:— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 21st .. te 350,000 
1,000,000 


£33,090,556 
Deduct, Lapsed Issues— ; 
Kngland— 98 Private Banks ee oe oe ++ £1,605,241 
24 Joint Stock Banks .. : +. 1,087,415 

Scotland— 2 Joint Stock Banks, namely :- — 

Western Bank of Scotland eines 

issue of the Ayrshire Bank) .. £337, 938 
City of Glasgow Bank .. ee ee 


3,103,515 
£29,987,041 
SUMMARY OF PRESENT FIXED ISSUES, 


England— BankofEngiand .. ee oe mA we +» £15,000,000 
o 103 Private Banks ee ee a oe” ee ee 3,548,166 
48 Joint Stock Banks .. 5 oe Py my ~~ 2,408,081 
Seotland— 10 Joint Stock Banks .. i 2 ae . oe 2,676,350 
Ireland— 6 Joint Stock Banks .. =? oe as at et 6,354,494 
£29,987,041 

Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe ee oe ee oe 207 

Diminished in number by amalgamation aie em: a ae 

Lapsed Issues oe ee ee oe oe -s oe co. 104 


The number of Banks authorized to issue theirown notes in Scotland, by 

the Actof1845,was .. os ee ee ee 
Diminished in number by amalgamation “> ee 
Lapsed Issues, asstatedabove ., oe aa 


ee ee 6 
8 





ENGLISH FUNDS, 





Fee 22. Highest. Lowest. 








Consols .. «se «- 99§ 983 


13/ pm. 





| 
| 


Exchequer Bills .. 








Bank Rate of Discount 8 per cent. 
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Bankers’ WGeeklp Circulation Returns, 


Pursuanttothe Act? & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





| 
Author- | AVERAGE AMOUNT. 
NAME OF BANK. pl ah; 1 = 
Issue. | Dec,25.| Jan.1.. Jan. 8. Jan. 15 
a es ere eee S|! ee EE = 
z | | £ | £ 
1 Ashford Bank .....sseccceeeeseees 11,849 9,436 | 9,315 | 9,105 
2 Aylesbury Old Bank ......+eee++++ 48,461 | 15,364 | 15, ‘835 | 15,775 
3 Baldock and Biggleswade Bank .... 37,223 | 1: | 12,981 5 12,332 
4 Barnstaple Bank .....ccceccceeeeee:; 17,182 3 2,158 1,994 
5 Bedford Bank . . 34,218 22,645 | 2: 22,571 
6 Bicester and Oxfordshire Bank..... +|, 27,090 | 
7 Boston Bank—Garfit and Co. ......| 75,069 | 
8 Broseley and Bridgnorth Bank......|/ 26,717 | 
9 Buckingham Bank .....+..+:.. |! 29,657 | 
10 Bury and Suffolk Bank ........++++|| 82,362 || 
EL Banbury Bank 2... cccccsoccseccses 
12 Banbury Old Bank .........e.ee000) 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank. nisin oaeenihet 
15 Brighton Union | ieee | 
16 Burlington and Driffield Bank . 
17 Cambridge Bank—Mortlock & Co. 
18 Cambridge and Cambridgeshire Bank | 
19 Canterbury Bank.......seecececees|| 
20 Colchester Bank .......ssseeseees 
21 Colchester and Essex Bank .. 
22 City Bank, Exeter ....cccececccees| 
23 Craven Bank—Birkbeck and Co. ....), 
24 Derby Bank—Smith & Co. .sceeeee 
- 25 Devizes and Wiltshire Bank ........|| 
26 Darlington Bank .....eseseeseseees|| 
27 Devonport Bank ....secceesecceees!| 
28 Dorchester Old Bank .....+.eeeeees] 
29 East Cornwall Bank .....eeeeeeees 
30 East Riding Bank ... 
81 Essex Bk. and Bishop’s | Stortford Bk.| 
82 Exeter Bank ...scecseecscesseseees|| 
83 Farnham Bank......scccssseseeees 
34 Faversham Bank ......++ eocce|| 
35 Godalming Bank .....ececccccecees 
36 Guildford Bank .....ssssseseeeees|| 
37 Grantham Bank—Hardy and Co 
88 Hull and Kingston-upon-Hull Bank.. 
39 Huntingdon Town and County Bank || 16, 15, 758 
40 Harwich Bank ......ccccesccceeecs|| 3,508 
41 Hertfordshire, Hitchin Bank ...... 22/712 
42 Ipswich Bank .......e+0. 15,631 
43 Ipswich and Needham Market Bank . ‘| 38,126 
44 Kentish Bank—Mercers and Co. .... 13,146 
45 Kington and Radnorshire Bank ....|| 12,894 











47 Leeda Bank cccccccccocccccccesesolls 
48 Leeds Union Bk.—W. W. Brown & Co.|| 37, "459 


| 
t 


f 74,186 
35,167 | 35,231 


| 
| 
| 
46 Kendal Bank... .cccccccccccccccce|| | 35,133 
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| Author- | AVERAGE AMOUNT. 
| ized 





NAME OF BANK, 


| Issue. | Dec.25.| Jan. 1. | Jan. 8, |Jan, 16 





£ | 2 £ £ 
49 Leicester Bank..scccccccsecceseees| 82,322 | 15,979 174 | 15,411 | 15,228 
[ tar <7 aaa eccccccccccccccees| 44,886 || 13,950 f 16,055 | 16,005 
5 ancoln Bank ...ccccccccccccccers 67,304 2 | 71,366 | 72,707 
sa Llandovery Bank and Liandilo Bank’ 45 | 15,063 | 13, 10,949 | 10,059 
ymington Bank .....ccccsccccccces| § | 1,429 
54 Lynn Regis and Lincolnshire Bank.. 2 211447 
55 Lynn Regis and Norfolk Bank ......| ii 6 6,555 
56 Macclesfield Bank .....eececeeeees| 6,980 
ST Minera’ Bank. oes. ccscccsccccvsosee! 13,415 
58 Monmouth Old Bank ......+seeeee8| 2] 1,480 
59 Newark Bank. ....cccscccce ccccees| 3223 | 10,596 
60 Newark and Sleaford Bank ......../| 
61 Newbury Bank .....ccccccscecccces! 
62 Nowmmashet Bank...ccccccccccccces 
63 Norwich and Norfolk Bank ....-..-/ 105,519 
64 Naval Bank, Plymouth ........++++) 27,321 || 
65 New Sarum Bank—Pinckney Bros.'|| 
(now Salisbury Old Bank) ........'| 15,659 | 
66 Nottingham Bank ......seeeeeeees 31,047 
67 Oswestry Bank .....ccccccccccecees | 18,471 | 
68 Oxford Old Bank .....ceecesceceees| 34,391 || 
69 Old Bank, Tonbridge ..... + | 18,183 || 
70 Oxfordshire Witney Bank ........-.-| 11,852 
71 Pease’s Old Bank, OD iéicndcnial | 
72 Penzance Bank.......s.secceceeees| 
73 Reading Bank—Simonds and Co..... 
74 Reading Bk.—Stephens,Blandy & Co. 
75 Richmond Bank, Yorkshire ....++.. 
76 Royston Bank .....sccccccsccceees 
77 Rye Bank .......06. . 
78 Saffron Walden and North Essex ‘Bk. 
79 Salop Bank .....cccsesccecevecees 
80 Scarborough Old Bank .....+eeeees! 
81 Shrewsbury Old Bank ......sseeeees! 
82 Sittingbourne and Milton Bank ....| 
83 Southampton Town and County Bank 
84 Stamford and Rutland Bank ......../| 
85 Tavistock Bank ...cccccccsevscees|| 
86 Thornbury Bank ese resseesseeeees| 
87 Tiverton and Devonshire Bank...... 
88 Thrapston and Kettering Bank .... 
89 Tring Bank and Chesham Bank .... | 
90 Towcester Old Bank ....cececeeess 
91 Uxbridge Old Bank.......seeeeeees|| 
92 Wallingford Bank.........eeeeesees 
93 Warwick and Warwickshire Bank .. 
94 Wellington Somerset Bank ....+..| 
95 West Riding Bank ......seeeeeeees| 
96 Whitby Old Bank............ | 
97 Winchester, Alresford and ‘Alton Bk. 
98 Weymouth Old Bank .........+++++/ 
* 99 Wisbech and Lincolnshire Bank ....|| 59, "718 
100 Wiveliscombe Bank........seeeeee-!| 7; "602 
101 Worcester Old Bank ......ceseeess $7,448 
102 Yarmcuth and Suffolk Bank ........|| 53,060 
103 Yarmouth, Norfolk, and Suffolk Beak 13,229 | 13,695 























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- | AVERAGE AMOUNT. 
| ized | 


NAME OF BANK. 





| ! 
| Issue. Dec. 25,| Jan. 1. | Jan. 8. Jan, 15 








iat = ft = tt eet oe 
: meats a Soerdee. sreceeeeeeees| 12,225 | 10,190 | 9,502 | 9,580 | 10,386 
5 iambiekie Genes .......| eae | a'r7a |,89'804 | 43'0e4 | 45'a98 
4 Bank of Whitchaven......+....sssesl| 82.681 17,098 | 177465 | 17/654 
5 Bradford Commercial Banking Co. ..| 20,084 16,570 | 17,516 | 17,456 
6 Burton, Uttoxeter, & Ashbourn Union| i| . 
Ee ceveeee!| 60,701 || 33, 32,759 | 83,977 | 33,581 
7 Cumberland Union Banking Co.......|| 35395 | 32, 32,063 | 32.738 | 33, 
8 Coventry Union Banking Company ..|| 16,251 . 9,276 
9 County of Gloucester Banking Co.....|/144,352 || 62, 66,425 
10 Carlisle and Cumberland Banking Co. || 25,610 (| 22,541 
11 Carlisle City and District Bank ......|| 19,972 || 19,615 
12 County of Stafford Bank ...........+| 9,418 || 4,849 
13 Derby and Derbyshire Banking Co. ..|! 20,093 | ‘ 13,956 
14 Darlington District Joint Stock Bk.Co.'| 26,134 | 5 19,942 
15 Gloucestershire Banking Company ..!'155,920 ||105 2, 105,518 
16 Halifax Joint Stock Bank.........+..|| 18,534 | 18,175 
17 Huddersfield Banking Company..... || 37,354 is 3 | 33,913 
18 Hull Banking Company ........++++|| 29,333 a 29,916 
19 Halifax Commercial Banking Co. ....|| 13,733 i 11,010 
20 Halifax and Huddersfield Union Bank|} 44,137 i 6 17,100 
21 Knaresborough and Claro Banking Co.)| 28,059 j 24,199 
22 Lancaster Banking Company ........!| 64,311 55,243 
23 Leicestershire Banking Company ..../|| 86,060 182 53,921 
24 Lincoln and Lindsey Banking Co.....|| 51,620 485 | 44,415 
25 Leamington Priors and Warwickshire, 
Banking Company .........+++++|| 13,875 
26 Ludlow and Tenbury Bank ..........'| 10,215 | 
27 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 
28 Nottingham and Notts. Banking Co...|| 29,477 || 2 
29 Northamptonshire Union Bank ....../| 84,356 | 
80 Northamptonshire Banking Company|| 26,401 || 
81 North and South Wales Bank......../| 63,951 || 
$2 Pares's Leicestershire Banking Co. ..|| 59,300 || 
$3 Sheffield Banking Company ........|| 35,843 || 
84 Stamford, Spalding & Boston Bk. Co. | 55,721 
85 Stuckey’s Banking Company ........|/356,976 |/2 
86 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 
87 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 
88 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 
89 Wolverhampton & Staffordshire Bk.Co.|| 35,378 || 
40 Wakefield and Barnsley Union Bank. .|| 14,604 || 12, 
41 Whitehaven Joint Stock Bkg. Co...../|| 31,916 || 19,637 
42 Wilts and Dorset Banking Company..| 76,162 || 65,423 
483 West Riding Union Banking Company!| 34,029 || 29,194 
44 Whitchurch and Ellesmere Bk. Co. ..'| 7,475 |; 3,948 
45 Worcester City and County Bk.Co. ..|| 6,848 || 480 
46 York Union Banking Co..........++|| 71,240 || 65,391 
47 York City and County Banking Co. ..|| 94,695 || 83,797 
48 Yorkshire Banking Company ........ 122,582 | 100,438 102,472 {103,630 


























krish and Sroteh Circulation Returns, 


IRISH BANKS. 
Average Circulation, and Coin held by the Intsu and Scorca Banxs during the Four 
Weeks ending Saturday, the 15th January, 1881. 
Average Circulation during rt Average Amnt. 


\| \| 
\| | Four Weeksending as above, | Gold and Silver 
Authori: i} Coin he 
NAME OF BANK, cree | during Four 
| £5 and | Under £5.| Total, | Weeks ending 
upwards, | as above, 











£ “ ae £ 
Bank of Ireland .....+sseeeees | senalinan lh, 820, 675, 1,217,900 3,038, ae 544,874 
Provincial Bank of Ireland ... ‘| 927,667 || 401,757, "402, 683) ‘804 440) 406,512 
Belfast Bank .....eeeeeeeeees| 281,611 || 999'571) 271,115) 498,686 331,419 
Northern Bank .........+00++| 248,440 || 164,362 221.912 386,274, 263,630 
Ulster Bank 811,079 || 323,507 350,574) 674,081 494,166 
The National Bank ..........| 852,269 | 776,552) 606,989 1,383,541) 1,005,459 





Torats (Irish Banks),...| 6,354,494 |3,709,424 3,071,173 6,780,597! 3,046,060 


SCOTCH BANKS. 


Bank of Scotland ......ceeees 343,418 | 259,810, 533,456 793,266) 584,969 
Royal Bank of Scotland ......|| 216,451 |, 264,638) 490,315, 754,953 705,423 
British Linen Company ...... 438,024 | 189,073 445,978 635,051) 301,437 
Commercial Bank of Scotland..|| 374,880 || 234,896 | 781,083 564,970 
National Bank of Scotland ....|} 297,024 || 188,910 | 635,482) 459,445 
Union Bank of Scotland ...... 454,346 | 243,111 | 751,781) 471,463 
Aberdeen Town & County Bank 70,133 \| 95,241 ,536|} 207,777 195,701 
North of Scotland Banking Co. 154,319 | 153,606 930! 832,536 242,112 
Clydesdale Banking Company..|} 274,321 | 

Caledonian Banking Company .|| 53,434 || 

| 





180,076 9,074) 519,150! 341,398 
22,007; 54, 990, 76,997; 34,647 





Totats (Scotch Banks)... | 2,676,350 1,831,368 3,656,608 5,487,976 3,901,560 


ire eae ne 











282 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JAN, 15th, 1881. 





Fixed Issues.| {Dec. 25. Jan. 1. | Jan. 8. Jan. 15. 





£ . | £ 
103 Private Banks ........| 3,548,166 | 1,725,814) 1,726,340 | 1,780,499 | 1,778,859 
48 Joint Stock Banks ....| 2,408,031 | 1,576,848, 1,656,763 | 1,716,347 | 1,713,952 


151 Totals ........| 5,956,197 | 3,302,657! 3,383,103 | 3,496,846 | 3,492,811 
| 














Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. oe ee oe ee ee ee ee «+ £1,752,878 
Joint-Stock Banks .. ee oe ee ee ee ee «+ 1,665,976 


Together... ee oe oe ee ee ee oe oe «+ £3,418,854 

On comparing these amounts with the Returns for the previous month they 
show :— 

Increase in the notesof Private Banks .. _ ee oe £7,939 

Decrease in the notes of Joint-Stock Banks ar . . 54,037 


Total Decrease on the month ee ee ee ee 

And, ascompared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. oe oe oe £93,577 
Decreasein the notes of Joint-Stock Banks oe a ee ee 97,173 


Total Decrease as compared with the corresponding period of last year £190,750 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixedissues .. ee ee «+ £1,795,288 

The Joint-Stock Banks are below their fixedissues . ee ee 742,055 


Total below their fixedissues ee ee ee ; oe .. £2,5387,348 


SUMMARY OF IRISH AND SCOTCH RETURNS TO JAN, 15th, 1881. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation ofthe Irish Banks .. ee oe ee «+ £6,780,597 
Average Circulation of the Scotch Banks .. “ sie ee .. 5,487,976 


Together .. ee oe ee oe ee wa £12,268,573 


On comparing these amounts with the Returns for the previous month they 
show— 

Decrease in the Circulation of Irish Banks.. os oe oe es £266,131 

Decrease in the Circulation of Scotch Banks “ aia oe -» 580,618 


Total Decrease onthe month .. oe ee = -. £796,749 


And as compared with the corresponding month of last year— 
Increase in the Circulation of Irish Banks os ee £749,047 
Increase in the Circulation of Scotch Banks os oe s 111,742 


Total Increase as compared with the corresponding period of last year © £860,789 





CIRCULATION RETURNS, 


The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Treland, 6 Joint-Stock Banks .. ee ee ee 43 «+ £6,354,494 
Scotland, 10 Joint-Stock Banks ee ee ee os ee e- 2,676,850 
Together16 .. ee ee oe ee ee ee ee «+ £9,030,844 

The Actual Circulation compared with the above gives the following results :-- 
Trish Banks are Above their fixedissues .. ee oe ce +» £426,103 
Scotch Banks are Above their fixed issues .. ee és a -- 2,811,626 


Total Above fixed issues oe ee ee . os ee .. £3,237,729 


Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 

Gold and Silver held by the Irish Banks ., oe ee «+ £3,046,060 

Gold and Silver held by the Scotch Banks .. ee oe oe «+ 8,901,560 


Together.. ee ee ee ee ee ee oe te - + £6,947,620 


Being a Decrease of £51,187 on the part of the Irish Banks, and a Decrease of 
£396,171 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO JAN, 15th, 1881, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





| | 


| (Jan, 15. Dec. 18. Increase. | Decrease. 


£ £ £ | £ 





Bank of England (monthending 

12th Jan.) ...cccoesecesece| 26,485,100 | 26,006,154 478,946 
Private Banks....csceeseeeees| 1,752,878 1,744,939 7,939 Mer 
Joint-Stock Banks.......+++++ | 1,665,976 1,720,013 oe 54,037 





Total in England .... 29,903,954 | 29,471,106 | 486,885 {| 54,037 
Scotland ..... 5,487,976 | 6,018,594 re 530,618 
BM cee woiccaciecaeaos | 6,780,597 | — 7,046,728 66 | 266,181 








United Kingdom ........| 42,172,527 | 42,536,498 | 486,885 | 850,786 








As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £1,027,217,a decrease in Private Banks 
of £93,577, and a decrease in Joint-Stock Banks of £97,173, in Scotland an 
increase of £111,742, and in Ireland an increase of £749,047. Thus showing that the 
month ending Jan. 15th, as compared with the corresponding period last year, 
presents a decrease of £1,217,967 in England, and a decrease of £357,178 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Jan. 12th, give an 
average amount of Bullion, in both departments, of £24,344,220. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£1,365,773, and a decrease of £3,256,526 as compared with the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Jan. 15th was £6,947,620; being a decrease of £447,858, as 
compared with the Return of the previous month, and anincrease of £162,642, 5 
compared with the corresponding period of last year. 














PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





ME vatest 
NAME, pintes 








Agra, Limited  s.. we tee ee tee tee ” 11f 
Alliance, Limited... ... «. . eer ee | 12} 
: Anglo-Austrian - se ” 
Anglo-Californian, Limited... see tee aes 
Anglo-Egyptian Banking, Limited ia. Geom aea 28% 
Anglo-Foreign Banking, Limited... .. .. - 95 
Anglo-Italian, 1866, Limited ... «. 
ank of Africa, Limited tee ane 
Bank of Australasia ... «1+ s+ sv 
Bank of British Columbia... 
Ditto New, issued at £2'pm. ... 
Bank of British North America 
Bank of Constantinople . 
Bank of Egypt 
Bank of Ireland ... 
Bank of New South Wales... 
Bank of New Zealand 
Bank of Roumania...._ .... 
Bank of South Australia ... 
Bank of Victoria, Australia 
Central of London, Limited ... 
Chartered of India, Australia, and China... ° 
Chartered Merc. of India, London and China... 
City, Limited ooo eee 
at Ditto New, issued at 2 pm., all paid. eae. ee 
42/p. sh. Coionial ... 
2/3 5 Commercial Bank of Alexandria, ‘Limited ” 
4/ p.sh. Consolidated, Limited... ... 11. ose ee eee 
5 p. ct. Delhi and London, Limited ; 
. S English Bank of Rio de Janeiro, Limited . wie 
ze English, Scottish, and Australian Chartered wal 
. |12f.50cp.sh. Franco-Egyptian, issued at 5 pm. 
. |£1 5s. p. sb. Hong Kong and Shanghai Bank ik Corporation .. 
7p. ct, Imperial, Limited... .. toe eee 
10/ p, sh. Imperial Ottoman... . 
29 ,, 5 p. ct. International of London, Limited . 
17 Nov. . « Ionian . ‘a oe 
a2 ae Ditto, New h 
10 Feb. 20 p. ct. London and County, Limited | 
see Do. New, iss. at £10 pm., of which & ‘£2 10s, is s pd. 
4/3 p. sh. London and Hanseatic, Limited .. 
6/3 ,. London and Provincial, Limited ... 
6 p.ct. London and River Plate, Limited... .. 
6 London and San Francisco, 1880, Limited 
S ~@ London and South Western, Limited - 
ms ss London and Westminster, Limited.. 4 
ove Ditto New, issued at £10 pm., none paid (Scrip) 
2/6 p. sh. London Bank of Mexico & South — Lim. 
6 p. ct. London Chartered of Australia c 
sat P. sh.) London Joint Stock bad 
2 Mercantile Bank of the River Plate, Limited ... 
Merchant, Limited nae ‘ia 
Midland, ‘Limited... bins: awe 
National ... oe Lave 
Nationalof Australasia... 
National of Liverpool, Limited .. 
National of New Zealand, Limited... | 
National Provincial ot England, Limited |. 
Ditto, ditto 
| Ditto, 1879 iss. at £10 pm. of which £8is ‘pd... 
Ditto, 1880 iss. at £10 pm. of which £4is pd... 
New London and Brazilian, Limited ... 
North Eastern, Lim., iss. at2 wang valrendy paid 
North Western - 
Oriental Bank Corporation eos 
" Provincial of Ireland . pa ‘ha 
14 Jan. Ditto, New... Ea gait 3 Fd 
10 Feb. Queensland Nat. Lim, (Lon. R.) = 
14O0ct. | 1 Standard of British South Africa, Limited... |”. 
14Jao. | 5 Do. Additional Shares, iss. at 20 rm. Los paid 
10 Feb. oe Union of Australia, Limited ... 
14Jan. | 1é | Union of London ... 





oo 


oo 





oe 




















